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\ "BAREFOOT BOY. 


LN THE Merrimac Valley at East Haverhill, Massachusetts, 
there stands an old seventeenth century house. More than 
two hundred and fifty years ago its staunch hand-hewn, 
fifteen-inch beams, which have weathered the ravages of 
New England's rough winters since the days of King Philip, 
were raised into place by a sturdy Quaker named Whittier. 
He was the great-great-grandfather of John Greenleaf 
Whittier, America’s beloved poet, who was born in the 
gray, weather-beaten structure on December 17, 1807. 
it was here that the poet lived during his childhood, work- 
ing as a barefoot boy with cheek of tan” on his father's 
farm, attending the district school and, a few years later, 
contributing his earliest poems to neighboring newspapers. 
Beyond the little entry there is a small steep staircase, 
the poet's study on the right, 
and —on the opposite side — 
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visioned ‘‘the winter's evening scene,” ‘the rude furnished 
room, and other features that culminated in the birth of 
his famous “Snow Bound.” 

When anew academy was opened at Haverhill, the Haver- 
hill newspaper provided young Whittier with a home, that 
he might attend the institution. Having no funds with which 
to pay his tuition, he learned to make slippers and through 
their sale contrived to pay his expenses at the academy. 

The old house at East Haverhill was purchased by James 
H. Carleton soon after the poet's death in1892 and was later 
transferred to a Board of Trustees composed of members 
of the Whittier Club of Haverhill with the understanding 
that the building and grounds were to be restored to their 
original condition and thrown open to any visitor who might 

wish to make a pilgrimage to 
the scene of “Snow Bound.” 
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American Equitable Assurance Company of New York 
Organized 1918 Capital $1,000,000.00 
o 


Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 
. 


Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 
a 


Merchants and Manufacturers Fire Insurance Company 
Trenton, N. J. Capital $1,000,000.00 Chartered 1849 
w 


New York Fire Insurance Company 
Incorporated 1832 Capital $1,000,000.00 


Sussex Fire Insurance Company 
Newark, N. J. Incorporated 1928 


Capital $1,000,000.00 
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Sound—Progressive—Equitable 


WRITING FIRE AND ALLIED LINES OF INSURANCE 


Since organization this Group has paid losses in excess of 


Two Hundred Million Dollars 


Represented by leading insurance agents throughout the country 
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Agreement Sought 
for Automobile 
inance Business 


Companies Expect Some 
Solution Can Be Worked 
Out by Spring 


NEW YORK- 


the leading 


that 
writing automo- 


It seems likely 
companies 
bile finance business will attempt to get 
three months 


together during the next 


and try to agree on some program that 
can be recommended to the special com- 
National 


Commissioners 


mittee of the Association of 


Insurance dealing with 
this problem. The executives themselves 
realize that something should and in fact 
must be done. 

The crux of the whole situation is to 
get a reasonable acquisition cost formula. 
In almost all states now, the insurance 
commissioners have ruled that each pur- 
chaser of an automobile is entitled to a 
certificate giving him full information 
as to the premium paid, the coverages, 
amount and the provisions of the master 
contract. Cherefore, the big problem 
now to solve is that of commissions paid 


Want to Participate 


The finance companies themselves for 
the most part insist on participating in 
the commission paid for insurance. Most 
financing institutions contend that they 
are entitled to a percentage. The local 
agents are determined to force the busi- 
ness into their own hands so that they 
can secure most of the commission paid. 
It is estimated that the premiums paid 
for insurance on finance business run 
to $80,000,000 a year. The finance com- 
panies declare with considerable em- 
phasis that they have created this busi- 


ness themselves and the agents had no 
part. If it had not been for their ef- 
torts, they contend, this immense vol- 
ume would not have been developed. 


They say that the local agents are killing 
the goose that laid the golden egg for 
their companies because were it not for 
the contracts of the finance companies 
requiring insurance very few people pur- 
chasing automobiles on the deferred pay- 
ment plan would buy insurance covering 
their own interest 


Look for Reasonable View 


Kxecutives hope that the local agents 
will take a reasonable attitude in the ef- 
fort to solve this question. If pressure 
is brought to bear so that the local 
agents will insist on having insurance on 
financed cars tossed in their direction the 
result will be that the finance companies 
will organize their own insurance com- 
panies. General Exchange is an out- 
standing example of what can be done 
With a specialty company organized by 
a big automobile group. General Ex- 
change does not operate through agents. 
Recently an insurance company has been 
organized in New Jersey, the Interstate, 
to write finance business. Another com- 

(CONTINUED ON PAGE 10) 








TRENDS AND VIEWS 


Reasons for Low Loss Ratio 


New England Hurricane Loss Extensive 


President Plessner’s Broad Background 


By C. M. CARTWRIGHT 





NEW YORK — One of the leading 
executives in New York City remarked 
the other day that he felt quite sure that 
the continued low loss ratio in fire busi- 
ness for the last few years is due in 
great part to the fact that the govern- 
ment has been helping householders as 
well as business enterprises financially. 
In going over his records, he finds that 


in 1932 his company’s loss ratio on 
dwellings was the highest that it had 
been. The financial crash had come. 
The economic storm had arrived. Moral 


hazard had developed. People caught 
between the upper and nether millstones 
saw the equity in their homes vanishing 
and a fire seemed to be the most profit- 
able way out. 

Then came the government with the 
HOLC, FHA and other loaning institu- 
tions. Householders thought they could 
get more favorable terms in the way of 
loans from the government than they 
could from private sources. Therefore 
they were able to save the day and while 
many foreclosures had to be made by 
the government bureaus yet undoubtedly 
this financing did do much to help house- 
holders in saving their homes. There- 
fore, they were not compelled to resort 
to arsoy and the loss ratio on dwellings 
went down. To an extent the same ex- 
perience may have manifested itself in 
commercial buildings if loans could be 
secured from the government. 

Another factor especially in the large 
cities that has tended to make companies 
safer from fire is the demolition or im- 
provement of antiquated properties that 
were fire breeders. If a fire started it 
would be very difficult to control it in 
these structures. Many of these build- 
ings have been cleared out for parking 
stations. These make another’ break 
against fire. In some of the cities these 
rangy structures have constituted direct 
avenues for fire. In these large cities in 
a number of localities antiquated build- 
ings are being torn down to save taxes. 


In some cases modern buildings have 
been erected and in others they are 


either left vacant or the ground is used 
as parking lots. 
* x 


TORNADO CATASTROPHE 


Company executives have been study- 
ing the tornado insurance situation fol- 
lowing the hurricane that struck New 
England, realizing that that constituted 
a catastrophe hazard and if tornado in- 
surance had been carried to any great 
extent companies would have lost mil- 
lions of dollars. In fact authorities that 
have studied the figures carefully make 
the statement that insurance companies 
would have been called upon to pay 
some $225,000,000 in claims if the same 
percentage of tornado insurance as is 
found in central western states had been 
carried. As it was New England carried 
but little tornado insurance and while 
the claims have been numerous because 
various business enterprises did carry 
windstorm insurance and automobiles 
with comprehensive cover were injured 
or destroyed yet as a general rule the 
loss fell on the owners themselves. 

However, the wide expanse 


and 


length of this hurricane called attention 
to the fact that no company can afford 
to expose itself to another possible loss 
of a like nature. Usually tornadoes 
travel along a narrow path and while 
they are destructive and sometimes 
cause losses running into the 
the area is not so wide. 


|land hurricane seemed to be unprece- 





dented in many ways. Naturally follow- 
ing that catastrophe several agents have 
been busy in selling the extended cover- 
age policy or even adding tornado insur- 
ance to the regular fire policy. 


liability and in some instances have re- 


arranged their excess insurance arrange- | 
|case the 


ments. Usually a company will carry a 
net loss of $150,000 and the 


rier will then take up the burden and 
run into $250,000. After that the pri- 
mary company will again assume the 
liability. 


PRESIDENT PLESSNER 
The Northern of New 


of Theodore Plessner as 
been vice-president and treasurer since 
1929 and was the logical successor to 
the late president. Mr. Plessner 
the Northern from stem to gudgeon. He 
has been with it since it was organized 
and even “before it started” as he puts 
it. He became associated with Burke & 
Brown in 1895, they being managers of 
the old New York & Boston Lloyds. 


Later this was reorganized as the North- | 


ern. In those days there were a number 
of Lloyds in New York City. 
all of them were converted into stock 
companies. Therefore, Mr. Plessner has 
known the Northern and all its activi- 
ties as well as its organization from its 
inception. The people associated with 
the company at the home office, in its 
general agencies and in the field have 
great confidence in him. The Northern 
is an independent company that is held 
in high regard. It marches along with- 
out any noise, fuss or feathers. It trav- 
els a consistent course. It is never an- 
tagonistic or highly competitive. Its 
agents are fond of it and loyal to it. 
Therefore the Northern people are glad 


to see one of their own reach the top 
of the heap. Mr. Plessner intends as 
time goes on and as business demands 


permit to make some trips to important 
centers and visit the local agents. 


ALWAYS COME TO GRIEF 


Some of the companies that took on 
some automobile finance accounts and 
have had an unfavorable experience are 
getting rid of them. A company is 
tempted to assume accounts of this kind 
but they may get badly scorched. Fur- 
thermore, companies that are wont from 
time to time to get a superiority com- 
plex or an idea of grandeur, taking on 
large premium accounts of various kinds 
without careful underwriting and pos- 
sibly with a cut rate and liberal provi- 


millions | 
The New Eng- | 





}opposition to the 
Compa- | 


nies therefore are studying their tornado | 


excess Car- 


York organiza- | 
tion is greatly pleased with the election 
president to | 
succeed the late H. H. Clutia. He had | 


knows | 
| Trying for Final Draft 


Almost | the joint 


|on many points. 


N. Y. Code Sponsors 
May Have to Accent 
a Partial Victory 


Reported Advised to Put 
Most Desired Sections 
into Separate Bills 

NEW YORK —So formidable is the 


New York 


ment’s proposed insurance law revision 


depart- 


that its sponsors are reported to have 
been advised to prepare a few bills em- 
bodying their most desired measures in 
unit should fail of 
The New York legislature be- 
Though 


code as a 
passage. 


gins its 1939 session next week. 


| the governor is a Democrat, the Repub- 


licans are in control of the legislature 


and the code is certain to have a difficult 
| time, if 


not a disastrous one. 

One extremely well informed indi- 
vidual, in a position to know the de- 
partment and legislative side as well as 
the companies’, feels that the odds are 
about 2 to 1 against the code being 
passed at the approaching legislative 


session. 


The department's committee on in- 
surance law revision, headed by Prof. 
<. W. Patterson of Columbia Univer- 
sity, has written and rewritten its drafts 
and is striving valiantly to wind up the 
ends and turn the code over to 
iegislative committee on in- 
surance law revision, which is headed by 
\ssemblyman R. Foster Piper. 

However, despite compromises made 
by the revision’s drafters, the document 
is still unsatisfactory to the companies 
The department feels 
that a thoroughgoing overhauling of the 
old law is desirable to clear up ambig- 
uities and put into statutory form points 
which the law does not cover and which 
are now handled by departmental edict. 


Not What Drafters Write 


While the department feels that legal 
complexities would be diminished by 
having the law set forth in clearer lan- 
guage, the companies are acutely aware 
that any law is not what its drafters 
write or what the legislature enacts, but 
what the courts decide that the legisla- 
intended the law to mean. The 
companies’ distrust of the law revision 
as a means of clarifying the existing in 
surance law is due to a well founded 
fear of how the courts might interpret 


loose 


tors 


|the new law rather than to uncertainty 


as to the abilities of Professor Patterson 
and his colleagues to draw up a well 
written and apparently crystal-clear 
document. Courts have gone haywire 
before and can go haywire again is the 
feeling of the companies. 

There are, of course, 


sections of the 


| proposed revision which the companies 


sions discover the ultimate is always the | do not like in substance, entirely aside 


same. There is always some Moses who | from what the courts might do. 


(CONTINUED ON PAGE 10) 
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Changed Fire Form 
in Illinois Is Due 
on Jan. 1 


Anticipate Little Difficulty 


in Switching to New 
N. Y. Standard 


By JAMES C. O'CONNOR 
New 
becomes the only fire insurance contract 
Com- 
panies which had used other forms prior 


The new York standard policy 


permitted by law in Illinois Jan. 1. 


to the adoption of the Illinois insurance 
code July 1, 1937, have had 18 months 
in which to use up old supplies and make 
the change and the vast majority of 
agents have received their new supplies 
and in many cases have been issuing the 
No particular 
policy form had been previously required, 
the old New York standard being the 
most common. There undoubtedly will 
be a certain amount of scurrying on the 
part of field men to pick up old supplies 
from agents whom they were unable to 
reach previously, but in general very 
little confusion is anticipated. 

In the light of experience in other 
states following mandatory changes of 
policy forms, no trouble is expected in 
the occasional and inevitable cases where 
an agent may carelessly issue a contract 
under the old form after the deadline. 
Should any question arise in a loss ad- 
justment, it is expected that the compa- 
nies will agree to consider the terms of 
the new form as controlling. In the 
past, no state has made trouble for a 
company where the issuance of an out- 
lawed form was due solely to inadvert- 
ence on the part of the agent and not 
to deliberate noncompliance and there 
is no reason to believe that the Illinois 
insurance department will take a differ- 
ent attitude. 


new form for some time. 


Question of Concurrency 


have wondered 
whether there may be any questions of 
nonconcurrency in case of risks having 
high values and carrying a large number 
of policies. If, as frequently happens, 
the policies do not expire on the same 
date, there might be a situation in-which 
some of the policies were on the old 
form and others on the new form. This 
might also exist where all expirations 
were simultaneous, due to some compa- 
nies having supplied the agent or agents 
with new forms before others had done 
so. Here, it is also expected that all 
companies will agree to settle the loss 
on the basis of the new contract. It is 
pointed out that enforcement of some of 
the more rigorous provisions of the old 
is attempted only where moral 
hazard is suspected. Where several com- 
panies are on the risk, this is always 
done by concerted agreement, since no 
one company would jeopardize its 
relations by denying liability 
while other companies were willing to 
pay. 


Old “Voids,” 


Some observers 


iorm 1s 


agency 


New “Suspends” 


The principal chance for possible non- 
concurrency would be under the provi- 
sions relating to increase of hazard, op- 
eration of manufacturing risks beyond 
10 o'clock, alterations and repairs and 
keeping of various explosives. The old 
form is completely voided under such 
conditions, whereas the new form is sim- 
ply suspended during the existence of 
the conditions. The provisions voiding 
the policy in the event the interest of 
the assured is not unconditional and sole 
ownership, building on ground not 
owned by the assured in fee simple, 
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Map Plans for Rally in Hollywood, Fla. 
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This group of Floridans was snapped recently at their conference in Holly- 
wood, Fla., to discuss the local arrangements for the mid-year meeting of the 
National Association of Insurance Agents which will be held at the Hollywood 
Beach hotel there April 3-6. Reading from left to right: Clyde W. Fawcett, Holly- 
weod, secretary Broward County Insurors Association; Fred E. Willis, Hollywood 
local agent; A. C. Eifler, secretary Florida Insurance Agents Association; W. B. 
Buchanan, Miami, president Greater Miami Insurance Board; Roland Hardy, 
Pompano, president Pompano Rotary Club. 





foreclosure proceedings started, assign- 
ment before a loss or change in interest 
title or possession of the property are 
the same in both forms. 

The Illinois code gives fire insurance 
companies the option of using the ap- 
praisal clause of the old New York 
form, but so far no company is known 
to have taken advantage of this per- 
mission. The National Board recom- 
mended use of the new New York form 
verbatim, for the sake of uniformity, 
and this recommendation appears to 
have been followed universally. The 
appraisal clause of the new New York 
form requires a written demand on the 
part of either party, states that the ap- 
praisal must be itemized and permits a 
court of record to select an umpire if 
the appraisers fail for 15 days to agree 
upon one. There appears to be no au- 
thority under the old form to compel 











either party to proceed with an appraisal. 

The addition of Illinois to the fold 
means that 15 states and the District of 
Columbia are now using the new New 
York policy, or statutory forms modeled 
upon it. The other states where the 
policy or a statutory variation of it is re- 
quired are Arizona, New Mexico, New 
York, Vermont, Virginia, West Virginia, 
Wyoming, Michigan, North Carolina, 
Pennsylvania, South Carolina and Wis- 
consin. No standard policy is prescribed 
in Colorado and Maryland, but the new 
New York form is voluntarily used by 
the majority of companies in these two 
states, because adjoining states require it 
and hence the companies felt it more 
convenient to use the same form 
throughout a single field jurisdiction. 
In other states which require no stand- 
ard policy the old New York form is 
commonly used. 
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Companies writing automobile finance 
business are hopeful that some agree- 
ment can be reached to satisfy the in- 
surance commissioners within the next 
three months. Page 3 

New York code sponsors may have to 
be content with partial victory. Page 3 

A continuous desire is found on the 
part of fire companies for inereasing 
inland marine volume. Page 25 

Little difficulty is apprehended in the 
introduction of the new New York stand- 
ard fire policy in Illinois Jan. 1, as pro- 
vided by the insurance code. Page 4 

K * * 

Interesting work is done by Examiner 
George E. Melsha at the head office of 
the New York Underwriters in New York 
City. Page 5 

* * * 

Illinois supreme court reverses famous 
decision holding insurer liable under a 
riot policy for damage done by persons 
stealthily smearing creosote on insured 
property. Page 5 

* * * 

Problems involved in the reinsurance 
of accident and health business are ex- 
amined. Page 15 





The big annual easualty convention at 
White Sulphur Springs will be held this 
year the week of Oct. 9 instead of Oct. 2 
as first announced. Page 17 


* * * 


Coverage in hospital forms recom- 
mended for use by Bureau of Personal 
Accident & Health Underwriters is ex- 
plained, rates shown. Page 16 

Virginia attorney-general files answer 
in important case testing countersigna- 


ture law of that state. Page 16 
* 1K * 
Many _ important developments oc- 
eurred during 1938 in casualty insurance. 
Page 15 
*K K ok 
Parmelee’s ensualty carrier enters 
Illinois. Page 17 


* * * 


Travelers estimates 19 percent fewer 
automobile fatalities in 1938 than in 
1937. Page 15 

* * * 

Sweeping questionnaires on acquisition 
costs of all fire, inland marine, casualty 
and surety lines sent out by Insurance 
Director Palmer of Illinois. Page 4 and 15 





Cost Questionnaires 
Are Now Released 


New Illinois Department 
Inquiries Cover All Lines 
Searchingly 


Following his announced intention of 
going into the acquisition cost situation 
thoroughly and on all lines of insurance, 
Insurance Director Palmer of Illinois 
has sent searching questionnaires, em- 
bracing every line of insurance except 
life, to all companies. There are three 
questionnaires, one for fire and allied 
lines, one for inland marine and one for 
casualty and surety. It is probably the 
most comprehensive survey of acquisi- 
tion costs ever undertaken. 

In his prelude Mr. Palmer states that 
practically all company groups _ write 
every class of business except life and 
that it is impossible to attempt to regu- 
late one class without giving equal con- 
sideration to all. This is along the lines 
expounded by Mr. Palmer at the recent 
convention of the Illinois Association 
of Insurance Agents. He stated there, 
and he repeats in his questionnaires, that 
company expenses in many cases com- 
prise the dominating factors in_ the 
makeup of rates and that the Illinois 
department needs information on the 
cost of acquiring business in order to 
determine whether rates are reasonable, 
as required by the Illinois code. 


Requires Two Years Figures 


what use Mr. Palmer will 
make of this information is not indi- 
cated, but observers have little doubt 
that he will seek to bring about a re 
duction in acquisition costs. Although 
the Illinois code gives the insurance de- 
partment no specific authority over com- 
missions and allied items, he has taken 
the position that, since rates are made 
up of losses and expenses, he can ques- 
tion expenses as affecting the reason- 
ableness of rates. He has also stated 
that he will give all insurance interests 
every opportunity to cooperate with 
him, but is prepared to ask the legisla- 
ture for authority to regulate commis- 
sions and other expenses if he does not 
receive cooperation. 

All three questionnaires call for com- 
plete information on business during 
1937 and 1938. The 1937 report must 
be in by Feb. 1 and the 1938 report by 
March 1. 


Fire Report Detailed 


The information regarding fire insur- 
ance and allied lines must be submitted 
on a tabulated blank form furnished by 
the department. It calls for separate 
reports on fire, windstorm and extended 
coverage in Chicago and Cook county 
and outside Cook county and miscellan- 
eous coverages in these two localities. 
Under the fire, windstorm and extended 
coverages report, Mr. Palmer asks for 
premiums and commissions on ordinary, 
intermediate and preferred business, 
contingent commissions and allowances. 
Under the miscellaneous coverages sec- 
tion, premiums and commissions are re- 
quested on sprinkler leakage, automo- 
bile, excluding liability and property 
damage, riot and civil commotion and 
inland marine, with contingent com- 
missions, and allowances. 

For Chicago and Cook county sepa- 
rate reports under each classification are 
called for on policies written in com- 
pany owned offices for Cook county 
suburban agents, brokers housed by the 
company, other brokers, home office or 
company offices, other than Chicago 

(CONTINUED ON PAGE 21) 
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Ad Done Stealthily 
Not Riot, Illinois 
High Court Holds 


Reverses Famous Decision 
Against Insurer in 
Creosote Smearing 


Reversing the decision of the appellate 
well known case of Walter 
New York, the supreme 
held that the 
supplemental 


court in the 

Northern of 
court of Illinois 
tion of the old 
did not 


riot sec- 
contract 
cover malicious damage to the 
insured property done at night and with- 
out any though 
eral taken part in 
similarity in 
insuring 


disturbance, even sev- 
people had obviously 
the work. Because of the 
the wording of the clauses, it 
is believed that this decision applies with 
equal force to the riot and civil commo- 
tion policy and to the new extended cov- 
erage endorsement. 

The incident out of which the suit 
grew occurred during the night of Jan. 
3, 1936, when cresote was smeared on 
the walls, ceiling, windows and floors of 
a building which was being enlarged 
and repaired. The painter in charge of 
the house had locked all doors and win- 
dows, except a window which opened 
onto the roof of a rear porch and which 
could not be closed completely. The next 
morning the painter found the windows 
and doors locked and a ladder leaning 
against the roof near the open window. 
Finger prints and foot tracks of several 
men were found. 


Neighbor Not Disturbed 


The occupant of the next house testi- 
fied that he had been home all night and 
that he had heard no unusual noise or 
disturbance and saw no one around the 
premises. The circuit court decided in 
favor of the insurance company, but the 
appellate court reversed the judgment 
and awarded the assured $1,605, holding 
that the physical exertion necessary to 
accomplish the unlawful act constituted 
sufficient “force and violence” to make 
it a “riot” within the meaning of the 
Illinois riot statute. 


Must Be Open and Defiant 


The opinion of the supreme court by 
Justice Stone seems to establish, at least 
in Illinois, that an act done stealthily 
and with an attempt to avoid detection 
is not a “riot” within the coverage of an 
insurance policy. There was no dissent, 
although Justices Farthing and Gunn 
concurred in result, but not in reason- 
ing. Since much of the opinion is con- 
cerned with interpreting the common 
law definition of riot in its relationship 
to riot statutes, with considerable quo- 
tation from decisions of other states, it 
is expected that this case will have 
weight in other jurisdictions. 

Justice Stone devoted a good deal of 
his opinion to the legal technique of 
construing a statute. The Illinois riot 
statute provides “if two or more per- 
sons actually do an unlawful act, with 
force or violence, against the person or 
property of another, with or without a 
common cause of quarrel, or even do a 
lawful act in an unlawful or tumultuous 
manner, the persons so offending shall 
be deemed guilty of a riot.” 


Force and Violence 


In answer to the claim of the assured 
that “force or violence” accompanying an 
unlawful act meant only the physical 
force necessary to accomplish the act, 
Justice Stone pointed out that at com- 
mon law an act had to be done in a 
violent and tumultuous manner in order 
to constitute a “riot,” and that a statute 

(CONTINUED ON PAGE 10) 








North British Reaches 
130th Anniversary in 1939 








Cc. F. SHALLCROSS 
North British & Mercantile in the 
year 1939 celebrates the 130th year of 


its founding. In 1809 when it was or- 
ganized, Europe was in the midst of a 
depression caused by the Napoleonic 
war. In 1866 when it entered the United 
States, this country was emerging from 
the civil war. 

The institution was organized in 
Edinburgh, Scotland, as North British. 
In 1862 it agreed to a union with Mer- 
cantile Fire and the corporate title was 
changed to North British & Mercantile. 

The United States branch was first 
located at 74 Wall street with Ezra 
White as manager. During its first 17 
months in this country premiums had 
amounted to $175,000, which was con- 
sidered a most satisfactory beginning. 

C. F. Shallcross, the present U. 
manager, has served in that position 
since 1919. He is an astute underwriter 
and a most capable executive. He has 
been identified with many movements 
for the betterment of the business and 
has devoted himself to organization 
committee work assiduously. 

North British was involved in the 
Chicago fire of 1871 to the extent of 
$2,330,000. Claims were settled promptly 
and the London’ board — subscribed 
$5,000 for sufferers. 

A year later North British was in- 
volved for $742,000 in the Boston fire 
and in 1904 it paid $857,000 in Balti- 
more. In the San Francisco disaster 
North British paid about $4,000,000, was 
placed on the local roll of honor and 
subscribed liberally for relief of suf- 
ferers. 

This is one of the great insurance in- 
stitutions of the world. 


G. V. Ogden, 83, Veteran 
Marine Loss Man, Is Dead 


NEW YORK—G. V. Ogden, mem- 
ber of Chubb & Son of New York City, 
died Dec. 26 at his home, in New York 
City. He was 83 years old. Mr. Ogden 
was graduated from Harvard in 1877. 

Mr. Ogden began his insurance career 
with Orient Mutual, of which his father 
was vice-president. When that company 
ceased writing business he and his father 
went into business as brokers and ad- 


justers. He joined Chubb & Son in 
1888. In 1901 he became a member of 
the firm. As an authority on marine 
insurance adjustments he was widely 
consulted. During the war Mr. Ogden 
was a member of the joint advisory 


committee on just compensation formed 
in the spring of 1918 to determine how 
much the government should pay those 
whose vessels had been requisitioned. 


>. S. Brown, secretary Mutual 
Storm of Texas, died of a heart attack 
at McKinney, Tex. He formerly was city 
secretary there and county tax collector. 


Fire & 





Work of Resourceful Examiner 


Some Interesting Activities of a Thinking 
Young Underwriter in a New York Office 





NEW YORK-—Since the McKesson 
& Robbins drug concern expose, insur- 
ance men have been interested in the 
letter that was sent to the New York 
“Journal of Commerce” by George E. 
Melsha, examiner in the western depart- 
ment of the New York Underwriters’ 
head office. He called attention to the 
fact that, in spite of the supposed large 
inventories which showed up in _ the 
financial statements, thé insurance pol- 
icies that were said to cover this mer- 
chandise were not checked and, in fact, 
there was a sad lack of insurance in 
connection with the values. He took 
the position that if the accountants had 
checked the insurance carried by the 
concern, the fraud perpetrated could not 
have occurred. He further claimed that 
accountants should in their audits care- 
fully scrutinize the insurance coverage 
both as to quality and quantity. 


Attended Gimbel Meeting 


This is not the first time that Mr. 
Melsha has appeared in print. Insurance 
men will recall that some time ago as 
a stockholder of Gimbel Brothers depart- 
ment store he appeared at their annual 
meeting and in going over the financial 
statement asserted that as a stockholder 
he desired to protest against the partici- 
pating insurance that the firm carried, 
declaring that it had no justification in 


having insurance of this kind where 
there is a contingent liability. 

At stockholders’ meetings of large 
concerns there is often a heckler who 


arises to complain of large salaries paid 
or he calls the stockholders’ attention to 
something else in the management to 
which he objects. Usually the heckler 
is suppressed as soon as possible. When 
Mr. Melsha spoke at the Gimbel’s stock- 
holders’ meeting he realized that he 
would be considered a heckler and a 
trouble maker. However, as he devel- 
oped his subject those present who were 
particularly identified with the manage- 
ment, as well as others, listened atten- 
tively to his criticism. He spoke with 
acute intelligence and the stockholders 
were impressed with the fact that he was 
well informed as to insurance and de- 
served attention. He took the position 
that where a large concern has a num- 


ber of stockholders it should not in- 
volve itself in any contingent liability 
like insurance. As a result of Mr. 


Melsha’s criticism it is stated that Gim- 
bel’s has considerably reduced its par- 
ticipating insurance. In fact, it led to 
an overhauling of its insurance program. 
Interested in the Campaign 


Mr. Melsha was interested in the quiet 


but effective campaign the New York 
Underwriters management had _ been 
carrying on for two years to acquaint 


its agents with the value of stock insur- 


ance. It made no particular noise as 
to what it was doing. Mr. Melsha is a 
student and he immediately began to 


analyze the points that were made by 
his company. One of the interesting 
features regarding his appearance at 
Gimbel’s was the feeling of some of the 
management that primarily he was not 
interested in the profit making system. 
He went to the meeting and made his 
talk without the knowledge of the man- 
agement. Undoubtedly he had absorbed 
considerable information from H. C. 
Klein, assistant secretary in charge of 
the special risk department. He had 
the opportunity of reading Mr. Klein’s 
correspondence and became impressed 
with the intelligence with which he han- 
dled any subject that came before him. 

Mr. Melsha has been connected with 
the New York Underwriters since he 
was a lad. He took the Insurance In- 
stitute ‘fire insurance course and also a 
course in accountancy evenings at the 
New York University. After he had 





taken the accountancy course he 
cluded that it might be well for him to 
branch out into that line and leave in- 
surance. He consulted some of his su- 
periors, who induced him to remain in 
insurance work. 

He is a great student of the 
He is interested in ali that 
about him. He 


con- 


business. 
goes on 
was sent into the Penn- 
sylvania field as special agent and trav- 
eled for some time and then was re- 
called to the head office as an under- 
writer. 

Interested in Accounting 


As a student of accounting he read 
the McKesson & Robbins stories in the 
daily papers and was impressed with the 
fact that in the audit the insurance 
not checked and if it had been the rev- 
elation would have come to light long 
before or perhaps the ugly mess would 
have been avoided entirely. Mr. Melsha 
takes the position that when an audit 
is made by an accountant it should be 
his duty to check over the insurance in 
connection with the Ye listed and 
also the character of th insurance 


Was 


should be studied. 

Two accountants replied to Mr 
Melsha’s letter in the New York “Jour 
nal of Commerce” and one point 
brought to the front was particularly 
impressive. In one of the letters the 
writer said: “I know that reputable ac- 


countants already perform this function 
when they are not prohibited from doing 
so by the terms of their employment, by 
directors and officers.” 


Why Any Prohibition? 
Mr. Melsha asks 


why there should 
be any prohbition imposed on an ac- 
countant for checking the insurance 
Why should any reputable concern have 
a rule of this character? If it has such. 
then there are very strong grounds for 
suspicion that all is not well. 

If the terms of employment of auditors 
are hedged about with certain restric- 
tions, then Mr. Melsha takes the posi- 
tion that the audit is not as revealing 
as it should be. He states that the stock- 
holders or others primarily interested are 
entitled to full information. If a check- 
up of the insurance is an added protec- 
tion to those concerned, then it should 
be done. 

In his letter Mr. Melsha pointed out 
that some concerns in their financial 
Statements include in their assets “pre- 
paid insurance.” He questions the wis- 
dom of including that as an asset where 
there is any contingent liability attached 
to it. It may become a liability rather 
than an asset, he a _asserts. 


M. R. Morgan Slated for Va. Post 

RICHMOND, VA—M. R. Morgan 
of Eagle Rock, a state representative, 
who has served for several terms as 
chairman of the house committee on in- 
surance and banking, has been picked 
to succeed M. E. Bristow as commis- 
sioner of banking, according to reports 
Mr. Morgan is a local agent. Mr. Bris- 
tow formerly was commissioner of 
banking and insurance with George A. 
Bowles, his deputy, in charge of the in- 
surance department, but the two offices 
were divorced from each other several 
years ago. 


Western Assurance of Canada declared 
the regular semi-annual dividend of 6 
percent on preferred shares. 

J. G. Ogilivie, 67, for 40 years 
fied with the insurance 
lumbia, Tenn., died 
six week 

Ernest S. Olmsted 
as Polk county auditor and reenter the 
insurance field. After vacation he will 
resume association with his son George 
Olmsted in Olmsted, Inc., of Des Moines. 

F. F. Ludolph, secretary of the San 
Antonio, Tex., Exchange, was called to 
Shreveport by the death of his brother- 
in-law, Meritt Parsons. 


identi- 
business in Co- 
after an illness of 


will retire Jan. 3 
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D. D. Hobbs Indiana State 
Agent for Globe & Rutgers 
NEW YORK—D. D. Hobbs of In- 


dianapolis, special agent for Great 
American in Indiana for a number of 
years, will join Globe & Rutgers and 
Ameriean Home as Indiana state agent. 
He had a local agency at Carmel, Ind. 


Van Camp Sun State Agent in S. D. 

C. S. Weller has resigned as Scath 
Dakota state agent for Sun, Sun Un- 
derwriters and Patriotic because of 
other business interests. He is suc- 
ceeded by W. N. Van Camp of Pierre, 
who continues as well as state agent 
for London Assurance, Manhattan F. & 
M. and National American Fire. 


L. P. Allaire to Indiana Field 
P. Allaire, at present staff en- 
cineer at the western department ot! 
Fireman’s Fund in Chicago, has been 
appointed special agent in Indiana. He 
will share the headquarters of pecial 
Agent E. C. Bardwell in the 130 East 
Washington street building. : 
Mr. Allaire is a graduate of the fire 
protection engineering course of Armour 
Institute, class of 1927, and subsequently 
spent nine years with the Iowa Insur- 
ance Service Bureau in Cedar Rapids. 
He joined Fireman’s Fund two years 


ago. 


Louis 


Ryan to Speak to Blue Goose 

MINNEAPOLIS—Harry Ryan, Du- 
luth, will speak to the Minnesota Blue 
Goose here Jan. 16. Thomas Linnell 
is in charge of the program. 





Holiday with Fireman’s Fund 

J. H. Holiday is appointed Fireman's 
Fund special agent in western Pennsyl- 
\ von assisting Carlton Timberman. He 

as been connected with the Middle De- 
saneueaih Rating Association. His head- 
quarters are at 308 Fourth avenue, Pitts- 
beret. 


Howard Talks on U. & O. 

BOSTON—The Bay State Club heard 
a talk on use and occupancy insurance 
by F. G. Howard, assistant secretary 
Northern Assurance. A nominating com- 
mittee was named composed of C. E. 
Hurst, Phoenix; M. F. Ramsey, Amer- 
ica Fore, and L. G. Fitzherbert, Home. 


Ohio Underwriters to Meet 


The Ohio Fire Underwriters Associa- 
tion will meet Feb. 7 in Cleveland. On 
the previous evening Ohio Blue Goose 
will hold a business meeting, initiation 
and stag party. 


L. T. O'Keefe 
Lawrence T. 
pointed special 
Fire & Marine and Twin City 
eRe and Oklahoma, to 
. E. Ulery, who resigned. Mr. 
been associated with these compa- 
nies for about 12 years, in the under- 
writing department. His headquarters 
will be at 330 Mayo building, Tulsa. 


Enters Field 
O’ Keefe 


agent of 


has been ap- 
Northwestern 
Fire in 
succeed 
O’ Keefe 


“ 
has 


Nordell Succeeds Danziger 

Western Manager F. M. Gund of 
Crum & Forster announces the appoint- 
ment of Walter Nordell, Sioux Falls, 
S. D., to replace A. J. Danziger, Iowa 
special agent, who is being transferred 
to Ohio. 

Mr. Nordell has an excellent insur- 
ance background. He was _ originally 
employed by Northwestern Fire & Ma- 
rine while attending high school and 
the University of Minnesota. He was 
also employed by Hanover and Marsh 
& McLennan’s Chicago office while 
completing his studies in the fire pro- 
tection engineering course of Armour 
Institute. Upon graduating from Ar- 


| 





past four 
| he has 


mour he was employed by the Fire 
Underwriters Inspection Bureau for the 
years, the last year of which 
been assistant manager at Sioux 
Falls. 

He will move to Des Moines shortly 
after the first of the yvear and work 
under the direction of W. H. Faulkner, 
state agent, and office in the Insurance 
Exchange building, Des Moines. 

A farewell dinner will be held in Des 


Moines Jan. 13 for Mr. Danziger. 
Homer Templeton, Crum & Forster, is 
chairman of the committee in charge 
John R. Hoff will be toastmaster. 





Honor Banks, Royal Veteran 

The weekly luncheon of the Oregon 
Blue Goose honored James H. Banks, 
special agent in Oregon of Royal-Liver- 
pool, who is retiring after 31 years’ serv- 
ice in various fields in the Coast terri- 
tory. The meeting was a joint arrange- 
ment with the Special Agents Associa- 
tion. Mr. Banks was presented with a 
combination desk set. 


Pitot to New Orleans 


Henry Pitot, special agent at Mont- 
gomery, Ala., for the Liverpool & Lon- 
don & Glove group, is being transferred 
to New Orleans. His successor has not 
been announced, but reportedly will go 
from the New York office. 


E. T. Hancock Earns Field Post 


The Carolina announces the appoint- 
ment of Earl T. Hancock for North 
Carolina with headquarters in the home 
office at Wilmington. Mr. Hancock has 
had training in the New York office of 
the company. 


A. J. Knaak 36 Year Man 


A. J. Knaak, state agent of Connec- 
ticut Fire in Detroit has completed 36 
years with the Phoenix of Hartford 


group. Starting in the mailing room of 
the old western department in Chicago 


under J. J. McDonald, manager, Mr. 
Kneak went through the various office 
departments, and in 1910 went in the 
field, traveling North and South Da- 
kota, Manitoba and Saskatchewan. In 
1914 he confined his activities to the 
two Dakotas for the Connecticut, and 
in 1916 took over the supervision of 
South Dakota for Phoenix of Hartford 
and planted Equitable F. & M. In 
1919 he was transferred to Michigan 


in charge of the state for Connecticut 
Fire and now makes his headquarters in 


Detroit, supervising Detroit and the 
lower peninsula of Michigan for Con- 
necticut Fire, Minneapolis F. & M. 
and Central States Fire. 


Assign Kent Macy to Indiana 


America Fore has appointed Kent L. 


Macy to succeed Robert N. Wilson as 
special agent for Fidelity-Phenix and 
First American, assisting State Agent 
Roy P. Elder in Indiana, with head- 
quarters in the Chamber of Commerce 
building, Indianapolis. 

Mr. Macy is a graduate of the Ar- 
mour Institute of Technology fire pro- 


tection engineering course and has been 
attached to the engineering department 
of America Fore at the Western De- 
partment for two years, previous to 
which time he was with the Missouri In- 
spection Bureau at Kansas City. 


Heath Named Secretary 
DENVER — Preston Heath of the 

National of Hartford was named sec- 

retary-treasurer Direct Reporting Field- 


men’s Association at the monthly meet- 
ing. He will complete the unexpired 


term of Chester Long, for several years 
with the Glens Falls here, who leaves 
Jan. 1 for Phoenix, Ariz. The new U. 
& O. form expected to be put in effect 
here shortly was discussed. Member- 
ship was almost unanimously in favor 











finding many advantages over the 


form, 


of it, 
old 


Great American Southern Changes 


Great American announces that Spe- 
cial Agent J. L. Dorris, who has been 
traveling Alabama, is transferred to 
Tennessee. W. W. Branch, inland ma- 
rine special agent for the last two years, 
is made special agent in Alabama with 
headquarters in the Jackson building, 
Birmingham. He formerly traveled in 
that state. 





The Sunflower (Wichita, Kan.) Blue 
Goose is training hard for the bowling 
tournament with the Kansas pond team 
scheduled for Topeka in January. Try- 
outs were held to establish proper handi- 
caps. About 50 puddle members are an- 
ticipated for the annual New Year's stag 
party Dec. 31 at noon. 


May Seek to Simplify Ohio 
Insurance Statutes 


COLUMBUS, O.—It is understood 
an effort may be made in the session 
of the Ohio general assembly which 


opens next week to simplify the insur- 
ance laws. Many are obsolete and serve 
only to confuse rather than promote 
observance and enforcement. It is ex- 
pected a large number of bills dealing 
with insurance will be introduced. 

C. H. Jones of Jackson, O., former 
member Ohio house and former assis- 
tant attorney-general, was named di- 
rector of commerce by Governor-elect 
Bricker. The insurance division comes 
under his jurisdiction. 

The new governor and director of 
finance are at work on the state budget, 
and there is much interest in the ap- 
propriation to be set for the insurance 
department. 


FCAB Sends O'Rourke to Helena 


John A. O’Rourke has been appointed 
manager of the new office of Fire Com- 
panies Adjustment Bureau in the Power 
building, Helena, Mont. He has been 
with the bureau 10 years, specializing in 
automobile, casualty and inland marine. 
He will work under the direct super- 
vision of Manager C. C. Oakes of Butte, 
Mont., who will personally handle major 
fire adjustments. 


A. L. Merritt Is in San Francisco 

A. L. Merritt of New York, U. S. 
manager Pearl Assurance, has gone to 
San Francisco to be present at the mar- 
riage of his daughter who resides there. 
He will not return to New York until 
the middle of January. 





New Setup for Royal Exchange 

The general agency of Cravens, 
Dargan & Fox is taking over the Pacific 
Coast representation of Royal Exchange 
and Royal Exchange Underwriters. 
Heretofore Royal Exchange has been 
under the same management on the 
coast as that of the St. Paul F. & M. 
group. 

Cravens, Dargan & Fox will have 
Royal Exchange in Montana, Utah, Ne- 
vada, Arizona, Hawaiian Islands and 
Alaska and Royal Exchange Under- 
writers in California, Oregon, Washing- 
ton and Idaho. 

The present California general agency 
of Richards & Co. for Royal Exchange 
and Provident Fire and Car & General, 
is not disturbed. Lamping & Co., Seat- 
tle, continues as general agent for Royal 
Exchange and Provident Fire in Wash- 
ington and Oregon. 


Asks Manual Countersignature 


Insurance Director Palmer of Illinois 
has ruled that certificates or policies 
furnished purchasers of financed auto- 
mobiles must be countersigned manu- 
ally by a licensed agent. His order 
states that facsimile countersignatures 
will not be permitted because of the 
“peculiar nature of the business and the 
necessity that every possible step be 
taken to protect the interests of car 
purchasers,’ 

Mr. Palmer also announced that the 
prescribed forms for financed automo- 
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COMPANIES: 


Safeguard’s New Secretary 

C. W. Chappelear of Hartford who 
has been elected secretary of the Orient, 
has assumed a like position with the 
Safeguard. 

Mr. Chappelear is a native of Ohio 
and was educated at Ohio Wesleyan and 
Ohio State. He was a local agent before 
being appointed special agent for the 
London & Lancashire in Ohio in May 
1926, becoming state agent in 1938 when 
he was called to the head office as assist- 
ant secretary and agency superintendent 
January of 1937. 


Church Insurer Covers 3,000 Units 


The annual report of Church Prop- 
erties Fire states that the company has 
insurance covering more than 3,000 
churches and other. ecclesiastical institu- 
tions of the Episcopal church. It is an 
affiliate of the Church Pension Fund. 
Earlier in the year Church Properties 
Fire paid an $87,000 loss, which was the 
largest single loss it has ever experi- 
enced. Nevertheless, it has earned a fair 
profit this year, according to the annual 
report. 


Goes on Dividend Basis 
Charter Oak Fire, 
Travelers affiliates, 





youngest of the 
stock of which, ex- 
cepting directors’ qualifying shares, is 
held by the Travelers Fire, has gone 
on a dividend ‘basis after slightly more 
than three years of existence. The 
Travelers Fire, which began writing 
about ten years ago, has increased its 
annual dividend from $8 to $12 a share. 





John Hosking Vice-president 


NEW YORK—John Hosking has 
been elected a vice-president of Excess 
Management Corporation. He joined 


the organization last spring as produc- 
tion manager. He was formerly 
tant U. S. manager of Century. 


assis- 


Buffalo Pays Extra 


The Buffalo has declared a regular 
dividend of $3 and an extra of $2, pay- 
able Dec. 30 to stock of record Dec. 22. 





Extra Dividend Is Declared 


_ The Springfield F. & M. has declared 
its regular quarterly dividend of $1.12 a 


share and a special of 25 cents. 


The Preferred Fire of Topeka has been 
licensed in Minnesota. 

The Lafayette Fire 
annual dividend of 6 percent, or $1.50 a 
share, payable Jan. 2 

Stonewall Insurance Company has 
elected Richebourg Gaillard a director. 
He has been employed by the company 
for 40 years, for several as secretary. 


declared a semi- 








need not be followed in 
set-up but may be arranged 
to meet the individual requirements of 
companies as long as they contain all 
the wording exactly as shown in the 
forms furnished by the department. 


bile business 
their exact 


Russell, Winchester Change 

NEW YORK—The Fire Companies 
Adjustment Bureau appointed W. F. 
Russell, Newark branch manager, as 
district supervisor at Newark. His new 
duties will include field supervision in 
the territory covered by the offices at 
Newark, Jersey City, Paterson and As- 
bury Park. He has been with the bu- 
reau since 1919. P. M. Winchester, who 
has been active in the bureau since 1926, 
latterly as assistant branch manager at 
Newark, will succeed Mr. Russell as 
manager at Newark, including sub- 
offices at Jersey City, Paterson and As- 
bury Park. 


Bennett New Nashville Head 


Alfred Bennett has been chosen as 
president of the Nashville Insurance 
Exchange. Dorian Clark is vice-presi- 
dent; W. W. Lyon, secretary. 
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BACK FROM TRIP 

Elwell of the Royal 
his office in 
weeks’ trip 
and Pacific 


ELWELL 

Manager E. W. 
has returned to 
York City after a six 
Hawaiian Islands 
Coast. 


FRIES HEADS BROOKLYN BROKERS 
J. E. Fries was elected president of the 
Brooklyn Insurance Brokers Association 
at the annual luncheon meeting. S. P. 
Kisemann, retiring president, becomes 
chairman of the executive committee. 
Mr. Fries has been the vice-president. 


LUNCHEON IS GIVEN FOR CONKLIN 


friends of C. S. Conklin 
New York the 


\ group of 
him a luncheon in 


Lave 
other day on his retirement as United 
States manager of Pearl. He was pre- 


sented with an inscribed watch. George 
Boscher, comptroller of Pearl, was toast- 
master. 


RAILROAD CONGESTION 

Insurance men in the east as well as 
other travelers who sought to spend 
their Christmas holidays in the south or 
southwest found themselves confronted 
with serious railroad congestion as far 
Pullman accommodations 
were concerned. Unless they had made 
reservations three or four weeks ahead 
they discovered when they went to the 
ticket offices a week or 10 days before 
leaving that there was not even an upper 


berth left. The railroad people found 
it difficult to account for this heavy 
travel at this time of the year, saying 


it was unprecedented. 


NOW HOEY, ELLISON & FROST 


The old New York firm of Hoey & 
Ellison is being reorganized as Hoey, 
Ellison & Frost. The new officers are 
James J. Hoey, president; Henry E. 
Frost, vice-president and_ treasurer; 
Daniel A. Palmer and W. J. Witschen, 


vice-presidents: Marcus Baehr, secre- 
tary; E. G. Svenson, comptroller. 

Mr. Frost has been chief assistant to 
Mr. Hoey since the death of Bennett 
Ellison a year ago. He has been in the 


insurance business since 1894. 
Hoey & Ellison has been a partner- 
ship. Hoey, Ellison & Frost is a cor- 


poration. The life insurance department 
which represents Equitable Life of Iowa, 
will operate as a separate unit under the 
title of Hoey & Ellison Life Agency, 
Inc ° 

Mr. Witschen is manager of the cas- 
ualty department. 


NEW FIDELITY-PHENIX ENTERPRISE 


T. D. Hughes, who was recently 
called into the America Fore head of- 
fice from the Florida field and was made 
secretary of Fidelity-Phenix, will be in 
charge of a New York local depart- 
ment of Fidelity-Phenix at 80 Maiden 


Lane. He will be assisted by J. G. 
Sullivan, manager of production: Jos- 
eph Scott, chief underwriter; C. K. 
Cagle, manager brokerage department; 
G. L. Veith, in charge of automobile 
and inland marine; C. F. Kastner, gen- 
eral cover; S. D. Duffy, solicitor, and 


Ralph C. Schneider, production. 


A. WALSH JOINS HOPPS 
Thomas A. Walsh, who has been an 

active producer for the Thomas E. 

Wood agency of ‘Cincinnati, is resigning 


THOS, 


to become affiliated with the Atlantic 
Brokerage Company of New York. 
Since Stewart B. Hopps, former United 


States co-general agent and later co-pro- 
duction manager for Pearl, is affiliated 
with this brokerage house, this addition 
to its staff is regarded as significant by 
insurance people who have been expect- 


ing Mr. Hopps to operate on a large 
scale. 
The resignation of Mr. Hopps and 


George C. Stevens as production man- 
agers for Pearl, a post which they have 
held since last March, becomes effective 


By GEORGE A. WATSON 








Jan. 1. Prior to that they had 
United States general agents of the 
Pearl since 1932, building up a phenom- 
enal premium volume. The accession of 
A. L. Merritt to the United States man- 
agership of Pearl marked a shift in that 
company’s American policies to more 
conservative methods and it was ex- 
pected that Mr. Hopps would turn his 


been | 
| and 


| 


| 
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and similar insurance matters. He ex- 
pects to do considerable traveling 
ithroughout the United States. He and 
| Mr. Hopps had considerable contact 
iwhen the Wood agency represented 
Pearl. They are both dynamic salesmen 
are known for their ability to go 
after large lines. 

Mr. Walsh was born in Quebec and 
educated at Laval University. He joined 
the Canadian army in 1915 and saw 
tive service in France and Germany. In 
1919 he entered the insurance business 
with Johnson & Higgins in New York 


ac- 














remarkable salesmanship qualities into |and went to the Chicago office of that 

other insurance channels. organization in 1924. He established a 

Although the exact details of Atlantic | brokerage department for the Wood 

Brokerage Company’s activities are | agency in 1934 and has been active and 

lacking, it is understood that Mr. Walsh | successful in the solicitation of national 
will specialize on reinsurance treaties | accounts for that office. 

underwent a serious abdominal oper: ition 

CHICAGO in Passavant Hospital, Chicago, last 

Thursday, is making a completely satis- 

factory recovery and is now reported to 

A. M. BLUMENTHAL STRICKEN be out of danger. He will, of course, be 

A. M. Blumenthal, secretary of the | CoMfined to the hospital for several 


Chicago Board, suffered a heart attack 
the other day and is confined to Passa- 
vant hospital in Chicago. Mr. Blumen- 
thal has had to be careful of his health 
for the past three years or so, as he 
was struck previously. He appears to 
be making a satisfactory recovery trom 
the present attack and may be back on 
the job shortly after the first of the year. 


SAMUEL INSULL, JR., INSURANCE MAN 
_Samuel Insull, Jr., who has been as- 
sistant to the chairman of the Common- 
wealth Edison Company of Chicago, has 
resigned to become identified with the 
W. A. Alexander & Co. agency of Chi- 
cago. Mr. Insull is one of the prominent 
young business men of the city. 
FRANK POST RECOVERS WELL 
Frank A. Post, news editor of THE 
NATIONAL UNDERWRITER and editor of the 
“Accident and Health Review,’ who 








weeks and it will be some time before 
he is able to get back on the job 


REPORTS ON ADDISON FARMERS 


The Illinois department has published 
the results of an examination of Addi- 
son Farmers Mutual of Elmhurst, Il., 
as of Aug. 31, 1938, showing assets 
$223,005 and net surplus $127,060 Sec- 
retary L. J. Goebel is the operating of- 
ficer. The company confines its writ- 
ings to DuPage and surrounding coun- 


ties. It has about 50 agents. Net 
premiums written for the first cight 
months of 1938 were $36,501, net losses 


paid $8,409. 


of the 


W. M. Murray Illinois depart- 
ment went to Denver for the Christmas 
week-end to be with the family of Mrs. 
Murray, who died some months age 

‘arl O. Noreen, who conducted Ni 


Senunnens Agency at Louisville, O., "die ay 
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United States Manager 
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A Large Company Doing An International 
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S K "EM UP! A wise householder, fully 


/ insured under a Loyalty Group Household 


x 


‘Burglary and Robbery policy, will obey that 
command without any fear of property loss. 


Are your clients fully protected? If not,.get 


~ 4ffacts and figures from the nearest Loyalty 
~ Group Departmental Office immediately! 


Firemen’s Insurance Company of Newark, N. J. 
The Girard Fire & Marine Insurance Company 
National-Ben Franklin Fire Insurance Company 
The Concordia Fire Insurance Co. of Milwaukee 
Milwaukee Mechanics’ Insurance Company 
Pittsburgh Underwriters * Keystone Underwriters 
The Metropolitan Casualty Insurance Co. of N.Y. 
Commercial Casualty Insurance Company 


Western Department 
844 Rush St. 
Chicago, Illinois 


Canadian Dept. 
461 Bay St. 
Toronto, Canada 


HOME 








10 PARK PLACE 
NEWARK, NEW JERSEY 





kA 


FIRE- MARINE- CASUALTY - SURETY 


Age 


'NSURANCECGE 









OFFICE 


Southwestern Dept. 
912 Commerce St. 
Dalias, Texas 


Pacific Department 
220 Bush St. 
San Francisco, Calif. 
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ORGANIZED 
1869 


CAPITAL 
$3,000,000.00 





NEW HAMPSHIRE FIRE INSURANCE 
ALWAYS A SYNONYM FOR 
STABILITY, SERVICE AND THE SQUARE DEAL 
TO AGENTS AND POLICYHOLDERS 


NEW HAMPSHIRE 
FIRE INSURANCE CO. 


MANCHESTER.N.H. 


GRANITE STATE 
FIRE INSURANCE CO. 


PORT SMOUTH.,N.H. 
CAPITAL $1,000,000,00 





ORGANIZED 1885 
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COOPERATION COUNTS 


It pays to represent companies 
whose fieldmen are willing and able 


to serve you. 
—SINCE 1849— 


Te SPRINGFIELD GROUP 


OF FIRE INSURANCE COMPANIES 


Geo. G. Bulkley, President 


SPRINGFIELD FIRE & MARINE INSURANCE CO. 
CONSTITUTION DEPARTMENT 
SENTINEL FIRE INSURANCE COMPANY 

MICHIGAN FIRE & MARINE INSURANCE COMPANY 
NEW ENGLAND FIRE INSURANCE COMPANY 


- SPRINGFIELD, MASS. 
SPRINGFIELD, MASSACHUSETTS 
SPRINGFIELD, MASS. 
DETROIT, MICH. 
PITTSFIELD, MASS. 














‘Act Done Stealthily 
Not Riot, Illinois 


(CONTINUED FROM PAGE 5) 
changing the common law must be con- 
strued strictly and not interpreted as 
creating any change beyond what is ex- 
pressed by the wording or necessarily 
implied in the wording. Since “force and 
violence” were not defined or amplified 
in the Illinois riot act, he therefore con- 
cluded that this did not change the com- 
mon law concept of a riot as something 
done in a violent and tumultuous man- 
ner. 

As further evidence to support his 
conclusion, Justice Stone pointed out 
that the legislature could not be pre- 
sumed to have intended that the riot act 
should include crime done by stealth, 
because many other laws have been 
passed punishing crimes in the general 
classification of malicious mischief. 
These statutes would have been unnec- 
essary if the legislature had intended 
the riot act to include such crimes. Hav- 
ing concluded that the legislature in- 
tended the riot act to mean that the 
element of force and violence should 
have its common law meaning, he 
pointed out that the acts under which 
the claim on the insurance policy was 
made were done stealthily and with an 
attempt to evade, rather than defy the 
owner or officers of the law and hence 
did not constitute a “riot” and were not 
covered by the riot section of the sup- 
plemental contract. 


Finance Business 
Agreement Sought 





(CONTINUED FROM PAGE 3) 
pany, American Security, has sprung up 
in Atlanta. There is Emmceo in South 
3end, Ind., writing insurance on cars 
financed by Associates Investment. 
Then there is West American in Cali- 
fornia. Colonial Finance Co., of Lima, 
)., had Shawnee Mutual for a time, but 
that project was later abandoned. There 
are reports that similar carriers will be 
organized, tied up with some large finance 
company or group of companies and in 
that case the local agents will be de- 
prived of the business entirely. Several 
such promotions are said to be under 
way in Texas. 


Palmer and Blackall Helpful 


The executives of the agency compa- 
nies, therefore, trust that in their efforts 
to solve the problem they will have in- 
telligent cooperation from the agency 
ranks. These executives feel that In- 
surance Director Palmer of Illinois has 
done a splendid piece of work in his 
insurance finance probe and the recom- 
mendations that he has made. These 
same officials are anxious that Commis- 
sioner Blackall of Connecticut who is 
chairman of the sub-committee of the 
insurance commissioners be retained in 
office since he has done a splendid piece 
of constructive work. If common sense 
is applied to solve the problem execu- 
tives feel that a way out can be found. 


N. Y. Code Sponsors May 
Accept Partial Victory 


(CONTINUED FROM PAGE 3) 


eral, these are the sections which would 
further intrude the already great power 
of the New York department into the 
management of company affairs. The 
worst aspect of this tendency is that by 
being made a part of the law it ties the 
hands of the insurance superintendent in 
many types of situations where he could, 
with more discretion than is granted him 
in the law, handle matters without wait- 
ing for a new law to be passed. 
PIPER GIVES DATE 

BUFFALO, N. Y.—<Assemblyman R. 
Foster Piper, chairman of the joint leg- 
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islative committee on insurance law re- 
vision, announced that the proposed re- 
vision would be introduced in the legis- 
lature in February. Mr. Piper said that 
the committee has endeavered to write 
a new law that will provide every pos- 
sible safeguard to keep companies sol- 
vent without interfering unduly with 
company management. He also pointed 
out that the bill authorizes creation of 
non-profit medical service corporations 
similar to existing hospital service cor- 
porations. 


VIEWS and Trends 


(CONTINUED FROM PAGE 3) 


seems to think that he has the problem 
solved and has the world by the tail. 
No one yet has been able to make any 
money on underwriting of this type. It 
is the jumbo business taken at lower 
rates, perhaps paying excess commis- 
sions, and with liberal provisions that 
brings grief. 








aS a 
REGIONAL SUPERVISORS 


There is much interest taken in the 
Royal-Liverpool management in estab- 
lishing regional managers throughout 
the central west. Some companies con- 
cluded that the group was establishing 
branch offices relieving the head office of 
considerable underwriting and adminis- 
trative work. As a matter of fact the 
management decided to have throughout 
the territory regional supervisors with 
considerable authority so that they could 
handle in short order many questions 
that heretofore had to be decided at the 
head office. In other words, the Royal- 
Liverpool is getting in closer contact 
with agents and giving them better di- 
rect and intimate service than they have 
had. This will result in fewer trips of 
higher executives to the field. 

There has always been a question of 
whether there was any economy in con- 
centrating all activities at the head office 
and departing from the old western 
branch system. Since so many western 
departments have been consolidated 
with the head office and all activities put 
under one roof, it has been necessary for 
executives to make more frequent trips 
even with brokerage and service offices 
being located at ‘Chicago. United States 
Manager Warner at one time decided to 
experiment as far as the expense item 
was concerned. The Liverpool & Lon- 
don & Globe had moved its western 
headquarters from Chicago. Royal and 
Queen still maintained their western de- 
partment at Chicago. It was his plan 
therefore to give the Royal and Queen 
five years’ experience and then compare 
that with the similar experience of the 
Liverpool. Unfortunately an untoward 
situation arose in the western depart- 
ment of the Royal and Queen that 
forced Manager Warner to act hastily 
and move the departments from Chicago. 
Hence a comparison could not be made. 


Julius M,. Ettenheim, insurance and 
real estate agency at 213 West Wisconsin 
avenue, Milwaukee, filed a voluntary pe- 
tition in bankruptcy in federal court list- 
ing liabilities of $374,794 and assets of 
$10,687, of which $4,771 are claimed 
exempt. 





You back your sales 
efforts with adequate 


facilities when you be- 


come an agent for this 
company. Write. 


SINCE 1854 


THE PHOENIX 
INSURANCE COMPANY 


OF HARTFORD, CONNECTICUT 
Cash Capital, STomuemeeemele) 


Surplus to Policyholders, $44,807,872.44 






























NORWICH UNION 
policies and service 
have world-wide 
reputation 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


Hart Darlington, Manager 


Eagle Fire Company 
of NEW YORK 


ncorporated 1806 
Hart Darlington, President 
The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


Hart Darlington, President 





75 Maiden Lane, New York 
In NORWICH UNION there is strength 
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Need Real Insurance stead Today 


insurance and its immediate family 
confronted to 


the 


FIRE 
iffiliated coverages is 


ay with lack of leaders in which 
business as a whole has supreme confi- 
dence. <A great industry like fire insur- 
ance should develop men at the head of 
possessed of un- 


busi- 


who are 
knowledge 


he column 

usual ability, their 
broad in their outlook and 
ng particularly those virtues that keep 


ot 


possess- 


them within the straight and narrow 
pat 

here is a call for those of funda- 
mental integrity, those that recognize 
the difference between false and true, 


right and wrong and pursue a conscien- 


tious course. There are many men of 
signal endowment who would measure 
up to the various standards that we 
might apply to leadership and yet they 
would fail at a very vital point, viz. 
business probity. The rank and file will 
not follow a leader unless they have full 
onfidence in him. They want a man 


not only of superior mental endowments 
but they also will insist on one who is 
strictly honest in al! his dealings and 
especially in his relations with his fel- 
lows. They seek one very free from 
cowardice, greed and undue selfishness. 

Unfortunately fire 
fronted with competitive problems and 
in meeting these, men in the front ranks 
would make admirable 


insurance is con- 


who otherwise 


Casting Out Fear 


A VETERAN fire insurance 
been 


man who has 
through manifold experiences re- 
marked the other day that people in the 
business seem to be in constant fear 
that something is going to happen and 
the worst never happens. In 
emergency the fire insurance 
has been able to give 
of itself 
a momentous 


times of 


real busi- 


ness 


a good ac- 


count and meets obstacles of 


However, as 
that 


character. 


conditions arise in the business 


leaders yield to temptation and here and 
there get outside of the straightforward 
the 
come more or less sharpshooters. 
all today is the urge for highminded, 
right, conscientious men 

dollars 
industry as a 
the 


bypaths and_ be- 
Above 
up- 
who 
the 


road, travel into 


sincere, 
are willing to sacrifice for 
benefit of 
That, of 
type 


tion. 


their whole. 


course, calls for 


of moral and 
The head of an institution in mak- 
ing such would have 
back the 
and understanding of his 
the 


courage 


a sacrifice 


of him not only 


associates en- 


gaged in direct management, 


directors and main stock- 


the 


also strong 


In 


that caliber 


holders. long run a man 


would gain finan- 
and 


and type 


build solidly 


utmost confidence of his 


cially, would more 
would elicit the 
fellows. 

loday a leader is needed with the 
traditions about him that surround 
the captain of a great vessel. He must 
have on his mind the responsibility of 


He must be the 


same 


his position. 
to the bridge. 
ment that is the best and valor 
noblest kind, by his very presence and 
orders he commands the confidence of 
those with him. It is this sort of lead- 
ership that would mean much 


leave 
of the 


today in 


insurance. Such men can be found 


the institution. 


fire 


1 


ominous, the clouds usually 
away at least there is nothing 
worse than a thunder storm. This under- 
writer feels that much can be gained in 


seem to be 


roll or 


highest | 
determina- | 


to have | 


cooperation | 


but | 


of 


last man | 
Displaying judg- | 


rians circulate. In connection with the edu- 
cational wave in insurance that is sweep- 
ing the country, insuranee libraries become 
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1 very potent factor. They deserve enthu- 
siastic support of those in the insurance 
business. 


Insurance Is Handmaid of Credit 


would be in a chaotic state 


were it not for insurance because insurance 


BUSINESS 


is the handmaid of credit. Unless there is 


proper protection of property all along the 


and capital would be unwilling to encounter 
so many perils. Therefore, trade and com- 
merce in their various channels are just 
as dependent on insurance as on banking. 





line and safeguards placed around men and In order to have trade and commerce work 
their possessions to lessen the shock of harmoniously and smoothly, credit is neces- 
loss that might follow a number of possible sary and back of credit is always in- 
accidents there would be much uncertainty surance. 
William H. Gmeiner of Kelly, Halla,| in 1885. He has been a member of the 
Peacock, Detroit, is the father of a new} board since 1931, 
baby daughter, Susan Gmeiner, born on | ae " 
Mr. Gmeiner’s birthday. | H. T. Cartlidge, New York City, 
—_——- deputy United States manager of the 
Clarence T. Hubbard, assistant secre-! Royal-L. & L. & G. group, and Mrs. 
tary of Automobile of Hartford, con-| Cartlidge spent the Christmas holidays 


tributed an article to a recent edition of 
“Barron's” entitled “Lloyd’s Thriving 
Young Rival.” This article written in 
Mr. Hubbard’s usual entertaining style, 
informs the non-insurance reader about 
the many kinds of risks that can be cov- 
ered under inland marine contracts. 


The insurance round table of the 
Down Town Club of Philadelphia tend- 


ered a luncheon to John Glendening, 
resident vice-president Franklin Fire, on 
| the occasion of his becoming the father 
ot a bov. 

J. P. Henry of the Daniel & Henry 
Company, St. Louis, gave the descrip- 
tion in connection with a special half 
hour Christmas eve broadcast from the 


birthplace of Eugene Field, children’s 


| poet. He directed rehabilitation of the 
Field home in 1934 and is now chair- 
man of the board of trustees for the 


mental and spiritual strength by casting | 


out fear as far as possible and having 
more confidence in the judgment, expe- 
and fire under- 
arise 


rience good sense of 


writers to meet situations as they 


successfully. A level head is needed in 


times. 


these 


Getting Strength from One's Work 


UNLESS a person intends to extract some 





happiness and contentment from the job 
holds and the work he is doing he 

*1] . 1 ie 
will never learn what happiness really 


can be a person who spends 


home. 


A. Burt cnn 74, vice-president 


|}of the Armstrong-Roth-Cady Co., Buf- 
falo, died in his home here after two 
weeks illness. 

David W. Hosmer, son of President 


attained by 
good part of his day with his task. | 
Work is always a great discipliner, a 
developer, a builder up. 


Insurance Book Lists Are Valuable 


INSURANCE men appreciate the book lists 
that are the 


braries in cities where such 


gotten out by surance | 


are maintained. 


These are very valuable and informative. 


Many people in the business are now read 


ing more literature pertaining to their own 


Now 
articles, trade papers, bulle- 


special field. and then there are ex- 


cellent books, 


R. C. Hosmer of Excelsior of Syracuse, 
has returned to his home from a trip 
around the world and is being exten- 
sively quoted on his impressions in the 
Syracuse “Post Standard.” David Hos- 
mer graduated from Dartmouth last 
June and the trip around the world was 





i the gift of his parents. 

Paul M. Brown, vice-president of 
sowes & Co., Chicago agency, has gone 
|to Miami to spend a few weeks with 
his wife and daughter, who have been 
visiting there for some time. 

United States Manager Harold War- 
ner of the Royal-L. & L. & G. group, 
has returned from a trip to the head 
ottice in London where he spent a few 
days. 


E. G. Seibels, president of Seibels, 


tins, brochures, etc., published which are| Bruce & Co., Columbia, S. C., and head 


nobilized in these insurance libraries and 
of them would be unknown were it 
these excellent lists that the libra- 


many 


not 
HOt 


for 


|ot the Cotton Fire & Marine Under- 

writers, has been made chairman of the 
board of the University of South Car- 
olina. He graduated from the university 








in Evanston, Ill. They were visiting rel- 
atives in that suburb of Chicago. 


B. M. Culver, president of the 


Amer- 
ica Fore companies, and Mrs. Culver 
took a cruise to Bermuda during the 


Christmas season. 





Charles Brice, president McAlester In- 
surors Exchange, McAlester, @kla., died 
suddenly at the age of 62. For many 
years he was prominent in Oklahoma 
insurance having operated a local agency. 


General 
& Ma- 
Christmas 


More than 100 employes of 
Insurors, Ine., and St. Louis Fire 
rine received a handsome 
bonus, 





Same Firm Has Two Magazines 


Although Cravens, Dargan & Co. of 
Houston and Cravens, Dargan & Fox 
are two different names for identically 
the same firm the corporation publishes 
two distinct monthly magazines for the 
benefit of its agents who operate in ter- 
ritories that are subject to different 
laws, rules, rates and forms. The “Re- 
view” of Cravens, Dargan & Fox goes 
to agents for the Pacific Coast terri- 
tory while the “Review” of Cravens, 
Dargan & Co. goes to agents in Texas 


and Louisiana. They are exceptionally 
readable publications. They are newsy 
and informative and are attractively 
made up. 


| Doyle, Christensen Give Views 


NEW YORK-—J. 
counsel National A. 
Christensen, vice - president America 
Fore, entered objection to the proposed 
extension of the New York department's 
authority over rate making at a hearing 
before the New York legislative code 
revision committee. Mr. Doyle also ob- 
jected to the suggested change in the 
law, which would curtail the freedom of 
choice of company managements in mak- 
ing investments. 


Broderick Group Declares Bonus 
DETROIT—D. F. Broderick, presi- 
dent, announced $26,000 bonuses will be 
distributed to employes of the several 
companies in the Broderick group, in- 
cluding the Broderick agencies, Dear- 


H. Doyle, general 
Board, and F. 





born National and Service Fire. 
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NEWS OF CASUALTY COMPANIES 





Boston Mutuals Are ‘:’,:: 


in Difficulties 


BOSTON — The long list of domes- 
tic mutual casualty companies which 
have failed in Massachusetts in the past 


10 years handling compulsory automo 
bile hiabili ty insurance may be increased 
due to Commissioner Harrington calling 
on the attorney-general for an injunc- 
tion to restrain the Canton Mutual Lia- 


bility and Broad Street Mutual Casualty, 
both of this city, from operating. Both 
were licensed by former Commissioner 


DeCelles in the last months of his term 
a year ago. 

The Broad Street Mutual had written 
about one and one-half millions of auto- 
mobile liability business in the year and 
the Canton an even larger amount. 

A meeting of the casualty companies 
handling the automobile liability line in 
the state has been called when the com- 
missioner will present a plan for alloca- 
tion among the remaining companies of 
1939 business placed with the two com- 
panies 


Counsel Admits Troubles 
At a 


agents, 


meeting of several hundred 
brokers, policyholders and claim- 
ants’ attorneys, Counsel Herbert S. 
Avery of the Broad Street Mutual ad- 
mitted unpaid accident claims of $600,- 
000 were outstanding representing 3,500 
claims, as a result of the first year’s 
business. He stated the mutual had only 
about $200,000 reserve assets and sug- 
gested claimants agree to accept 15 per- 
cent settlements, or $90,000, thus leaving 
$110,000 free assets as part of a plan to 
rehabilitate the company. 

\ committee of officers and attorneys 
was named to meet with the commis- 
sioner with the idea of raising adequate 
funds to keep the mutual going. The 
1938 policyholders numbering 30,000 will 
be protected through the balance of 1938 
by the five-day cancellation law. It is 
claimed 10,000 others had taken out in- 
surance with the company for 1939. 

Proposals for reorganization of the 
two mutuals were turned down by Com- 
missioner Harrington after a day ‘of con- 
ferences with policy owners, claimants 
and Attorney-General Dever. Mr. Har- 
rington stated he would institute re- 
ceivership proceedings against both 
companies in the supreme court imme- 
diately. 


Indemnity Company Capital 
Is Boosted to $2,500,000 


Through declaration of a stock divi- 
dend of $1,500,000, capital of Indemnity 


of North America has been increased 
from: $1,000,000 to $2,500,000. The num- 
ber of shares outstanding is thus in- 
creased from 10,000 to 25,000. Except 


for 20 qualifying shares, the entire stock 


is owned by the North America. As of 
Dec. 31, 1937, Indemnity of North 
America reported net surplus of $5,- 
017,370. Total cash dividends paid by 
Indemnity of North America since its 
organization in 1920 amount to $1,515,- | 
000. The investment of North Amer- 


ica in the Indemnity Company amounts 
to $7,000,000. 


Reports on New Century Casualty 
\ssets of New Century Casualty of 
Chicago as of April 30, 1938, amounted 
to $609,573, capital $200,000 and net sur- 
plus $63,746, according to the report of 
an examination just published by the 
Illinois department. Albert Kahn is 
president, and Harold Salomon is secre- 
tary-treasurer. New Century writes plate 
glass and automobile P.L. and P.D. 

[t is writing automobile under a so- 
called 40-30-30 plan whereunder 40 per- 
cent of the annual premium is collected 
to carry the policy for four months. The 
expiration date shown is always for a 
four month period. The coverage may 
then be extended under an endorsement, 


period for an addi- 
an annual premium 


month 
eo percent of 


hree 


, proposal of the directors to increase the | 


Pleasure car business is written at 20 
percent below conference rates. It writes 
}a joint autombile policy with Union of 
Indiana 

For the first tour months of 1938 net 
premiums were $173,034, net losses paid | 
$67,581, expenses $89,623. For the en- 
tire year of 1937, premiums were $419,- 
654, losses paid $186,310 and expenses | 








F220, 194. 


U. S. F. & G. Resumes Dividends 


BALTIMORE—Directors of United 
States Fidelity & Guaranty have decided 
upon resumption of dividends on the 


common stock by declaring a distribu- 


; payment of a 


| timated 


sary action im superior court in time for | 
the court to make its order » show ow | 
cause not later than Jan. 22. is a 

that when the liquid Rad is 
closed creditors will receive a much | 
larger percentage of their claims th n | 
has been the case in any liquidation for } 


a number of years. 


To Raise Capital to $2,000,000 |, 


Stockholders of 
at their meeting 


Continental Casualty 
Feb. 1 will vote on a 
capital stock to $2,000,000 from $1,750,- | 
000. This will be accomplished by the | 
stock dividend of 
share for every seven shares now held. 
In 1932, the capital was reduced to its 
present figure by reduction in par value | 
from $10 


one | 


to So. 


National Surety Vice-president 


C. A. Keppler, who for 20 years has | 
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REJECTED RISKS 
One of the insur e offices sent 
The National Underwriter the other day 


a publicity release about its Christmas 
party in which reference was made to 
“Santa Clause.” No doubt this is the 
ranch of the Santa family that em- 
| braces such other members as Gold 
} Clause, [ron Clause, and Contribution 
Clause 

On the walls of a ¢ icago restaurant 
which specializes in Idaho baked pota- 
toes are these inspired characteri rati ons 
of this specialty: 

“For a titillating palate, ist say 
‘Tdaho’.” 

“For a dream of delectability, just say 


‘Idaho’; for refulgent ha 
quintessence of 
health; 


the 
robust 


ppiness; for 
mealiness; for 
for concentrat ed vitality. 


‘ wad . | 1 t s this yr thin 
been connected with the National Surety, | . pen — bd t ; type lee ing jaho’.” 
ac hee ce p on Enea Ee | "oO rei \ nt just j h 
has been elected a vice president. All | What in the world do you suppos: 
his business life is associated with this | , 


} 
| 
| 


tion of 25 cents per share, after an in- | 
terval of seven years. The dividend is | 
payable Jan. 16 to holders of record | 
Dec. 21. 

\llied Mortg age Company, a_sub- 
sidiary of U. S. F. & G. on Dec. 1 paid 
off all eS Ta bonds of the Allied 
outstanding, to the amount of $3,162,- 
000. 

The dividend declaration had a stim- 
ulating effect mes the trading in the 
stock on the Baltimore Exchange. 





Send Final Assessment Notices 


Deputy Commissioner 
charge of the California liquidation bu- 
reau sent out final assessment notices 
to policyholders of the defunct Gibral- 
tar Casualty. The statute of limitations 
will run shortly after Jan. 1. Attorney 
Kay of the bureau expects to file neces- 


Jenjamin, in | 


A $2 dividend has been paid stock- 

a of the Miehigan Surety, a $1 
total for the year. 

The American Fidelity & Casualty de- 

| clared a quarterly dividend of 15 ce nts 

| Dlus an extra year-end dividend of 
cents a share payable Jan. 10 to stock- 

i holders of record Dee. 31. 


| Hardware Indemnity Licensed 


company. 


ST. PAUL—The 
Hardware Indemnity of Minnesota, an 
affiliate of the Hardware Mutual Fire 
of Minnesota, has been licensed by the 
Minnesota department. Capital is 
$150,000. 


newly organized 








CASUALTY 


PERSONALS 








Kenneth Spencer, vice-president Globe 
Indemnity, is still at the head office of 


the Royal-Liverpool & London & Globe, 


where he has been in consultation with 
the chief officials for a number of days. 


Robert A. Larson, aged 33, assistant 
automobile manager Pacific Employers, 
died at the Golden West Hospital in 


Los Angeles of a complication of dis- 
eases. 
Mr. and Mrs. George Haydon, Mil- 


waukee, announced the wedding of their 
daughter Jean to Alex Hazlewood of 
Chicago on Dec. 30. The bride’s father 
is general manager Wisconsin Compen- 
sation Rating & Inspection Bureau. Mr. 
Hazlewood, who is in the underwriting 
department of the North America, is the 
son of H. Hazlewood, widely known 
Milwaukee insurance man. The young 
people will make their home in Chicago. 


Jerome A. Young, 
of Monarch Life of Springfield, Mass., 
was honored by the Springfield Adver- 
tising Club. He was presented with a 
etching of William 
founder of Springfield, as 


assistant secretary 


rare 


recognition 





You'll have an active 
and practical interest 
taken in your welfare 


when you represent us. 
Write. 


Connect 


FIRE INSURANCE CO. 
OF HARTFORD, CONNECTICUT 
$2,000,000.00 
$15,190,811.89 


OCMC 


Cash Capital, 
Surplus to Policyholders, 





Pynchon, | 


| Central West, 


for distinguished services to the club | 
and to the community. Each year the 
club recognizes two citizens of the com- | 
munity in its awards. Mr. Young has 
charge of the advertising of Monarch 
Life. [he sales material advertising 
used by the field force of the Monarch 
has often received high ratings in ad- 
vertising exhibits. 


Geo. J. Cooper, of the Michigan Mu- 
tual Liability legal staff, president of 
Detroit Adjusters Association, was ap- 
| pointed chairman of the insurance sec- 
tion of the integrated state bar of 
Michigan. Recently he was appointed 
chairman of the Detroit Bar Associ- 
ation’s insurance committee, 





General Manager C. W. Fairchild of 
| the Association Casualty & Surety Ex- 
|ecutives and Mrs. Fairchild are spend- 
| ing the holidays at Jacksonville, Fla., and 
| that vicinity. Mr. Fairchild is combin- 
| ing a business and pleasure trip. He in- 
tends to do some fishing off the coast. 


LANSING, MICH.—Central West 
| Casualty, now in receivership, is found 
| liable by the Michigan supreme court 


| To Press Central West Liquidation 
| 


| for certain state monies on deposit with 
| the Capital National bank here when 
that institution closed its doors at the 
time of the bank holiday in February, 
1933, An Ingham county circuit court 
opinion that a depository bond was in 


effect despite a 
tion of the state 
The original 


change in administra- 
treasurer is upheld. 
claim was for $531,117 
but dividends paid by the receiver have 
reduced the amount to about $300,000. 
Commissioner Gauss, as receiver for 
said the subrogated claim 
against the bank becomes merely that 
of a general creditor without preference. 
The Central West's final liquidation is 
to be pursued immediately in the wake 
of the recent sale to the D. F. Broder- 
ick interests in Detroit of Great Lakes 
Casualty, whose stock was held by the 
department for the benefit of Central 


surance 








West creditors. 


appened to the muse: 
The 


insurance angl Well, a lot of m- 
gentlemen mad ladies 


Allen G. 
special 
died. 


Tindolph, Los Angeles, former 
agent in the Pacific rthwest, 








HERE 


ARE MANY 
splendid advantages of- 
fered to an agent who 
represents The Charter 
Oak Fire Insurance 
Company. 

The unique engineer- 
ing and inspection facil- 
ities of the Travelers 
Organization, of which 
this Company is a part, 
are genuine assets to the 
insurance man and his 


clients. 


THE CHARTER OAK 


Frere Inst Rance CoMPANY 


Hart’ord, Connecticut 























HeNATIONAL UNDERWRITER 





— no automobile owner would buy one until 
after his accident — but then he would want 
the BEST that he could get. 


To properly serve your present and pros- 
pective clients — and to safeguard your 
reputation as a competent and dependable 
insurance adviser — remember that the time 
may come when the insurance you sell will 
be the only thing standing between your 
clients and serious financial disaster. 


It Pays to Be 
AITNA-IZED! 


THE AXTNA CASUALTY AND SURETY COMPANY 


IF POLICIES COULD BE DATED BACK 





December 29, 1938 








So sell them the kind they would want 
after the accident — if they could get it! 


In other words, sell tna Comprehensive 
Automobile Insurance with limits adequate 
to meet any possible claim. Then your policy- 
holders will have the most dependable pro- 
tection it is possible to buy — PLUS many 
invaluable service features — and you will 
have the satisfaction of knowing that your 
advice can never be questioned. 


It Pays to Be an 
AETNA-IZER! 


THE ATNA LIFE INSURANCE COMPANY—THE STANDARD FIRE INSURANCE COMPAN 
THE AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONNECT:CUT 
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asualty Insurance , 


ear Has Been 
aleidoscopic 


Developments of 1938 
Have Been Numerous 
and Significant 


By GEORGE A. WATSON 
NEW YORK—Several 


company 


weeks ago a 
lead- 
giv- 
and 
expense experience of his office for the 


executive addressed the 
ing casualty and surety companies, 
ing the premium income, and loss 
first nine months of this year, and asked 
that he 
ures for the companies 


be favored with the same fig- 


Re- 


offices, 


addressed. 


sponses were received from 35 


including the leaders in the field. From 
that if the 
pace were maintamed through the suc- 
ceeding three months, the business as a 
whole would show a falling off of ap- 
proximately 5 percent as to income for 
1938, but that an underwriting profit 
would be made. 

Virtually every division of the casualty 
and surety business, it is anticipated, will 
record a profit, modest or substantial, 
when final figures are available. 


the returns, it was clear, same 


Rates Cut, Coverage Liberalized 


and in 
has been 


In several lines of casualty 
fidelity and surety coverage 
broadened and rates reduced. 

The income from workmen's compen- 
sation, which gave signs of good gains 
in the first quarter of the year, fell off 
in the summer, and while some improve- 
ment was subsequently shown, the 
premiums are running about 5 percent 


below 1937. Losses, however, have not 
been excessive, and the line will return 
a profit. 


The largest casualty line continues to 
be automobile, which produced premiums 
for stock carriers in 1937 in excess of 
$220,000,000. It is doubtful if that figure 
will be attained this year, due to the 
slump in cars earlier in the year. While 
recovery has been pronounced lately, the 
ealier losses will not be overcome. 

The safe driver plan for automobile, 
adopted by the bureau companies early 
this year, is now in force in 32 states and 
the District of Columbia. Those who 
have the greatest faith in the plan be- 
lieve that those who have been lukewarm 
or antagonistic will be converted by the 
public reception that will be accorded the 
first checks paid in recognition of an 
accident-free record. 


Truck Pool Idea Lacks Support 


The idea of a pooling arrangement to 
handle long haul truck insurance, dis- 
cussed from time to time, has not yet 
crystallized into action nor is there early 
promise that it will. Advocates of such a 
setup encounter too much resistance and 
inertia in high places. 


In the burglary field sharp rate re- 





(CONTINUED ON PAGE 28) 





Scan Reinsurance Problems 
in Accident and Health 


The need for reinsurance of personal 
accident coverages was first recognized 
by underwriters nearly half a century 
ago. By the exchange or reciprocal 
method, increased indemnities could be 


| written without the sacrifice of a rea- 
sonable spread. As the business grew, 
consistent demands from the public and 


limits of 
indemmnities 


for higher 


and time 


company agents 
principal sum 
necessitated more and more = such 
reciprocal arrangements under which 
companies exchanged portions of larger 
risks. 

With the advent of more 
the accident field and the development 
of the business, it became necessary for 
each to exercise care to determine that 
policies were not carried upon the same 
risk by more than one of the companies 
exchanging reinsurance. Because of the 
detail necessitated by this contingency, 
the wide differences in nolicy contracts 
and rates, and the adding of additional 
features through competition, this ex- 
change method became impracticable. 
Even today this method is employed in 
scattered instances between companies 
which issue policies of approximately the 
same limits, terms and rates, but even in 
such cases as this the method ordinarily 
involves too great an amount of detail 
and expense to be permitted bv the low 
margin of profit usual to this line of in- 
surance. 


London Market Utilized 


As the accident insurance business 
continued to grow and these old reinsur- 
ance methods became outmoded, rein- 
surance treaties were arranged, princi- 
pally in the London market. For years 
these proved satisfactory, but as the haz- 
ards affecting accident insurance in- 
creased and as broader policy forms 
caused accident insurance to become less 
profitable and finally unprofitable, these 
reinsurance contracts were terminated, so 
that during the late depression few such 
treaties remained in force in the London 
market which were not contingent upon 
reinsurance of other casualty lines. 

During those unprofitable years the 
same conditions largely pertained to 
treaties with American reinsurance com- 
panies. Because of continued excessive 
and mounting loss ratios it was difficult 
for any company, especially one writing 
only accident or accident and health 
business, to arrange an entirely desirable 
reinsurance agreement. Fortunately ac- 
cident experience has materially im- 
proved during the last few years, and 
domestic reinsurers have naturally come 
to look upon this line much more favor- 
ably. There has, of course, also been a 
change in the attitude of London rein- 
surers, one of the most noteworthy re- 
cent developments being their willing- 
ness to reinsure the over-age risks of ac- 
cident companies. The principal ques- 
tion which presents itself to the com- 
pany which is considering the writing of 
over-age with a backing of a re- 
insurance treaty of this type is, “What 
will London’s attitude be should this 
type of coverage prove unprofitable or 
should accident insurance, generally, 
again run into a period of high loss ra- 
tios? Will we 
ance market for these over-age 1 


companies in 


risks 


risks? 


be left with no reinsur- | 


Chere has never been a wide 
of profit in this line of business. 
has been a tendency to refrain from in- 
creasing rate structures even when haz 
ards were materially increasing. The 
companies have in the past complied 
with agency demands and competition 
from other companies and have broad- 
ened policy forms often with no more 
than vague ideas as to the costs of addi- 
tional features included in new forms. 
This practice has been, commendably, 


margin 
There 


largely discontinued. 
As a result of the lessons learned 
from the depression, the average com- 


pany has established certain limits of in- 
demnities which it will write on any 
one individual and similar limits of 
amounts in which it will participate even 


with other companies on one person. 
Important steps have been taken to- 
ward the standardization of policy forms 


and clauses and of rates applying to such 
forms. Improved systems of recording 
experience and determining the values of 
the various parts of accident policies 
have been established. Cutthroat com- 
petition has been much less in evidence 
than it was a few years ago and, in fact, 
a spirit of cooperation among the acci- 
dent companies has been increasingly 
evident. 

It is to be hoped that these gains will 
not be lost, but the avalanches of hospi- 
talization policies with which the compa- 
nies are now flooding the country, in 
competition with both non-profit and 
other insurance organizations, gives rise 
to a little apprehension as to a possible 
return to former competitive methods. 
It would be hard to find two insurance 
contracts covering hospitalization or 
medical, surgical and nursing expense 
which are just alike in either coverage, 
wording, or rates, and there are some 
parts of this coverage for which no 
sound rate can be developed because of 
lack of valuable statistics. 

Reinsurance companies probably will 
not be involved under such policies be- 
cause of the small total limits provided. 
However, if competition in this field 
should prove epidemic and the situation 
of a decade ago should be repeated in 
the accident business, they would be di- 
rectly affected and when ‘another period 
of serious economic depression _ is 
reached, they would perhaps again find 
themselves faced with great difficulty in 
providing desirable reinsurance on an 
equitable basis. 

In the years 1931 and 1932 the experi- 
ence of the several major reinsurance 
companies in the United States was, for 
(CONTINUED ON PAGE 28) 








Automobile Fatalities 
Far Less During 1938 


The Travelers estimates the 1938 
automobile fatalities to be 19 per- 
cent lower than 1937, the best rec- 
ord in five years. Deaths are put 
at 32,500 as compared with 40,000 
in 1937. The record is better in 
almost all states. Michigan and 
Rhode Island lead with 38 percent 
less fatalities. 


| 
| 











Casualty-Surety 
Cost Questionnaire 
ls Exhaustive 


Insurance Director Palmer 
of Illinois Demands Record 
in Minute Detail 


In addition to the information on ac- 
quisition cost of fire and inland marine 
business, Insurance Director Palmer of 
Illinois has sent a questionna requir- 


ing complete information on all casualty 


and surety commissions to all companies 











in Illinois. This is line with Mr. 
Palmer’s belief that the acquisition cost 
situation cannot be remedied unless at- 
tention is given to every phase of the 
business except life. 

Information is required for the years 
1937 and 1938. ‘Fhe 1937 report must 
be in the hands of the department not 
later than Feb. 1 and the 1938 report 
by March 1. The request for informa- 
tion states that it must include policies 
countersigned in Illinois, no matter 
where they cover and that individual 
company figures will not be made public, 
Classes Are Subdivided 

The classes to be treated are: Acci- 
dent & Health; automobile liability 
(public passenger carrying risks and 
long haul truckmen); all other automo- 
bile liability; liability other than auto- 
mobile; workmen’ s compensation; 
sprinkler leakage and water damage; 
burglary (Securities policy covering on 
the premises of the assured): burglary 
(all other forms); plate glass; steam 


boiler, engine, fly wheel, machinery and 
electrical equipment; automobile prop- 
erty damage and collision (public pas- 
senger carrying risks and long haul 
truckmen); all other auto property dam- 
age and collision; property damage and 
collision other than auto; fidelity. surety 
and forgery bonds (exclusive of bonds 
mentioned below); depository bonds, 
commercial blanket fidelity and blanket 
position bonds, railroad, primary blank- 
et fidelity, culpable negliglence bonds: 
bankers, brokers, building and loan 
blanket, securities blanket. blanket for- 
gerv and alteration bonds. 

This information must be 
vided by each individual Cook county 
contract general, regional or district 
agent; by Cook county local agents. and 
brokers grouped in one total but giving 
number of such producers which 
business was received. 

Companies not operating under the 
rules of the acquisition cost conferences 
will report by classes separately for each 
Cook county agency from which they 
received $25,000 or more in premiums 
for all forms of coverage, information 
covering all other agencies may be 
combined in one total giving number of 
agencies so reported. 

In Illinois outside of Cook county the 
same information is called for. 

(CONTINUED ON PAGE 21) 


further di- 


from 
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Hospital Forms Are 
Sent to Companies 
Personal A. & H. Bureau 


Makes Use Optional— 
Rates Are Suggested 


vo hospital contracts suvgested tot 
ise by member companies by the Bu- 
reau of Personal Accident & Health 


Underwriters, it is believed will not be 


iken up enthusiastically by many com- 
vanies at once. Companies are feeling 
eir way in this field and, since use of 
e forms is optional, each may wait for 
e Others to do the field testing 


hese forms are Numbers 7 and 8, 
first being the allocated contract 
second unallocated Che bureau 
suggests maximum of 1ospitaliza 


Illustrations below are 


nd the 
>1,000 
tol for each. 

$500 


limit 


Protection Afforded 
Form No. 7 


hospitalization 

to $5 a day actual cost, miscellaneous 
expenses up to $25 any sickness, 
ind surgical expenses according to a 
schedule Form 8, unallocated, makes 
no requirements as to how the expense 


pro\ ides 


one 


shall be apportioned 

Both forms apply only to disability 
due to sickness, and exclude accidental 

eans, and also disability occurring in 
military service. The exclusion clause 
s clear and simple. 

Both men and women may be written 


Form 7, but apparently women are 
10t intended to be written on Form 8, 
nallocated, as rates for them are not 
It appears their susceptibility to 
complaints make them “et te to 
write in the less restricted form. 

Rates for Form 7, $500 limit, 
zested by the bureau are: Men 
8-49, $20; 50-59, $27.50; women—18-49, 
50-59, $44. Form 8, men—18-49, 
50-59, $44. The rates quoted fot 
women exclude illness due to pregnancy, 

liscarriage or childbirth An alternate 
form excluding also diseases of the gen- 
erative organs carries rates for women 
of $25 and $34.50, respectively 
Offer Additional Limits 

\dditional limits in Form 7 may be 
added by these extra premiums per $100 
additional up to $1,000 maximum: Men 

18-49, $1.50; 50-59, $2: women—18-4%, 
$2.40; 50-59, $3.20. Additional limits in 
form 8 may be added at $4 
espectively, per $100 
The promulgation is entirely tentative. 
is assumed companies which decide 
to write these contracts will follow the 
accepted practice of requiring the appli- 
ant to buy accident reimbursement in- 
surance as a prerequisite to securing the 

»spitalization. 


given, 


sug- 
“ages 





I+ 


[he contracts are felt to be much 
xroader and more desirable than those 
ssued by non-profit hospital associa- 
ions. It is true, also, the rates quoted 

somewhat higher than those of the 
ospital outfits. Forms 7 and 8 cover 
ill hospitalization expense within the 


That! 


its, including ambulance, x-ray, sur- 
cal, nurse and other expense 
No Decisive Action Taken 
No companies as vet have been re- 
rted to have decided to issue these 
ontracts. There seems to be the feel- 
ing the bureau and its members were 
iven to take some action by the pres- 
sure of non-profit association operations, 
public demand for hospitalization and 
he federal government watching the ex- 
iment ‘vith keen interes 


' Vit 


Smith Cleveland Manager 
TC. E. Smith has been 
land branch manager of American States 
yf Indianapolis This is equipped as a 
hom branch for northeastern 
Ohio. J. A. Born has been added as an 
assistant to P. H. McKinley, branch 
claim manager. All of the business and 
chums for northeastern Ohio are routed 
through Cleveland office 


appointed Cleve- 


office 





and $5.50, | 


ERE, UNDERWRITER 





in Chicago 








CARL 


M. HANSEN 


Carl M. Hansen, who was president of 
the old International Reinsurance and 
was prominently identified with other 
casualty reinsurance and direct compa- 
nies in former years, is now situated in 
Chicago where he is doing some special 
work for the Ekern & Meyers law firm. 
He makes his office with Casualty Mu- 
tual of Chicago which Ekern & Meyers 
represents. Mr. Hansen for the past 


three years has been located in Wash- 
ington, D. ‘C., most of the time but he 
has also visited his ranch in Montana 


frequently. He is in good health and is 
much interested in his new activities 








New Moves Made in 
Illinois Lloyds Battle 


Still another filing has now been made 
in the famous London Lloyds quo war- 
ranto suit in Illinois. Attorneys for the 


ij casualty companies that are prose- 
cuting the action have now filed “Re- 
ply tor plaintiffs on motion to strike 


amendments to answer and on defend- 
| ants’ motion to strike reply.” 

| Lloyds contended, among other 
| things, that the law requiring alien 
Lloyds to maintain in Illinois or in any 
other state in which admitted, minimum 
assets required of a domestic Lloyds, is 
not a condition precedent. The surety 
companies, however, maintain such de- 


posit must be maintained at all times 
including the time of issuance of the 
| certificate. 

| \nother contention of London Lloyds 
is that the requirement as to deposits 


by underwriters applies only to domestic 





Llovds. This, counsel for the surety 
companies, characterize as an “amaz- 
ing statement.” 

| Porter Heads Surety Group 

| PORTLAND, ORE.—At the annual 
meeting of the Surety Association of 
Portland, C. D. Porter, Oregon man- 
age! Fidelity & Deposit, was named 


president. C. A. Tomassene, local agent, 
became vice-president and Philip Carroll, 
Portland manager Associated Indemnity, 
secretary-treasurer. 

Mr. Porter for many years was with 
the Surety Exchange, and since 1920 has 
been associated with Fidelity & Deposit. 
\ number of surety educational meet- 
ings will be sponsored by the association 
next vear. 


Employers Lloyds Is Launched 
Employers Lloyds was 
ganized in Dallas with R. E. Whitten 
and H. M. Lacy as attorneys in fact. 
It claims assets of $75,000. Numerous 
Lloyds’ organizations have been 
launched in Texas in recent months. 


recently or- 








Va. Countersiqnature 
Law Answer Filed 


New Move Made in 
Important Case Testing 
Resident Agent Statute 


RICHMOND, VA.—Attorney-General 
A. P. Staples, on behalf of the Virginia 
corporation commission and the insur- 
ance commissioner, filed an answer in 
federal court here to the complaint of 
34 casualty companies and three resi- 
dent managers at Richmond challenging 
the constitutionality of the Virginia 
countersignature law. 

Staples avers that all contracts of 
insurance which the plaintiff companies 
make outside of Virginia covering prop- 
erty, persons or risks in Virginia are 
made in exercise of privileges and fran- 
chises granted to them as licensees of 
the commonwealth of Virginia to trans- 
act their respective business therein. It 
has been the experience in Virginia, 
Staples argues, that the statutory pro- 
vision prior to 1938 which permitted 
Virginia branch managers to counter- 
sign contracts has proven wholly inef- 
fectual and has failed to accomplish the 
desired purposes of associating an im- 
partial agent with the transaction. It 
is only by a requirement such as that 
contained in the 1938 act by which the 
countersignature of a local commission 
agent is made necessary that the pro- 
tection which the public policy of Vir- 
ginia requires can be adequately af- 
forded the agent and assured, it was 
averred 
Harmful and Partially Destructive 


It was further asserted that the prac- 
tice in entirely eliminating Virginia 
resident agents from participating in a 
part of very profitable business and of 
making choice contracts covering Vir- 
ginia risks through non-resident brokers 
and agents not licensed in Virginia and 
of permitting these non-residents to re- 
ceive all of the commissions is harsh, 


unfair and unjust and has been a source 
and cause of much dissatisfaction and 
disagreement between them and_ the 


companies and has proved harmful and 
detrimental and partially destructive of 
the business in Virginia. 


The plaintiff companies are the mem- 
bers of the Association of Casualty & 
Surety Executives 


Staples planned to be in New York 
Thursday of this week to cross-examine 
witnesses who were to make depositions 
on behalf of the plaintiff companies. 

A temporary injunction was granted 
by Federal Judge Pollard recently re- 
straining the Virginia department from 
enforcing provisions of the act pending 
a hearing on motion to make the in- 
junction permanent scheduled to be held 
in federal court here Feb. 1. 

Among the witnesses whose deposi- 
tions were to be taken were Robert N. 
Nicholls, 80 Maiden Lane, and Theo- 
dore H. Haas, 60 John street. The 
depositions were to be taken in the of- 
fice of Raymond N. Caverly, vice-presi- 
dent of Fidelity & Casualty. 

Before leaving for New 
attorney-general filed his 

Walter H. Bennett, secretary Na- 
tional Association of Insurance Agents, 
aided in preparation of the answer and 
later left on a trip to Florida. Mr. 


York, 


answer. 


the 


Bennett had earlier participated in the 
argument in defense of the act when 
argument on the petition for a tem- 


order was heard be- 


Pollard. 


porary restraining 
fore Judge 


A. E. Ives Executive Vice-President 


A. E. Ives has been elected executive 
vice-president of American Reinsurance 
ot New York, the well known casualty 
company. John R. Tappan was elected 
secretary. He was formerly assistant 
secretary. Mr. Ives has been secretary 
and treasurer, 
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STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 











close of business Dee, 27, 1938 
Pat Div. Bid Asked 
etna. Cas. ..:.% 10 4.00* 110 115 
Aetna Fire ..... 46 48 
Aetna Life ..... 26 28 
Agricultural .... 74 78 
Amer. Alliance. . 20 22 
Amer. Equitable. 2445 26 
American (N. J.) 12 13 
Amer, Surety 50 52 
Automobile 3 36 
3alt. Amer. i 6% 
Bankers & Ship. 92 95 
MOGEOM tc ccccens 90 610 
Camden Fire 20 22 
CRPOHRA 2.02005 23 25 
Contl. Cas, ..... 37 39 
> | 7) a eae 35 37 
Crum & Forster 
Ere 10 1.00 23 25 
Employers Rein. 10 1.60 491, 52 
Fidelity & Dep.. 20 2.00 115 118 
Fidelity-Phen. .. 2.50 1.80* 35 37 
pore Agen. ..... 10 2.50* 58 61 
Firemen's (N. J.) 5 30 8% 914 
PROMI 6 occ 5 1.40* 28 30 
Gen. Reinsur.... 5 2.00 43 45 
Glens Falls. ee 1.60 43 45 
Globe & Repub... 5 50 11 12 
Gt. Am. Fire. if 1.20* 23 2414 
Gt. Amer. Ind. 1 .20 8 9 
Halifax Fire.... 10 1.00%* 2214 24 
Hanover Fire. 10 1.60 29 31 
Hartford Fire... 10 2.00 71 73 
Hartford St. Boil. 10 1.60 51 54 
Home Fire Sec... 10 aie 2 21% 
Home Ine. (N.Y.) 5 1.60* 29 30 
Ins. Co. of N. A. 10 2.50* 651, 67 
Lincoln Fire.... 5 2 7 
Maryland Cas.. 1 fic 3 é 
Mass. Bonding.. 12.50 3.50 50 
Merch.com.(N.Y. 5 1.70° 40 45 
a ee 10 1.20* 26 28 
PEGE, WIPO posccs 10 2.00 59 61 
Natl. Liberty ... 2 .40* 7 7% 
Natl. Union .... 20 5.00* 112 118 
New Am. Cas... 2 -65 10%, 11% 
New Hampshire. 10 1.80 45 47 
Northern (N. Y.) 12.50 5.00* 98 101 
“S River .... 3.50 1.30° 25 27 
ee 25 5.75% 125 130 
P hoe ‘nix, Conn. 10 2.50* 77 79 
Preferred Acci.. 5 1.00* 17 18 
POV. Wal. «<0 10 1.40* 32% 34% 
Republic, Tex. 10 1.20 25 2 
St. Paul F. & M. 25 8.00 224 230 
Security, Conn.. 10 1.40 29 31 
Sprefid. F. & M.. 25 4.75* 116 119 
STAVOIOTS .....- 100 16.00 335 345 
a ee 2 Seen 4 2.00 50 52 
je SA x: eee 2 19 20 
Westchester Fire 2.501. 3. 32% 34% 


*Includes extra. 





‘anadian funds. 


American Motorists Plan Is 
Ruled Out in Minnesota 


ST. PAUL—Over-ruling two pre- 
vious opinions Attorney-general Ervin 
of Minnesota this week decided that 
American Motorists of Chicago may 


not write compensation 
Minnesota under a policy whereby the 
assured “shall participate in profits as 
apportioned by the directors.” 

For more than a year the right of 
American Motorists to write compensa- 
tion under that policy has been ques- 
tioned by other companies. Its policy 
was not approved by the rating bureau. 
The matter has been in the hands of 
the attorney-general for several months. 
Twice previously the attorney-general’s 
office had held that the type of policy 
was proper, once in 1924 and again in 
1934, 

The objection was that the words, 
“profits as apportioned by the directors,’ 
left the gap open for discrimination 
against some policyholders, inasmuch as 
the directors were given the right to say 
how much of the profits each policy- 
holder should get. 


insurance in 


Preferred Pays Special of 20 Cents 

Preferred Accident has declared a spe- 
cial dividend of 20 cents payable Jan. 
10 to stock of record Dec. 22. The af- 
filiated Protective Indemnity has de- 
clared its regular annual dividend of $1. 


Offers “Little Conference” Rates 
INDIANAPOLIS. — The _ Interstate 


Agency, Inc., “Ramey Service,” Indi- 
anapolis, has been appointed representa- 
tive of Pennsylvania Casualty which, in 
combination with the Corroon & Rey- 
nolds companies in the office, gives rep- 
resentatives of the agency full automo- 
bile coverage at “Little Conference” 
rates. 





VIiin 


Deceniber 29, 1938 


Change Dates for 
Casualty Rally 


White Sulphur Springs 
Meeting Set for Oct. 9 
to Avoid Complications 


An interesting situation developed in 
connection with the annual meeting of 
the National Association of Insurance 
\gents at Boston and the International 
\ssociation of Casualty & Surety Under- 
writers and the National Association of 
Casualty & Surety Agents at White Sul- 
phur Springs. The casualty people se- 
lected the first week of October as the 
time for their meeting at White Sulphur. 
\rrangements were made at the Green- 
brier Hotel. The National Association 
of Insurance Agents had set the last 
week of September, starting Sept. 25, 
the time of its meeting. Later it was 
discovered that the Hotel Statler at Bos- 


as 


ton, the official headquarters, could not 
accommodate the convention on that 
date and hence a shift was made to 
the first week in October, starting 
Oct. 2. This brought about a serious 


complication, inasmuch as a number de- 
sired to attend both conventions. Cliff 
C. Jones of Kansas City, president Na- 
tional Association of Casualty & Surety 
\gents, is a past president of the Na- 
tional Association of Insurance Agents 
The casualty people have been successful 
in arranging their annual gathering for 
the week of Oct. 9. 


Pays First Dividend Since 1932 


American Casualty of Reading, Va., 
has declared a dividend of 15 cents pay- 


able Jan. 16 to stock of record Dec. 30. 
This is the first distribution to stock- 
holders since Jan. 2, 1932. 

Net premiums written for the nine 


months ending Sept. 30 were $2,974,650. 
That was the largest production for any 
similar period in the history of the com- 
pany. Assets were $4,100,571. 





New Agency Superintendent 
Has Broad Background 

















CLIFTON W. 


MeNEIL 


Clifton W. McNeil, the new superin- 
tendent of agencies of the Massachusetts 
Accident, has spent his entire business 
life with the company, starting in 1931. 
He has had a well rounded experience 
in all departments and in recent years 
has done special agency work, taking 
him throughout the company’s territory. 
He was elected assistant secretary three 
years ago and for the past two years he 
has been associate manager of the ordi- 
nary department. He is a son of Presi- 
dent Chester W. McNeil. 


HieNATIONAL UNDERWRITER 


Parmelee Casualty 
Carrier in Illinois 


NEW YORK—General Transporta- 
tion Casualty, organized in New York 
in April, 1938, by Parmelee-Yellow Cab- 
| Checker interests to write taxicab lia- 
bility and other casualty lines, has en- 
tered Illinois and expects to begin writ- 
ing business there after the first of the 
year. The type of business that it will 
seek there is taxicab liability and work- 
men's compensation, but the latter will 
be written on risks whether they are 
connected with the transportation busi- 
ness or not. 

Reports have been current in Illinois 
that General Transportation Casualty 
would take over the business now being 
handled by certain Illinois companies 
specializing in taxi business, but L. D. 
l'rench, secretary-treasurer, said that no 
such arrangements had been made and 
tion’s Illinois operations are still in a 
formative stage. In addition to 
home state, New York, the company 
s entered Pennsylvania and Minne- 
sota. Plans are being made for obtain- 
ing licenses in one or two more. 

Rodney Hitt, formerly vice-president 
ot the Rossia, of the First Reinsurance 
and of the Metropolitan Fire, is presi- 
dent of General Transportation. He 
still on the Rossia’s board of directors 
and finance committee. 

Mr. French, until he joined the Gen- 
eral Transportation Casualty, was a 
partner in the New York City insurance 
firm Eifert & Company, managers 
and general agents for fire and casualty 
companies. 

in Illinois, Yellow Cab Mutual writes 
the insurance on Yellow Cabs, while the 
Checkers are insured in Lake Shore Mu- 
tual. Other writers of taxi business in 
the state are Citizens Casualty, Manhat- 
tan Mutual Automobile Casualty and 
Savings Mutual Casualty. 


Very 
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ly 
lea 
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Beauty Parlor Treatments 
Excluded Under P. L. Policy 


That beauty parlor treatments are 
“professional services” within the mean- 
ing of the malpractice exclusion in a 
public liability policy was held by the 
United States circuit court of appeals in 
the Nebraska case of Ocean Accident 
vs. Herzberg’s Inc. Pointing out that 
Nebraska has regulated the practice of 
“cosmetology,” the court maintained 
that the term “professional” is not re- 
stricted exclusively to the so-called 
learned professions and includes any oc- 
cupation which requires a special skill 
and training. 


[rene Gray, who operated a_ beauty 
parlor under the name of “Marinello 
Shop” under a lease in the assured’s de- 


partment store, was named as additional 
assured under the public liability pol- 


icy. The policy contained the usual ex- 
clusion of lability for injuries suffered 
in consequence of real or alleged error 


or mistake in administering, applying or 









dispensing drugs, chemicals, mixtures or 
the like, making or compounding of pre- 
scriptions and rendering of  profes- 
sional services or treatments or the 
omission thereof. 

(;race Robertson recovered a judg- 
ment of $14,843 for burns and_ scars 
from electrical treatments for removing 


supertluous hair. The treatments were 
given by Goldie York, an attendant em- 
ployed by Miss Gray. The circuit court 
of appeals reversed a judgment of the 
lower court holding the insurance com- 


|pany liable and held that the accident 
amounted to malpractice and was ex- 
cluded under the conditions of the 
poucy, 


Hold Party in Baltimore 


Agents of the Continental Casualty 
and Continental Assurance Company in 


Baltimore held a Christmas party. Har- 
low Brown, vice-president, attended 
from New York and gave a talk, and 





R. I’. Frazier, district manager, presided. 


emphasized that the General Transporta- | 








Sees Boom in ‘39 














J. W. RANDALL 


J. W. Randall, vice-president Trav- 
elers, makes the prophesy that 1939 will 
be a banner year for casualty insurance. 
He that political omens are 
tavorable tor business and building ac- 
tivity is running well ahead of last year. 


obsery es 
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Will Not Write Any 
Business Direct 


NEW YORK—Vincent Cullen, president 
of the National Surety, has been taking a 
leading part in championing the rights of 
local agents where he felt that their 
preserves were being encroached on by 
London Lloyds and similar institutions. 
It is interesting to know that the Na- 
tional Surety spent during the year some 
$50,000 in advertising upholding the 
principles of the agency system. 
President Cullen now reiterates the im- 
portant announcement that because the 
Inanavement believes thoroughly in the 
services of an expert middleman, who is 
an agent, broker or producer, it refuses 
to accept business direct because he says 
it is not in the interest of the company 
or the assured to do so. The American 
| system, President Cullen 
service and profit and 


local 


yUSINESS con- 


tends, 1s one of 


| it has created a standard of living which 


Mr. Randall ventures the opinion that 
small home construction will be more | 
active than it has been since 1930. Au- 


tomobile dealers cannot 
of new cars these days. 

Business men, interpret- 
ing the recent election returns as a prom- 
ise of a moratorium on disturbing legis- 


make deliveries 


he says, are 


lation. Previously new laws had been 
coming so fast that business could not 
adjust itself to them. Business needs 


la breathing spell and will probably get 


Mr. Randall asserted. 

\utomobile insurance should be espe- 
cially responsive to improved business 
conditions, he said. If the condition of 
the rank and file is improved, there will 
be more money to spend for insurance. 

Hundreds of thousands of young men 
who have employment but who have not 
received salary increases during the past 
nine years will get 
improves. These boys are going to 
start ahead, he said. The agents should 
keep in touch with men in this situation. 
The new automobile combined P.L.&P.D. 
policy in $1,000 limits is designed espe- 
cially fer this type of prospect, accord- 
ing to Mr. Randall. 


one, 


raises as business 


English American Lloyds 
Is Launched in Dallas 


tonio, which was recently organized and 
reinsured all the outstanding liabilities 
of Texas Reciprocal Exchange of Dallas, 
puts out a statement as of Dec. 12 show- 
ing assets $120,283, including cash $17,- 
$76, premiums in r collection 
$49,806, notes receivable $8,000 and con- 
vertible urities $45,000 

I he reserve 
$21,316, premium reserve 
for deposit 
$70,131. 

English American has 
posited $60,000 in accordance with 
Texas Lloyds law. 

fy i 3 Carter of Kilgore, Tex., an oil 
producer who is interested in various in- 
surance companies, was the principal 
owner of Texas Reciprocal Exchange 
and he is, jointly with C. M. Hitchcock 
and Leonard Hyatt, attorneys in fact 
for English American Lloyds. George 
Westbrook is agency director and L. C. 
Olinger is in charge of the claims de- 
partment. Mr. Hyatt was connected 
with Lloyds America of San Antonio in 
an executive capacity since 1928. 

Mr. Hitchcock the owner of an 
agency in Tyler, Tex., and owns a gen- 
eral agency in Shreveport, La. 


course of 


se 


for losses is set down at 
$1,675, reserve 
6,674, surplus 


1 


premiums $1 


| lovds de- 
. a 
th 


e 


1S 





| jury brought in 


} court 


as ; |preme court of Mississippi pointed out 
English American Lloyds of San An- | 





is the envy of the world. Therefore, he 
said, the National Surety 1S doing its 
best to support the American business 


Can't Rely on Facts 
Discovered During Trial 


\Vhen a company writing liability in- 
surance has taken control of the defense 
of a claim, declined to settle out of court 
and gone to suit, it cannot decline liabil- 
ity on the strength of circumstances dis- 
covered during the trial. This was held 
by the supreme court of Mississippi in 
United States Fidelity & Guaranty vs. 
Yost. An elevator liability policy 
involved in this case. 

Payne was killed in an elevator acci- 
dent in the assured’s hotel. The policy 
contained an exclusion of liability in the 
event the elevator was operated by any 
person under the legal age. An ordi- 
nance of Nashville, where the accident 
occurred, set 18 years as the minimum 
for elevator operators. Ensley, the ele- 
vator operator, told the adjuster that he 
was 19 years old. His application to the 
hotel for employment contained the same 
statement. 


Admits Age Only 17 


While on the witness stand during the 


was 


trial which followed, Ensley admitted 
that he was only 17 years old. Official 
records and the testimony of Ensley’s 


parents confirmed this. The company 
notified the assured that it would no 
longer conduct the defense. <A verdict 
for $17,000 had been returned, but the 
company’s attorneys made a motion for 
a new trial, which was granted. No de- 
fense was made in the new trial and the 
a verdict of $25,000. 

a verdict by the lower 


In upholding 
of the assured, the su- 


in favor 


that the company had had every oppor- 
tunity to investigate the age of the oper- 
ator and could have ascertained it with 
little difficulty and that the assured had 
made no representations to the company 
regarding Ensley’s age.” The company 
by taking of the litigation | 

the assured no opportunity to! 
make a settlement and had further pre- 
judiced it by the unfavorable publicity 
attendant upon a suit over an hotel ac- 
cident. Having thus placed the assured 
in this position, the court conciuded, the 
company had waived its right to set up 
a policy condition as a defense against 


paving a loss. 





charge id 





given 


Window Breaker on Probation 

DETROIT—Elmer LaCross, youth 
admitted breaking some 22 win- 
dows here that were insured by a com- 
pany having a replacement contract with 
the Peterson Glass Company, was placed 
on probation for two years. His uncle, 
\V. H. May, superintendent of the glass 
company, who is alleged to have prom- 
ised to pay LaCross for breaking the 
glass, and J. O. Peterson, the president, 
are awaiting trial, having entered not 
guilty pleas. 


who 
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Hospital Concern’s Contract 
Held to be Insurance 


An opinion handed to Commissioner 
Read of Oklahoma by the attorney-gen- 
eral held that a hospitalization contract 
submitted by A. J. Moore, sole 
Samaritan Hospital, Oklahoma City, is 
an insurance contract as defined by Ok- 
lahoma statutes. This means that it can 
be issued only by an insurance company 
and not by the hospital with its present 
set up. 

The opinion stated that the Samaritan 


owner 


| presumed to be in good health when the 


hospital agrees in this contract in con- } 


sideration of 
act valuable to the persons 
by furnishing a month’s hospitalization, 
worth approximately $150 to each of cer 
tain persons admitted to the hospital for 
hospitalization. Also these 


COVE red 


persons are 


certain payments to do an |} 


contract was issued, and not entitled to 

hospitalize ition unless recommended by a 
physician or surgeon, for some proper 
cause; also such cases of hospitalization 
will be commonly accepted by persons 
covered by such contracts to mean in- 
jury or sickness and it was intended that 
it be so accepted. Therefore this con- 
stitutes insurance. 


Pierce Has Disability School 


The Massachusetts Indemnity branch 
office in Chicago, which for several 
years has been in 111 West Washington 
street, will move Jan. 15 into much 

| larger quarters in 10 South La Sallie 
street. The change was made neces- 
sary by continued growth. A disability 
school for life insurance agents and 
brokers will be conducted Jan. 4-6. Ar- 





Coast-to-(oast 


Service to Policyowners and Fieldmen, for 
more than a half-century, accounts for the 
progress of this Company from Coast to 


Coast. 


Entering our 52nd year, we renew that 
pledge of faithful service, and of steward- 
ship, awake to its responsibilities and 
glowing opportunities. 


Life-Accident-Hoalth-Group 


Provident plans for provident people. 


PROVIDENT 
Life and Accident 
Insurance Company 


Chattanooga—Since 1887—T ennessee 











SEABOARD SURETY CO. 


FIDELITY ann SURETY BoNDs - 


Cc. W. FRENCH, PRESIDENT 


80 John Street, N. Y. 


Caprrac $1,000,000 


- BEekman 3-7345 











thur D. Seale. supervising general 
agent at Albany, N. Y., will have eharge 
and Vice-president J. C. McDonough 


will go from the home office. The story 
of the growth of disability coverage 
will be told, Massachusetts Indemnity’s 
method of writing disability income 
protection in a separate contract ex- 
plained and the agents shown how to in- 
crease their income by pushing this cov- 
erage. ". Welsh Pierce is manager at 
Chicago. 


Acts Against Hospital Group 


ATLANTA—Darwin R. Cobb, local 
agent, in a mandamus — brought 
in Fulton superior court, has asked that 
the United Hospitals Service Associa- 
tion, a non-profit organization, be com- 
pelled to comply with all of the laws 
applicable to insurance companies. It 
is alleged that the association has col- 
lected more than $60,000 during the past 
year without qualifying as an insurance 
company. The hospitals service asso- 
ciation was established following a con- 
stitutional amendment passed in 1937 


Doctors Adopt Hospital Plan 

California State Medical Association, 
at a meeting of the house of delegates 
here, voted to form a non-profit cor- 
poration under California law to oper- 
ate a medical service and health insur- 
ance. The plan will be for persons 
with income of less than $2,500 per year. 
Monthly charge per person to be $2.50 
and per family $6 or $6.50. Members 
may pick their own doctor and hospital. 
Doctors are to treat members and send 
bills to the corporation, being paid on 
a “unit” basis. Nursing fees and lab- 
oratory charges will be included. Under- 
writing of three non-profit systems now 
operative in the state, Insurance Asso- 
ciation of Approved Hospitals, San 
Francisco-Oakland district; Associated 
Hospital Service, Los Angeles, and 
Intercoast Hospital Service, Sacramento, 
is also contemplated. 


Frank Wins National Honor 


L. L. Frank, graduate Aetna Cas- 
ualty’s home office sales course and 
partner in Stackler & F rank, Aetna rep- 
resentatives at St. Albans, L. I., N. Y 
won top prize in the accident insurance 
campaign by writing largest volume of 
business of any Aetna agent in October. 
He started with 40 prospects, selling all 
of them and 14 in addition. Of his 54 
personal accident applications, 49 were 
paid for in full before close of the cam- 
paign. He also produced over $40,000 
life insurance, a group life and whole- 
sale life case and a great number of 
casualty and fire policies, all as a direct 
result of accident solicitation. Many in- 
dividuals carried no accident insurance 
or had only small limited policies, and a 
number never had been solicited for ac- 
cident insurance. 

He was taken to Hartford as guest of 
honor at a banquet. Vice-presidents C. 
G. Hallowell and R. I. Catlin, E. C. 
Knapp, agency secretary, and A. E. 
Redding, field supervisor, were speakers. 


Form Lawyers Casualty 

LINCOLN, NEB.—Articles of incor- 
poration for the Lawyers Casualty of 
Omaha, assessment accident company, 
were approved by Director Smrha. Con- 
gressman C. F. McLaughlin heads the 
list of incorporators. P. W. Downs, 
insurance man, also is interested, and 
a number of lawyers. It is understood 
the company proposes to sell coverage 
to attorneys by mail, similar to the two 
physicians’ companies of Omaha, which 
have had unusual success. 


Mast Los Angeles Club Head 


LOS ANGELES—Annual election of 





the Accident & Health Managers Club 
resulted as follows: President, W. E. 
Mast, Continental Assurance;  vice- 
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Opens State of Texas for 
Connecticut General Life 








A. C. 


PRENDERGAST 


A. C. Prendergast, well known fire 
and casualty agent in Dallas, has been 
assigned the task of opening Texas for 
Connecticut General Life. That com- 
pany entered Texas last May but had 
not started to develop a producing or- 
ganization in the state until appointing 
Mr. Prendergast just recently. 

The appointment of Mr. Prendergast 


by Connecticut General does not inter- 
fere with his connections with the 
Travelers and other companies repre- 
sented on a local agency basis for 
property and accident lines. Mr. Pren- 


with the 
the first 
when 


dergast personally has been 
Travelers 17 years and was 
agent appointed by that company 
it entered Texas. 





president, B. D. Williams, Connecticut 
General Life; secretary-treasurer, F. B. 


Alldredge, Occidental Life; directors, 
F. H. Dibble, Provident Lite & Acci- 
dent; L. M. DeW#t, Federal Life, and 
Joe Josephs, Ocean Accident 


New Hoosier Auto Accident Policy 
The Hoosier Casualty has introduced 


a new “superior” automobile policy. <A 
$4 annual premium policy pays $10 
weekly indemnity for total disability up 


to 26 weeks, $15 weekly hospital indem- 
nity up to four weeks, $10 for doctor 
bills for nondisabling injuries, $500 for 
accidental death or dismemberment. The 
$7 policy pays $25 weekly indemnity for 


total disability up to 26 weeks, $15 
weekly hospital indemnity up to four 
weeks, $10 doctor bills for nondisabling 


injuries and $1,000 for accidental death 
or dismemberment. Policies for $5 and 
$6 provide graded benefits between the 
two limits. For an extra $3 premium 
with medical, surgical or hospital re- 
imbursement up to $250 can be secured 
and for a $5 extra premium the benefits 
are doubled. For $2 extra premium, 
$1,000 additional death or dismember- 
ment can be secured with a total limit 
of $3,000. 


California Bars Policy Vendor 


The California department out- 
lawed the installation of insurance policy 
vending machines in the state on the 
ground that the proposed 24 hour time 
limit in which the proposed contract was 
to be effective might create controversy; 
a question might arise as to whether the 
assured had paid premium and additional 
premiums could not be levied 

The ruling apparently came in answer 
to a request for approval of the system 
originated by Great Northern Life of 
Chicago, Rollins, Burdick, Hunter Com- 
pany agency of Chicago and Insurograph 
Agency of Wichita, Kan. These inter- 
ests have perfected a vending machine 


l,- 
has 
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REINSURANCE 


Thee KUROPEAN GENERAL 
Reinsurance Company, Limited 


OF LONDON, ENGLAND 


UNITED STATES BRANCH «+ 99 JOHN STREET, NEW YORK 
T. L. Haff, U. S. Manager E. Brandli, Ass’t U. S. Manager 
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Liability Specialists 
Consult Our Special Risk 


Public Liability Department 


Great Lakes Casualty Company 
Detroit, Michigan 
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"The Auld Farmer's New Year 


Morning Salutation to His 


= 


Auld Mare Maggie on Giving 
Her the Accustomed Rip of 
Corn to Hansel in the New Year’’ 
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WE HAVE A 
LONG TITLE TOO— 


And we hope you'll think of it often 
in 1939—~just as often as your 
agency faces the problem of secur- 
ing the finest service available for 


workmen's compensation risks. 


BITUMINOUS CASUALTY 
CORPORATION 


HOME OFFICE ROCK ISLAND, ILL. 
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for personal accident policies and have 
made half a dozen installations in Chi- 
cago in hotels and garages. 


Federal Life Help Get Free Cover 

Federal Life of Chicago gave to its 
salaried employes a group life, health 
and accident proposition for Christmas. 
Federal Life is standing the entire cost. 
The A.&H. contract provides indemnity 
on a sliding scale based on the employe’s 
earning capacity. Everyone is assured 
indemnity equal to two-thirds of his reg- 
ular salary. 





Adds Medical Expense to Auto P. L. 

United States Guarantee, through 
Rathbone, King & Seeley of California 
is adding medical expense reimburse- 
ment coverage to its automobile liability 
policies at an added premium of $5. The 
rider provides indemnity for medical 
expense up to $500 caused by injury to 
the insured or any dependent members 
of his family residing with him other 
than employes, as the result of an acci- 
dent caused while boarding, alighting 
from or riding in the assured automo- 
bile. 


~ COMPENSATION 


Allred Inveighs at 
Texas Compensation 
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this was a controversial matter and it 
decided to rescind the ruling. 





Oklahoma Order Is Upheld 

OKLAHOMA CITY — The Okla- 
homa insurance board’s order in 1937 
reducing rates 7144 percent on workmen’s 
compensation insurance, and providing 
for further hearings, has been upheld 
by the state supreme court. In action 
before the court, in which the Associ- 
ated Industries of Oklahoma was plain- 
tiff, the rate reduction was halted until 
the current action was taken. Now the 
board is free to resume hearings in 
order to determine final rates. 





Map New Mexico Law Revision 


At the instance of Labor Commis- 
sioner Davis, amendments to the New 
Mexico compensation law are being pre- 
pared for submission to the legislature 
in January. One would eliminate the 
maximum compensation of $18 a week 
in event of death and would substitute 
a percentage of the wages. 





E. M. Allen, executive vice-president 
National Surety, and Mrs. Allen are 
leaving this week for Hot Springs, Ark., 
for a vacation and will spend a couple of 
weeks taking the baths. 


EE 





| 


DALLAS—Following closely the an- | 


nouncement by R. G. Waters, Texas 
casualty commissioner, that the retro 
spective rating plan for workmen's 
compensation was available on an op- 
tional basis to Texas assured, Governor 
Allred in his farewell message to the 
legislature urged revision of the com- 
pensation law and_ suggested — state 
compensation insurance. He condemned 
the present act, passed in 1917, saying 
compensation in Texas had “dismally 
and shamefully” failed in its purpose of 
protecting both working man and em- 
ployer. 

He held the industrial accident board 
to be blameless, as it annually passes 
on thousands of cases with a personnel 
of only 23 and awards to injured claim- 


ants more than they could obtain in 
court. 
“The main trouble is with the law 


as there is no finality to the findings of 
the board,” he said. The board’s orders 
are not given the prima facie verity ac- 
corded to those of other state commis- 
sions, and because of defects in the law, 
he said, the commission has no standing 


comparable to that accorded similar | 
boards in other states. 
Only Right Is to Sue 


“This defect in the law, seemingly. 
gives an injured worker or his family 
only the right to bring a lawsuit even 
after the case is made before the board,” 
he said. 

Governor Allred stressed lack of 
power of the industrial board to 
on solvency of an insurance concerir and 
said it is too easy for irresponsible com- 
panies to operate in Texas. Governor 
Allred said if an injured worker is “able 
to stand off starvation” he finds too often 
judgment is given a concern in receiv- 
ership or bankruptcy. “This condition, 
permitted by law, is little short of crim- 
inal,” the governor said. 


pass 





Lawyers Lose Their New 
Monopoly in South Carolina 


The South Carolina Industrial’ Com- 
mission has’ rescinded its amendment 
that was issued Sept. 19 requiring li- 
censed attorneys at all hearings before 
the commission. The former practice is 
restored. Licensed attorneys are re- 
quired only on_appeal.cases to the full 
commission. The ruling as of Sept. 19 
was adopted at the instance of attorneys. 
The industrial commission found that 


We give you the benefit 
of Experienced Co-Op- 
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W. G. Curtis, President 


Home Office 
Majestic Building, Detroit, Michigan 
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CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 











S. ALEXANDER BELL & CO. 
Certified Public Accountants 


Specializing in Insurance Accounting, 
Audits and Systems 


18 South La Salle Street, Chicago, IHinole 








Telephones: Central 3516 
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Cost Questionnaires 
Are Now Released 
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branch or counter offices and all others, 
with an explanation required of the last. 
The same information is required of 
policies written in agency offices by Chi- 


cago metropolitan supervising agents, 
who must be designated separately, 


Cook county suburban agents, the num- 
ber of which must be given, pools and 
associations and all others. 

On business outside of Cook county, 
figures are called for on policies written 
in company owned office for survey 
agents, the company’s own agents in 
Chicago and Cook county, other agents 
of the company, brokers housed by the 
company, other brokers, officers of the 
company and all others. Policies writ- 
ten in agency offices are divided into 
agents in Illinois excluding Chicago and 
Cook county, Chicago metropolitan su- 
pervising agents, designated separately, 
Cook county suburban agents, pools and 
associations and all others. 


Administration Expense 


In each case, “all others” must be 
explained. The blank also calls for the 
percentage of administration expense 
separately for fire, windstorm and ex- 
tended coverages and for miscellaneous 
coverages and must be signed by the 
chief executive of the company. 

Included in the blank is an explana- 
tion of the various items. Mr. Palmer 
states that the location of the risk shall 
control allocation of information as to 
Cook county and outside, irrespective 
of the point of issuance of the policies. 
In case of automobile and inland ma- 
rine coverages, the domicile of the as- 
sured controls. Where a company does 
not use the classifications “ordinary,” 
“intermediate” and “preferred, and 
similar terms used by the Chicago Board 
and the Illinois Inspection Bureau, it 
may report under its own classifications. 


In “allowances” Mr. Palmer includes 
salaries, bonuses, prizes, awards, enter- 
tainment, rent, heat, light, traveling, 


inspections, collection costs (not losses), 
advertising, postage, telephone, _ tele- 
graph, express, office facilities, broker’s 
license fees and other items in addition 
to commissions and contingent commis- 
sions. Under “administration expense,” 
Mr. Palmer includes all office and field 
expenses except commissions, contin- 
gent commissions, allowances, all taxes, 
losses, allocated loss adjustment ex- 
penses, collection and credit losses and 
investment losses. He asks for a coun- 
trywide average percentage figure for 
administration expense, stating that as- 
certainment of an accurate territorial 
allocation would be difficult. 


Inland Marine Questionnaire 


The inland marine information is not 
required to be on a blank, but the in- 
structions state it must follow the pre- 
scribed order and form. Data is re- 
quired on premiums and commission or 
brokerage on bailees’ customers, bailees’ 
liability, bridges and tunnels, cameras, 
deferred payments, merchandise, fine 
arts, furriers’ customers, garment con- 
tractors, horse and wagon, jewelers’ 
block, motor truck cargo, musical in- 
struments, parcel post, personal effects 
and/or tourist’s baggage, personal furs 
only, personal jewelry and furs, personal 
property floater (except scheduled jew- 
furs and fine 


elry, arts), processing 
risks, radium, stamp collections, theat- 
rical, transportation, wedding presents. 


Elections in Allstate 


R. E. Wood, president of Sears, Roe- 
buck & Co., has been elected chairman 


of Allstate and Allstate Fire. E. J. 
Pollock, vice-president and comptroller 
of Sears, Roebuck, becomes chairman 


of the finance committee of the Allstate 
insurers. P. B. Kelly is elected comp- 
troller of Allstate. 
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In the state reports must be separately 
given for each branch or company oftice, 
giving location. 

In addition, comp anies will supply the 
following information: 

Do agencies individually listed 
business to a general agency, 
office or company home office. 

Indicate on each sheet reporting for a 
specific class or group of classes of 
business whether policies are issued by 
agents, branch office or company home 
office. 

Full details of 


report 
branch 


each individual ar- 
rangement whereby agents are allowed 
cominissions in excess of acquisition 
cost rules, or for companies not sub- 
scribing to such rules, in excess of their 
normal commissions. 


Special Allowances 
Full details of each individual 


ment whereby agencies of 
classification made 


arrangee- 
any grade or 
allowances 


are for 
field development or any claim allow- 
ances, for office rent, clerk or special 


agent hire, supplies, telephone, advertis- 
ing, traveling expense, entertainment or 
for any purpose whatsoever or in any 
form over and above regcular commission 
allowances. The above shall apply to 
payments or allowances made through 
or by any affiliate or subsidiary of the 
company making reply. 

Full details regarding 
commissions, bonuses or 
ances paid to agents. 

If agencies receive general or regional 
agency commissions for certain classi- 
fications of business and regional or 
local for others, give details of each such 
arrangement. 

Total amount of acquisition 
duction cost on _ business 
through each branch office. 

Give number of office agents or brok- 
ers housed in each branch or company 
office and rate of commission or broker- 
age paid to each on each classification of 
business. 

Full details of commissions or broker- 
age paid through branch or company 
offices in excess ‘of local agency commis- 
sions as defined in acquisition cost rules. 

Totals of expense of operation of 
branch or company offices, other than 
commissions or brokerage. If jurisdic- 
tion of branch or company offices ex- 
tend beyond Illinois, expense should be 
apportioned in the proportion that pre- 
miums in Illinois bear to total premi- 
ums in entire territory. 

Give net premiums on business writ- 
ten through branch of company offices 
on which no commission or brokerage 
was allowed. 

Did you during 1937 or 1938 apply 
equity or reduced rates to any class or 
classes of business at the same time re- 
ducing commissions allowed the produ- 
cers? If so, how many such policies 
were issued on each class of business 
and what total volume of premiums was 
involved. 


Provident Life & Accident 
Extends Its Hospitalization 


Adding hospitalization coverage upon 
an individual basis to its complete line 
of gronp and franchise hospitalization 
plans, the Provident Life & Accident, 
Chattanooga, now makes the coverage 
available to individual employed males 
and females. 

This individual policy pays $5 a day 
for hospitalization for as long as 30 
days in any policy year. Maternity ben- 
efits for a 10-day period are paid after 
the policy has been in force for 12 
months. Under a schedule of operation 
fees, amounts varying from $15 upward 
to $75 are payable, as well as the usual 
coverages for anesthetics and operating 
room. 

The individual hospitalization plan is 
known as the Paramount Hospital-Sur- 


contingent 
quota allow- 


or pro- 
acquired 








gical plan. It is also handled upon the 
franchise basis for groups of less 
100, and upon the group plan 

there are more than 100 lives 


where 
ieee 


Labor Interests Involved 
in Attack on Adjusters 


MILWAUKEE—Because the rights 
of union business agents might be jeop- 
ardized, counsel for the American Fed- 
eration of Labor appeared in circuit 
court and asked that the federation be 
interpleaded as a party in the state’s 
action to bar Abraham M. Rice, insur- 
ance adjuster, from the alleged illegal 
practice of law. Joseph A. Padway of 
Milwaukee, federation general counsel, 
will appear as a “friend of the court” in 
the trial of the plea of the Milwaukee 
Junior Bar Association for-an injunction 
to restrain Rice who is charged with 
practicing law without a license in the 
adjustment of accident claims. The suit 
of the bar association will be contested, 
according to Eugene McIntrre, counsel 
for Rice who denied he is engaged in the 
practice of law. 

In his petition Padway said he wanted 
to determine whether federation business 
agents, who appear before labor boards 
and the state industrial commission in 
behalf of union members and who are 
not lawyers, might be considered a$ 
practicing law. 


Seeks to Force Insurer to 


Repay Premiums State Paid 

MINNEAPOLIS—Royal Indemnity 
and the Joseph A. Rogers agency aré 
named in a suit for $178,904, filed in 
state court by A. D. Beidleman, as a 


taxpayer. He charges that amount was 
illegally paid as premiums on liability 


insurance to protect the state highway 
department from any damages resulting 
from the acts of its employes. The 
complaint declares no such liability ex- 
ists, the state has appropriated no funds 


to carry such insurance and has not 
waiv ed immunity from suit in any such 
claims. The period covered by the in- 


surance dates back to 1931. 


Responsibility Bill for Washington 


A financial responsibility bill will be 
mcomeees in the state of W | 
legislature, early in the season, by Sen= 
ator Shorett. This bill will have strong 


backing. It was approved by repre- 
sentatives of various organizations that 


attended a meeting called recently by 
the Automobile Club of Washington. 
The insurance men at that conference 
were J. W. Reynolds, president United 
Pacific; C. S. Shank, Northwest Cas- 
ualty; S. G. Lamping, General Casualty; 
E. R. Bowden and Irwin Mesher, In- 
surance Agents League of W. ashington; 


R. S. Cunningham, Casualty Insurance 
Association of Washington, and J. R. 
Lawson, manager American Automo- 


bile. 


New Members in U. S. A. I. G. 


Membership in United States Aircraft 
Insurance Group has been expanded to 
include Travelers, Travelers Indemnity, 
Travelers Fire and Springfield F. & M. 
New associate members of the syndicate 


are Michigan F. & M., New England 
Fire, Sentinel Fire of the Springfield 


group and Charter Oak of the Travelers. 

Travelers was a pioneer in the writing 
of aircraft compensation public liability 
and property damage insurance. It 
started writing the business in 1919 and 
previous to that wrote some accident 
ticket insurance for private air passen- 
gers. In recent years, Travelers has 
not been an active writer of aircraft 
business although it has retained its 
membership in the so-called Aviation 
Underwriters board. 


Glen Thrush, Columbus, O., fire insur- 
ance man, is father of a son named 
George W. Thrush, Jr., in honor of Mr. 
Thrush’s father, the late George W. 
Thrush, who was active in fire insurance 
affairs in Ohio for many years. 
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Atlas Mutual Is Formed 


| 
The Atias Mutual of Cincinnati has 
| been organized: to write a general auto- 


mobile line. It is headed by A. W 
lischler, of Browning, VanDuyn & 
Vischle investment ‘brokers. Offices 


temporarily will be in the Union Trust 
building. C. C. Beals, formerly of the 
Ohio insurance department, is to be 
general counsel. 
Mrs. M. W. Mays Is Dead 

Mrs. M. W. Mays, wife of the assist- 


ant director of 
ment Office. 


the Business Develop 
died at her home in Jack 


Heights, L. I. eae morning. Sh: 
was the mother of a five week ok 
daughter 


U. M. Lelli Addresses Buyers 


KANSAS CITY—How inland marine 
insurance plays a vital and essential part 
in modern manufacturing and transpor 
tation of goods was explained to the 
Insured Buyers Conference of the Asso- 
ciated Industries here by Urban M 
Lelli, general agent at Chicago for 
Phoenix of Hartford. Because so mucl 
of today’s buying is “hand to mouth.” 
merchandise is moving in smaller quan- 


tities and in a greater hurry, Mr. Lell 
pointed out. Consequently the hazard 


of getting it from seller to buyer has 
increased. Elasticity of inland marine 
which enables the ynderwriter to writ 
a contract to fit the individual needs of 
all businesses on floating property away 
from their premises was stressed by Mr 


Lelli. 
Ohio Farmers Has Unique Party 


The annual Christmas gift exchang 
and party of Ohio Farmers was held m 
| LeRoy, O. Nearly 125 officers and em 
ployes participated. Words of felicita- 
tion were extended by President F. 

Hawley and Secretary J. C. Hiestand 
Group singing of several carols was con- 
ducted by Mr. Hiestand. Gift exchange 
followed, each person receiving a pres- 
; ent. Employes received a gift check 
| from “The Old Man on the Fence.” 


Name Prevention Week Winners 


Report, has been issued by the inte: 
national committee of judges in connec- 
tion with the, Fire Prevention Week ac 
tivities. This committee graded some 
977 cities in the Umited States and Can- 
ada according to how well thev observed 
the week. The cities making the great- 
est improvement.in a single year are 
Boston, Quebec, Louisville, Cleveland. 
Ottawa, Can., and Camden, N. J. In 
each state winning cities are designated 
and some are given honorable mention 


Cates, SE.U.A. Vet Veteran, Retires 

ATLANTA—W. D. Cates, assistant 
to the chief engineer of the Southeast- 
ern Underwriters Association, Atlanta. 
| has retired from active service. Mr 
Cates began as an inspector in Virginia 
in 1910, later filling the positions of 
chief imspector and assistant secretary 
of the association. Executives and em- 
plovyes of the association were hosts to 
Mr. Cates at a dinner Dec. 28. 





Fischer Iowa Possibility 

DES MOINES—C. R. 
treasurer lowa Home Owners’ Mutual, 
left last week with Mrs. Fischer for 
Tempe, Ariz., where they will spend the 
winter. He was campaign manager for 
Governor-elect George A. Wilson of 
Iowa, and could have practically any 
state position he desired. He has been 
mentioned as. the possible successor to 
Commissioner M. V. Pew, whose term 
expires Feb. 9, but announced he did 
not want any appointment. 


Fischer 


Mrs. Ella E. Chapman, mother of R. 
R. Chapman, secretary at the New York 
head office of Corroon & Reynolds, died 
at her home in St. Paul at the age of 87. 
R. R. Chapman and Mrs. Chapman were. 
there at the time, as they had gone to 
St. Paul for the Christmas holidays. 
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ALABAMA 


== A‘ DIRECTORY ° OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 





ILLINOIS (Cont.) 


INDIANA (Cont.) 








J. P. MUDD 


Attorney-At-Law and Adjuster For 
Insurance Companies 
Wacilities for isvestigation and adjustment of all 
stiiics, claims, tcluding automobile, fire, theft, 
EK. gh, liability, surety, and inland marine. 
all courts in northern and cen 


Massey Building, Birmingham, Alabama 





ARIZONA 





LYLE ADJUSTMENT COM- 


PANY, INC. 

ELLIS BLDG., PHOENIX 
All Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 


Cestral Bidg. Masonic Bidg. 22—2d St. 
Corer: Western New Mexico, Southern 
Uteh and Imperial Valley, California 





CALIFORNIA 





L. H. ANGELL & CO. 
INSURANCE ADJUSTERS 


Complete Company Service 
Casualty — Automobile 


| 117 West 9th Street Los Angeles 








ANGELUS AUTOMOBILE 
ADJUSTORS 


_ Automotive | Insurance Specialists 
Adj bile Claims— 
“Exeluaively™ insurance Sompanies Only 
Telephone Richmond 0149 
4 Night Calls Gladstone 4286 
1517-1319 West Pico St., 
‘ Lagenseé and Bonded by State of California 
Member Los Angeles Chamber of Commerce 











HENRY DIMLING 


te investigating and adjusting service. 
sualty Lines—representin panies 
_e service to out of state com- 


22 years’ experience. 
Commercial Exchange Bldg.—Los Angeles 
Phone Van Dyke 1068-9 








J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1831 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
Lines 
Since 1915 





WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 


Insurance Exchange Bldg. Chicago 


Eugene MclIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 





OHIO 











THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 


175 W. Jackson Blvd. Harrison 3238 
CHICAGO 


AUTOMOBILE ADJUSTMENT CO. 
General Adjusters for the Companies 
812-814 Second National Bank Bldg. 
CINCINNATI, OHIO 
Phone Cherry 2092 
Night and Holidays—Parkway 7300 


Operating Southwestern Ohio, Northern Kea- 
tucky and Southeastern Indiana 














ROBERT P. LANG 


112-114 Dean Bldg. South Bend, Indiana 
Attorney-at-Law 
Investigations and Senme~-eiians Auto, 
Casualty and Compensatio: 
Prompt Servi ce NORTHERN INDIANA and 
SOUT HERN MICHI 
Phones: Office 83-1901 Night 65-3415 and 4-7865 








M. M. WELSH 


With associate staff and legal service. 
1216 First National Bank Bidg. 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays Bast 8090 
General Adjusters for the Companies 


Operating throughout Ohio, Northern Kentucky and 
tt Indiana. 





JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
CASUALTY—BURGLARY—SURETY 
958 Ins. Exch. Bldg. Phone: Harrison 8666 
Chicago 


KENTUCKY 














P. M. —- 


ADJUSTERS 
Especially qualified through experienced train- 
ing to kandle all adjustments 
Fire & Burglary * Spee 
Inland ee ee Special Ri 
175 W. Jackson Blvd. Webster 35 3500-1, Tinos 





GROVER C. THOMPSON 
1510 First National Bank 
go 


Ass: e: 
Grover C. ee, Jr. 


Complete Investigating and Acintiing Service. 
Representing Companies Only . . . All Lines. 


JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities “y Investigations, Adjustments and 
Trial work over Northern Ohio. 











MARYLAND 








WAGNER & GLIDDEN, INC. 


TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 
ALL LINES 


Chieago New York 
Les Angeles Detroit 


a 
Offices Throughout the World 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
604 Mercantile Trust Building, Baltimore, Md. 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
Prompt and Efficient Service Since 1921 





TRI-STATE INSURANCE ADJUSTERS 
809-10 GERKE BUILDING 
CINCINNATI 
MAIN 3850 
Operating in 8S. W. Ohio--N. Kentucky—8S. B. 
Indiana. Personnel members of _ with many 

years company and private ——— 
Investigating — Adjusting — ‘Tria 1 Work 
All Lines — Prompt Reports — Full Investigations 
ALAN MOORMAN, Manager 








OKLAHOMA 














JOHN D. WIESE & CO. 
ADJUSTMENTS 
All Fire, ftom 6 Casualty & 


Telephones: WABASH 5530-1-2 
175 W. Jackson Boulevard, Chicago 





JOHN C. WYCKOFF CO. 
Insurance Adjustments 
Main Office Fairmont, W. Va. 
Cumberland, Md. 
Liberty Trust Building 


C. R. WACKENHUTH 
ADJUSTER 
1205 East 32nd Street 
Phone 2-5460 Tulsa, Okla. 




















F. E. Tidwell & Company 
639 So. Spring Street 
Los Angeles, Calif. 
Trinity 0644 
Bevestigations and Adjustments for the companies 
uly. Les Angeles and Southern California, Casualty, 
Automobile, Fire and Inland Marine. 


Established 1898 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


MICHIGAN 


OREGON 

















DIST. OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Mutual Building, Rion Va. 
WS Ne. Loudoun St., Winchester, Va. 
Trust Bidg., Baltimore, Md. 
Prempt and Efficient Service Since 1921 





CLARENCE W. HEYL 
6th Floor, Central National Bank Building 
Peoria, Illinois 
Investigations and adjustments in all insur- 
ance lines. 
eens thirty leading companies. 
ones—Office 8184 
Night 4-2051, 2-2251, 5027 





John C. Myers & Sons 
1615 Natlonal” Ba Bank Bldg. 


etroit 
Phone Cherry 250! 
Branch—314 Phoenix } ae od City, Mich. 


Aspens lee -See~-Garge 





JACK Cc. NEER CO. 


— INSURANCE ADJUSTERS — 
We have facilities for handling any and every 
kind of insurance claim or loss. 
SUITE 420, MEAD BUILDING 
PORTLAND, OREGON 














MONTANA 


PENNSYLVANIA 











INDIANA 








IDAHO 





IDAHO ADJUSTMENT 
SERVICE, INC. 
J. Edward Warner, Manager 
Adjustments—All Lines 


Car Recoveries Skips Located 


AUTOMOBILE CLAIM SERVICE CO. 
H. G. Friedmeyer, Paul E. Brown, Sec’y. 
Night’ Phone Night Phone 
Drexel 5675 Hemlock 4002 
Specializing in Personal Injury and Property 
Damage Claims. 
Indiana Trust Blidg.—Phone Riley 5040 
INDIANAPOLIS, INDIANA 





MONTANA CLAIM & AD- 
JUSTMENT SERVICE 


Automobile & General Casualty Lines 
422 Ford Building 
Great Falls, Mont. 
Phone 7742 


JOHN C. WYCKOFF CO. 
Insurance Adjustments 


Main office, Fairmont, W. Va. 


HARRISBURG, PA. 
Telegraph Bldg. 











NEBRASKA 


TENNESSEE 

















CENTRAL ADJUSTING COMPANY 
Consolidated Bldg., Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mgr. 
BRANCHES 
Evansville Hammond 
414 Old mids. Bank 407 Lieyd Bids. 

Ww 


JUDD W. CROCKER 
CLAIM DEPARTMENT, INC. 
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Increase Shown by 
Detroit Association 


Eighteen new 
at the December 


members were elected 
meeting of the Detroit 


Association of Insurance Agents. Dur- 
ing the year 83 new members were 
added. President A. I. Dreifus praised 
highly the membership committee con- 
sisting of I. W. Blumberg, E. S. Karrar 
and W. A. Doyle. 

Mr. Blumberg was nominated to be 


a director while W. B. Carry and Mr. 
Doyle, whose terms are expiring were 
renominated. The annual meeting takes 
place in January. 

H. T. Stock, chairman committee of 
publicity and education, announced that 
the insurance courses at Wayne Univer- 
sity will be given again this year starting 
Feb. 10. 

The new gross earnings use and oc- 
cupancy form was discussed by H. K. 
Hollister. A. M. Creed gave a talk on 
recent changes in jewelry and fur floaters 
and he announced that there is a chance 
now of getting the personal property 
floater authorized in Michigan. 


Rules on Sowers Plan Receivership 


The Shawnee county district court has 
set the final date for filing claims against 
the defunct Sowers Plan Crop Insurance 
Mutual of Topeka as Feb. 1. The court 
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has ordered that there be no set-off of 
claims for loss against premium notes 
owing to the company and that premium 
notes are negotiable and that their sale 
to banks and investment companies 
transfers all rights to such purchasers. 
The court has ordered an assessment 
upon all policyholders equal to the 
amount of the original premium. 

Final audit by the insurance depart- 
ment, according to Joe Nickell, receiver, 
shows that with the collection of all 
premium notes and assessments, the 
company can pay 75 percent of all loss 
claims. Liabilities have been calculated 
as $320,479 and assets $232,752 


Willard Jackson Honored 

EAU CLAIRE, WIS.—W. 
son, head of the Jackson 
was honored at a fig dinner 
tendered by A. & J. Stoddart, gen- 
eral agents New Yorke Caderaiaee in 
recognition of his 50 years service here. 
F. W. Edler, Milwaukee, state agent, 
and J. G. McHale, field man, represented 
the company. Mr. Edler presented a 
gold engraved watch fob to Mr. Jackson. 


Form Mt. Pleasant, Mich. Board 

MT. PLEASANT, MICH.—Organi- 
zation of the Mt. Pleasant Association 
of Insurance Agents has been completed 
with election of officers: President, C. R. 
Carnahan, General Agency company; 
vice-president, R. D. Crapo, Crapo 
Realty Company; secretary, C. A. Pot- 
ter, Potter Insurance agency; treasurer, 
John Bryan, Bryan & Little. A speak- 
ers’ bureau being formed. It was 
decided to start a cooperative advertis- 
ing campaign and a public safety pro- 
gram. 


To Plan Minnesota Drive 
MINNEAPOLIS—A 


membership committee 
sota Association of 
has been called for the second week in 
January to discuss plans for an inten- 
sive state campaign. A. A. Hirman, 
Rochester, is chairman. 


G. Jack- 


Agency here, 


is 


meeting of the 
of the Minne- 


Insurance Agents 


gener Situation Better 


PAUL—Minnesota has fairly well 
rid itself of unlicensed insurance com- 
panies. There remain a few that solicit 
in the state through newspaper and mail 
advertising but the practice has been 
reduced to a lower level than in many 


years. Soon after he assumed office, 
Commissioner Yetka launched a cam- 
paign against unlicensed carriers, con- 


centrating his attack on a group of com- 
panies controlled by the Bean interests 
of Minneapolis. He gained several con- 
victions. To curb out of state compa- 
nies operating through newspaper ad- 
vertising he appealed to newspapers to 
cooperate and found many sympathetic. 
A few large dailies continue to accept 
advertisements from such companies. 





Checking on Township Mutuals 


ST. PAUL—A _ revised statement 
form mailed out to 150 township mu- 


tuals by the Minnesota department re- 
quires each to list villages in which it 
writes insurance. A new law permits 
them to write in villages up to 1,000 
population, but recently there has been 
complaint they were writing in larger 
villages. 
State Roster Sets Record 
MILWAUKEE—With action of the 


Racine Insurance Board to become co- 
extensive, the Wisconsin Association of 
Insurance Agents has reached a member- 
ship in excess of 400, largest in history. 
John Seidel, secretary, announced a goal 





| the 





ot 
nual convention next fall, was set. 
ident W. C. Thornton named Grover 
Miller, Racine, as chairman of the newly | 
created state by-laws committee which 
will study revisions needed and report 
at the next meeting. Members of the 
state association and local boards were 
invited to attend the 75th anniversary 
dinner-dance and observance of the Mil- 
waukee Board on Jan. 16. 


Owosso Reorganizes Association 
OWOSSO, MICH.—The inactive 


Owosso Board has been reorganized as 
Owosso Association of 


Pres- | stock 


| 





| resenting the Rietz companies, 
although 
Insurance |} 


Agents as a result of a visit of Waldo O. | 


Hildebrand, secretary Michigan Asso- 
ciation of Insurance Agents. Officers 
are: president, Howard S. Taylor, Gil- | 
bert L. Taylor Agency; vice-president, | 
Thane W. Neal; secretary, Gordon Nut- 
son; treasurer, James W. Hahn, Cad- 
wallader-Lord-Hahn agency; executive 
committee, Roy G. Spiess, Rollo A. 
Lord, Cadwallader - Lord- Hahn, and 
Gale Nutson. 


A co- operative advertising campaign, 
a public safety program and Business 
Development program are being consid- 
ered. A Shiwassee county association is 
also planned. 


Plan to Meet in March 

MINNEAPOLIS — Tentative plans 
are being made by the Minnesota In- 
surance Federation to hold its annual 
dinner at the same time as the mid- 
year meeting of the Minnesota Associa- 
tion of Insurance Agents early in 
March. This was done last year and 
worked out satisfactorily. 


Insurance Courses Required 


The business administration college of 
Butler University, Indianapolis, is put- 
ting insurance courses on the required 
list in four departments of study. Here- 
tofore these courses have been elective. 
In the accounting field, life insurance 
and property insurance have been made 
requirements. Life insurance, social in- 
surance and property insurance is to be 
required of students majoring in finance; 
life insurance is to required in the 
field of marketing and property. 


be 


Muskegon May Insure Property 
MUSKEGON, MICH. — Due to the 


straitened finances as a result of the 15 
mill property tax limitation, Muskegon, 
may abandon its self-insurance plan. A 
special committee of the city commission 
has recommended that municipal prop- 
erty be insured. The total coverage to 
be placed on city property will amount 
$580,700, compared to $68,000 which 
has been carried in the past on the city 


to 


hall and city yards only. “he policies 
will cover fire, windstorm, cyclone, ex- 
plosion, riots and motor vehicles. 


Mortensen Addresses Agents 

MARSHFIELD, WIS. Commis- 
sioner Mortensen of Wisconsin was 
guest speaker at a meeting of the Wood 
County Association of Insurance Under- 
writers’ held here. A. C. Barnes, Marsh- 
field, the president, was chairman. Mr. 
Mortensen discussed and explained the 
insurance department, functions and re- 
lations to agents. 


Stock Agents Win Winona Line 
WINONA, MINN.—The city council 
has decided to insure the new city hall, 
now under construction in stock com- 
panies, at an estimated annual premium 


of $400 under a builder’s risk form. The 
business is to be divided among local 
agents. 


Among those who addressed the coun- 
cil in favor of stock insurance were A. 
Bruce Clark of the Clark & Clark 
agency, who said that 82 percent of all 








é | ; ; ; 
500 members by the time of the an-|insurance in Minnesota is written by 


companies; M. 
| Winona Insurance Agency, who averred 
that by buying the insurance from a 


mutual concern cooperative purchasing 


Oskamp, 


would be encouraged thus te ending to 
eliminate the middleman; L. A. Slaggie, 
Gate City Insurance & mag Co., 
who declared that because the agents of 
stock companies are bi silding 1 yuUSINeSS as 
a whole in Winona they should be 


patronized, and Elmer N. Rietz, Central 
Insurance Agency, who, through Fred 
Dorman of the Minneapolis agency rep- 
said that, 
the mutual companies had 
offered a 40 percent dividend, acceptance 
of their proposal was inadvisable 


Fronk Is New President 

MANITOWOC, WIS. At the an- 
nual meeting of the Manitowoc Board 
all officers were reelected: President, B, 
I’. Fronk; vice-president, Joseph Wolff, 
and secretary-treasurer, Frank Vraney, 
It was decided to establish a new public 
properties insurance committee The 
January meeting will be preceded by 
dinner, after which President Fronk will 
announce committee appointments and 
outline plans for activities. 


Extend a Liberality 


ST. LOUIS—The executive commit- 
tee of the Insurance Board extended to 
Feb. 28, the period in which new mem- 


bers and brokers 


can join without pay- 
ment of 


the $100 initiation fee. 


Since June, 50 new Class 2 agents and 
67 new brokers enrolled. Total en- 
rollment is about 750 members and 


brokers, the largest in history. 


Peters New Beloit Head 

BELOIT, WIS. — F. M. Peters was 
elected president of the Beloit Insurance 
Underwriters’ Association at the annual 
meeting, succeeding Chester Uehling. 
L. D. Bort named vice-president 
and Mrs. Vera Sherwood reelected sec- 
retary-treasurer. Named directors for 
three years were J. F. Wussaw and Mr, 
Uehling 


was 


Nebraska Department Budgets 

LINCOLN, NEB. — Director 
suggested to Governor Cochran, 
pre-veto power over appropriations for 
expenses of state government, that in 
fixing budget for the biennium beginning 
July 1, a limit be placed on the one 
for his department. Mr. Smhra said this 
would be sound finance and accord with 
modern trends. With the exception of 
$6,400 for the biennium out of tax funds 
for the commissioner’s salary, all other 
expenses of department operation are 
paid out of fees. All fees collected have 
not been spent, Mr. Smrha said, as they 
were not needed to perform prescribed 
legal duties. State Fire Marshal Davis 
submitted a budget calling for. $40,100 
for the two year period, an increase 
over the sum collected for the current 
biennium. The bureau is supported by a 
special tax on fire company premiums 
Presiding Judge Coffey of the work. 
men’s compensation court asked increase 
from $40,000 to $60,000 for the biennium, 
all to come from estimated cash receipts. 


Smrha 
who has 


Suit Against Township Mutual Fails 

Mere residence 
power to solicit insurance and collect 
premiums in a county does not make 
him a resident agent of a township mu- 
tual fire insurance company so that suit 
may be brought against it in that 
county. This was held by the supreme 
court of Minnesota in the case of State 
ex rel Clifford vs. Gislason. 

In this case, the township mutual had 
its place of business in Nicollet county 
and held its stockholders and directors 
meetings there and all records of the 
corporation were kept in that county, 


of a director with 








24 

One of the directors lived in Sibley 
county and suit was brought against the 
compan) in that county, on the basis of 


his residence, although the loss in ques- 
tion occurred Nicollect county. The 
court held that under the particular cir- 
cumstances this director did not have 


any greater power than a_ soliciting 
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agent and that the corporation was en- 
titled to be sued in the county where its 
principal place of business was located. 


Middle Western Notes 
Arthur C. Nickell, Waukesha, Wis., 
local agent, and Mrs. Grace Mullen, for- 
merly publicity director of Carroll Col- 
lege there, were married. 
H. W. Davis, former manager, 
Byron Astle of the Fontron Loan & 


and 
Trust 


IN THE SOUTHERN STATES — 


29, 


December 1938 





Company's insurance 
Hutchinson, Kan., have purchased the 
insurance business and organized the 
Fontron Insurance Agency. 


Harvey Zachow, former manager, has 
taken over the Hackett Company, West 
Allis, Wis., local agency, following the 
recent death of Mrs. Marie Hackett, who 
owned the agency since the death of her 
husband, William Hackett, six years ago. 
Mr. Zachow, associated with the agency 
since 1930 when Mr. Hackett became ill, 
will operate under the Hackett name. 


department in 





Program for Dallas Rally 
of Agents Announced 


M. J. Miller, Fort Worth, 
man casualty and_= surety 
Texas Association of Insurance Agents, 
announced the program for the annual 
meeting of casualty and surety agents in 
the Hotel Adolphus, Dallas, Jan. 9. The 
program, starting at 9:30 a. m. is: 

Greeting from President D. A. Clark, 
Sweetwater, Texas Association of In- 
surance Agents. 

Greetings from J. W. Teagarden, 
chairman companies committee. 


Tex., 
committee 


“Safety of the Highways,” R. G. 
Waters, casualty commissioner of 
Texas. 


“Selling Burglary Lines,” 


be announced). 


(speaker to 


Round table discussion of burglary 
lines. 

“Blanket Bonds—Bankers—Commer- 
cial and Position,” (speaker to be an- 
nounced) 

Round table discussion of blanket 
bonds. 

Questions and general discussion, 

Luncheon. 

“Automobile Insurance Sales Aids, 
(Bodily Injury & P. D.),” W. T. Har- 


per, vice-president and agency director, 
Maryland Casualty, Baltimore, Md. 

Round table discussion of automobile 
insurance. 

“Workmen's Compensation (Retro- 
spective Experience Rating Plan— 
P.L.),” (speaker to be announced). 

Round table discussion of workmen’s 
compensation. 

Questions and 

Adjournment. 


general discussion. 


Assured Dead When Policy 
Issued, but Insurer Is Held 


In the case of Dutton vs. 
the supreme court of 
that a fire insurance company could not 
avoid payment of a loss on the ground 
that the assured was dead when the pol- 
icy was issued after mailing a cancel- 
lation notice to the deceased assured, 
subsequent to having learned of his 
death and of the identity of his widow. 

The assured had a mortgage on the 
and insurance had been writ- 
ten at the direction of the building and 
loan association in another company, the 
policy expiring in 1932. The assured 
died in 1931. The same agent wrote 
the renewal in Harmonia in the as- 
sured’s name, neither the comany nor 
the agent knowing of his death at that 
time. A small occurred July 14, 
1933, and the assured’s widow filed a 
proof of loss, supplying information re- 
garding the assured’s death. Harmonia 
filed an interpleader suit against the 
widow and the building and loan asso- 
ciation, admitting its liability and pay- 
ing the amount of the adjusted loss into 
court. 

Prior to filing the interpleader suit, 
but after receiving the proof of loss and 
notice of the assured’s death, the com- 
pany mailed a written notice of con- 
cellation by registered mail to the as- 
sured, with instructions to deliver to the 
addressee only. The registered letter 
was returned to the company and it 
made no further effort to communicate 
with the assured’s widow or legal rep- 
resentative. <A total occurred in 
September, 1933, the company denied 
liability and suit was brought. The 
lower court held for the insurance com- 


Harmonia 
Louisiana held 


loss 


loss 


chair- 
; | 


whether 


pany, but the supreme court reversed 
,the judgment, stating that, having 
,chosen to deal with the widow, Har- 


monia had waived its technical defense. 

Another question involved was 
the amount involved gave the 
supreme court proper jurisdiction, since 


|a minimum of $2,000 is required in that 


| 


!was $2,115, 


| tained 








The 
that, 


state. insurance company main- 
while the amount claimed 
there was a balance due the 
building and loan association of $1,298, 
making the amount in controversy be- 
tween the assured’s widow and the com- 
pany only $817. The court, however, 
held that the entire amount of $2,115 
was in controversy, since the company 
had denied its liability for the full sum 
claimed. 


J. A. Doggett Greensboro President 


J. A. Doggett has been elected presi- 
dent of the Insurance Exchange of 
Greensboro, N. C. The board now em- 
braces 27 member firms. 


To Require Greater Capital 


OKLAHOMA CITY—Higher finan- 
cial backing will be asked of insurance 
companies operating in Oklahoma in a bill 
to be introduced in the legislature accord- 
ing to Commissioner Read in; January. 
The measure will apply to both foreign 
and domestic companies, requiring min- 
imum capital $100,000 in stock or surplus. 
Under present requirements, Mr. Read 
said, a stock fire company can organize 
with $50,000 capital and write contracts 
the same as older, larger companies. Cap- 
ital of $1,250 is sufficient for a small 
mutual to write accident and health. The 
requirement now is that capital amount 
to five times the maximum risk. He 
cited a number of companies that started 
with as little as $25,000 capital. 


Byron Is Nashville Director 
NASHVILLE, TENN. —Charles E. 
Byron, of Charles E. Byron & Co., was 
elected director of the Nashville Insur- 
ance Exchange, succeeding H. H. Cor- 
son, of Davis, Bradford & Corson, who 
resigned because of other duties. 


Springfield, Tenn., Board Affiliates 
The Springfield (Tenn.) Insur- 
has affiliated with both 
Association of Insurance 
the National association. 
meetings will be held. 


new 
ance Exchange 
the Tennessee 
Agents and 
Semi-monthly 


Tampa Agents Elect 


The Tampa, Fla. Insurors Exchange 
has elected J. W. Warren, president; R. 


C. Rice, vice-president; L. A. Roos, sec- 
retary; J. B. Mynatt, W. E. Mitchell, 
W. H. Dismukes, W. L. Pearson, R. S. 
McKay, E. N. Crowder, W. J. Houli- 


han, directors. 


Agency Bookkeeper Held 


L. E. Walton, long bookkeeper for 
the Sutton & Co. agency, Richmond, 
Va., charged with embezzling $15,000 
funds of the agency, has been held in 
jail for action of the January grand 
jury. The alleged shortage was discov- 
ered following a fire which gutted the 


interior of the agency office. 


Goodloe New Florida Manager 


J. H. Holmes is retiring as manager 
of the Florida Inspection & Rating Bu- 
reau. He is succeeded by R. P. Goodloe. 





Mr. Holmes has been manager of the 
Florida bureau for 19 years. 

The Jacksonville Insurors Association 
honored Mr. Holmes at a dinner and 
presented him with a watch. Quinlan 
Adams, president of the association and 
former president of the Florida Insur- 
ance Agents Association, — presided. 
George W. Mills made the presentation. 
Mr. Holmes retires after serving 32 
years, 19 of them as manager of the 
Jacksonville office. 


Big New Orleans Fire Loss 

NEW ORLEANS 
caused $250,000 damage destroyed the 
Todd-Johnson drydocks on the west 
side. The Gulf King, coastwise tanker 
lying in Dock 3 loaded with 780,000 
gallons of gasoline, was threatened for a 


Fire which 


time. Fire originated in the boiler 
room. The loss is covered by insurance. 
The company will rebuild. 


Estimate Refinery Loss at $900,000 
NEW ORLEANS—Loss on_ the 


Southdown sugar refinery near Houma, 
La., owned and operated by the Realty 
Operators of this city will probably top 
$900,000. Whether the plant will be re- 
built has not been determined. 


Stark of Tampa Retiring 


T. T. Stark, district manager of the 
Tampa office of the Southeastern Un- 
derwriters Association, is retiring. Mr. 
Stark joined the organization in 1905. 


Virginia Collection Increases 

Companies licensed in Virginia, ex- 
cluding county mutuals, which are not 
taxed, and fraternal societies, which pay 
only nominal fees, paid into the general 
fund $1,642,775 in premium taxes in 1938, 
an increase of $123,314 over the previous 
year. Approximately $50,000 additional 
was paid in agents’ license fees or corpo- 
ration taxes and fees not assessed by 
the department. 


Schenck & Mebane 10 Year Firm 


The Schenck & Mebane general 
agency of Greensboro, N. C., is cele- 
brating the completion of 10 years in 
business. G. A. Mebane, the president, 
has had 15 years insurance experience 
and E. M. Schenck, secretary, has been 
in the fire insurance business in North 
Carolina since 1911. The office has an 
agency plant of 175 active producers. 
It represents Atlas Underwriters 
Agency, Homeland, Homestead, Law 
Union & Rock, London & Lancashire, 
Orient and Union of Paris. 


Michigan F. & M. Oklahoma Setup 

Michigan Fire & Marine 
the appointment as general agent for 
Oklahoma of the Robert L. Drake Gen- 
eral Agency, Mercantile building, Okla- 
homa City. This new general agency 
replaces the American Agency Company 
f Tulsa, who have resigned their con- 
nection with the Michigan. The Drake 
agency also represents Globe & Rutgers 
and Fulton Fire. 





announces 


Kammer-Delord, New Orleans, has 


been reorganized as Kammer-Delord & 
Code. Mr. Code formerly was vice-presi- 
dent. 
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Committees Named for 
Pittsburgh Day Program 
PITTSBURGH — Committees have 
been appointed for the Pittsburgh In- 
surance Day program sponsored by the 











A. W. PARDEW 
Insurance Club of 
The chairmen are: 

Reception, A. W. Pardew; publicity, 
N. W. Brayley; guest, P. C. McKnight; 
dinner, J. J. O'Donnell; floor, H. W. 
Schmidt; speakers, A. C. Supplee; en- 
tertainment, C. F. Flaherty; program, C. 
A. Reid; finance, W. J. Zwinggi; ticket, 
F. A. Meisel; door, G. E. Scaff; luncheon, 
R. H. Alexander. 

For the day program the chairmen 
are: 

General committee, W. C. Fiand: sur- 
ety, A. A. Rohrich; casualty, C. J. Ham- 
mer; accident and health, B. F. Davis; 
engineers, M. W. Palmore; fire and 
marine, R. F. Miller; claim adjusters, 
P. M. Simmerman. 

Charles H. Bokman is general chair- 
man for the observance and Henry S. 
Bepler and E. W. Murphey associate 
chairmen. 


Pittsburgh Feb. 13. 


Miles, Forbes Are Named 


3OSTON — Joseph Froggatt & Co., 


insurance accountants, has appointed 
L. W. Miles manager and R. B. Forbes 
assistant manager of the New England 
branch office in Boston. Mr. Miles was 
for some time assistant manager at New 
York and retains the title of assistant 
secretary. Mr. Forbes has been in the 
Boston office for ten years. 


Bepler Talks to Realtors 
PITTSBURGH—Problems of writ- 
ing fire insurance were explained by H. 
S. Bepler, general agent Virginia F. & 
M. and Manhattan F. & M., and past 
president Insurance Club of Pittsburgh, 








Similar problems to yours 
have arisen elsewhere. You 
may find the help you need 
by representing this organi- 
zation. 


SINCE 1859 
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at a meeting of the salesmen’s division 
of the Pittsburgh real estate board. He 
discussed the writing of policies, en- 
dorsements, rates, coinsurance and com- 
pany liability. It was the first of a se- 
ries of meetings on insurance subjects 
arranged by the group. 


Massachusetts Recodification Bill 


BOSTON—A recodification of Mas- 
sachusetts insurance statutes is provided 
in a bill filed with the legislature by 
Representative T. F. Coyne of Dor- 
chester. 

Another of his bills would give author- 
ity to insurance companies to invest 10 
percent of their assets in low cost hous- 
ing projects for a period of five years. 





Wills Honored for 25 Years 

BENNINGTON, VT. — A silver 
pitcher has been presented Lieutenant- 
Governor W. H. Wills of Vermont, Ben- 
nington local agent, in recognition of 25 
years’ representation of the Great Amer- 
ican fleet. 











Surplus Line Body Annual Meet 


The two divisions (northern and 
southern) of the Surplus Line Associa- 
tion of California are holding their an- 
nual meetings this week, one in San 
Francisco and the other in Los An- 
geles the next day. The San Francisco 
meeting was addressed by H. B. Haas, 
deputy insurance commissioner, who 
discussed some aspects of the stamping 
bureau that was established by the Sur- 
plus Line Association in November. 


Big Seattle Function Jan. 11 


R. H. Ensign of John Davis & Co. is 
the choice of the nominating committee 
for president of the King County In- 
surance Association (Seattle). The an- 
nual meeting takes place Jan. 11. W. C. 
Meek is the outgoing president. B. B. 
Hillen is nominated for vice-president 
and O. L. Madison of Continental, Inc., 
for secretary. W. H. Harmer, Seattle 
agent, will serve as toastmaster at the 
banquet. Most of the program will be 
devoted to entertainment. Commis- 
sioner Sullivan has been invited. Ward 
Jennings is chairman of the nominating 
committee and Dick Reynolds heads the 
entertainment committee. 


Plan Series of B. D. Meetings 

SEATTLE — Business Development 
meetings will be held in western Wash- 
ington next year, as follows: Jan. 17, 
Everett, Centralia, Olympia, Bremerton 
and Kirkland; Jan. 18, Mt. Vernon, 
Longview, Aberdeen, Ellensburg, Se- 
attle; Jan. 19, Bellingham, Vancouver, 
Pt. Angeles, Yakima, Tacoma; Jan. 31, 
Kirkland, Olympia, Bremerton, Everett, 
Centralia; Feb. 1, Seattle, Aberdeen, EI- 
lensburg, Mt. Vernon, Longview; Feb. 
2, Tacoma, Pt. Angeles, Yakima, Bel- 
lingham, Vancouver. 


CANADIAN 


Manitoba Pond Elects 


The Manitoba Blue Goose met in Win- 











nipeg and elected the following: Most 
loyal gander, R. J. Parker; supervisor, 
H. J. Scott; custodian, Hugh Ham; 


guardian, C. F. Schoales; wielder, W. G. 
Surtees; keeper, S. P. Cross; and chief 
guard, F. H. Steben. 


British Columbia Has Guest Law 


The British Columbia legislature has 
an automobile guest liability measure 
taking the common-law right to sue 
from non-paying passengers. 

Similar statutes are in effect in On- 
tario, Alberta and New Brunswick. In 





Quebec and Prince Edward Island the 
full right to sue is maintained. In Nova 
Scotia, Saskatchewan and Manitoba the 
claimant must show gross negligence or 
wanton wilful misconduct to claim liabil- 
ity indemnification. 


Smeall Goes to Winnipeg 


H. M. Smeall of Montreal brokerage 
department Continental of New York, is 
leaving for Winnipeg to take over his 
new duties as special agent. He has 
been connected with the Continental 
group for 12 years in various capacities. 
Walter Glazin is Winnipeg branch 
manager. 


Drysdale General Manager 


TORONTO — W. Gordon Drysdale 
has been appointed general manager of 
Anglo-Canadian Underwriters, which 
is closely connected with London Lloyds. 
He has had over 25 years’ insurance 
experience, for the last 15 years being a 
director of Willis Faber of Ontario, and 
chief agent in Canada of the Sea. 


Transfer Evans to Toronto 

William Evans, inspector of Great 
American group in Vancouver for two 
years, has been transferred as inspector 
in Ontario with headquarters at Toronto. 
The Great American has entered the 
casualty field in Ontario and Quebec 
through the Great American Indemnity, 
an affiliate. He joined the company in 
New York and has been inspector in 
several states of the Union. 


Cover Bridge for $2,500,000 


British Columbia has insured the Patu- 
elo bridge over the Fraser river for $2,- 
500,000 against loss by fire or elements. 


Matthews Gets Urbaine 


A. S. Matthews & Co. has been ap- 
pointed British Columbia general agent 
for Urbaine Fire, which has been rep- 
resented by Seeley & Co. 


J. C. Greig Resigns 


J. C. Greig, manager of the fire insur- 
ance department of the Western Assur- 
ance, Toronto, has resigned. 








Increasing Volume 
of Inland Marine 


NEW YORK—Fire companies, in 
casting up their accounts at the close 
of the year, realize that there is an in- 
creasing volume coming from inland 
marine business and less from the 
strictly fire end. Considerable business 
that has been written heretofore under 
fire contracts has switched to the inland 
marine department. In recent years 
there has been more creative work done 
along inland marine than any other line. 
The fire companies, therefore, realize 
that with the continuous reduction in 
rates on fire business and the transfer 
of a considerable amount of what hereto- 
fore had been fire to inland marine there 
is special need for the cultivation of. in- 
land marine insurance. 

Therefore, in many offices officials are 
watching the young men up and down 
the line who have great promise and 
some of these are being switched to the 
inland marine end of the office to gain 
experience in that direction. Officials 
desire that these men know the inland 
marine contracts, coverages and more 
or less of the technical features of the 
business. Furthermore, they seek a 
combination of underwriter and sales- 
man. There is a big opportunity, they 
say, for likely young men to develop in 
this field. In view of the fact that the 
inland marine premiums are increasing 
and the strictly fire business decreasing 
in volume, naturally every company is 
extremely desirous of building up its 
inland marine income. The officials 


realize that there is a big field ahead for 
inland marine, that creative men can de- 
velop business and that the coverages 
offered are appealing to people. 





Charge 2!/. Times the New Rates 


Practically all of the non-Inland Ma- 
rine Underwriters Association com- 
panies are selling jewelry and fur poli- 
cies at 214 times the new I. M. U. A. 
rates. That gives them a competitive 
advantage inasmuch at the I. M. U. A. 
companies are supposed to get 2% 
times the old and higher rates. The Mu- 
tual Marine Conference officially decided 
to use 2'4 times the new rates and prac- 
tically all of the non-I. M. U. A. stock 
companies are doing the same. This 
gives the non-bureau companies quite a 
talking point so far as price is concerned 
in connection with personal property 
floaters where there is a_ substantial 
jewelry schedule. 











Auto Club to Have Float 

LOS ANGELES—The National Au- 
tomobile Club, operated by conference 
insurance companies, will participate in 
the Tournament of Roses parade in Pas- 
adena, Jan. 2, for the first time in its 
history. The club will feature the golden 
rule in its float, suggesting that should 


govern highwav behavior. 


Clarify Status of Shawnee Mutual 

COLUMBUS.— Some surprise has 
been caused by the news that Shawnee 
Mutual of Lima, O., has been licensed 
by the Ohio department. This is merely 
a formality, to keep the record clear. 
Shawnee Mutual has been existing un- 
der sufferance for about a year. It has 
been doing no business, since it was re- 
insured by Hartford Fire. Shawnee 
Mutual was organized to write the in- 
surance on cars financed by the Colonial 
Finance Company. 


Insurance Men Best Paid 


CHARLESTON, W. VA.—The state 
department of unemployment compen- 
sation reports the insurance business 
was the highest salaried industry in 
West Virginia in 1937, the annual aver- 
being $2,054. It employed 
1,494 persons and paid total wages $3,- 
069,366. 
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@ The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 


after careful investigation. 


ALABAMA 


CALIFORNIA (Cont.) 








LAW OFFICES OF 
COLEMAN, SPAIN, 
STEWART & DAVIES 
706 to 719 Massey Building 


Insurance Attorneys 
Birmingham, Ala 





CLYDE C. SHOEMAKER 
1017 W. M. Garland Building 
Los Angeles, Califorina 


COLORADO (Cont.) 





GRANT, SHAFROTH 
& TOLL 


Equitable Bldg. 


Denver, Colo. 


They have the recommendation and endorsement of The National Underwriter. 


IOWA (Cont.) 











ARIZONA 








ALLAN K. PERRY 


8e@ Security Building 
Phoenix, Arizona 
General American Life, Fidelity-Phenix Fire, Fire 


Companies Adjustment Bureau, Lyle Adjustment 
Compeny, Standard Surety & Casualty, Aetna In- 
surance Co. 


Taylor, Kolliner, Bolton & 
Schwartz 
930 A. G. Bartlett Bldg. 
215 West Seventh St. 
Los Angeles, Calif. 


GEORGIA 


COSSON, STEVENS & 
COSSON 


602 Register & Tribune Bldg. 
Des Moines, lowa 
Truman S. Stevens 
George Cosson 
larence Cosson 
General Insurance & Corporation Practise 























CLIFFORD R. McFALL 
401-2 Valley National Bank Bldg. 


Tucson, Arizona 


Defense of insurance companies in States and Fed- 
era) Courts. Reference on request. 








DUNN, WHITE & AIKEN 


1440 Broadway 
Oakland, California 


JONES, FULLER & CLAPP 
Trust Company of Georgia Eldg. 
Atlanta, Georgia 


Investigations, adjustments, trial of ail 
Insurance cases 





HALLAGAN, FOUNTAIN, 
STEWART & CLESS 
918 Valley Bank Building 


Des Moines, lowa 
General Counsel for Home Mutual Insurance Com- 
pany of Iowa and Moter Carriers Mutual. 
Representing: Ocean Accident, American Auto, 
Liberty Mutual, and others. 
Equipped for investigation and adjustment of claims 
and trial of insurance cases in all courts. 











ILLINOIS 














CALIFORNIA 





HARVEY, JOHNSTON & 
BAKER 
359 Haberfelde Building 
Bakersfield, California 


Defense of insurance cases in State and Federal 
courts. 


HUGH A. SANDERS 


920 Bank of America Bldg. 
San Diego, Cal. 


Representing Fidelity & Casualty of New 
York. Others on request. Defense of Insur- 
ance companies; equipped for investigations, 
adjustments and trial of all insurance cases 
State and Federal Courts. 


CLAUSEN, HIRSH & 
MILLER 
Attorneys & Counselors 
135 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Five Insurance and Taxation 


KANSAS 























MERRITT D. JERGINS 
527 Jergins Trust Bldg. 
Long Beach, Cal 


Representing Continental Casualty Co., 
Chicago. 
Others on request. 


HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Building, San Francisco 
Partial Representation: Continental Cas. Ce., Fidel- 
ity & Cas. Co., Globe Ind. Co., Great Amer. = 
Co. Lene Guarantee & A. Co., Medical Prot. 

New Amsterdam Cas. Co., Phoenix Ind. Co., Bevel 
Ind. Co. and various Life, Fire and Health and 
Accident Companies. 


LAW OFFICES 


HINSHAW and CULBERTSON 
Suite 4200—One La Salle Street 
CHICAGO 

Joseph H. Hinshaw Raymond L. McClory 
James G. Culbertson John M. Moelmann 
Oswell G. Treadway Robert H. Kindermann 
Insurance defense—casualty and surety. Wide in- 
surance clientele—references upon request. 


STANLEY, STANLEY, 
SCHROEDER & WEEKS 
1106 Huron Bldg. 
Kansas City, Kan. 























CHARLES V. CALDWELL 
540 Title Insurance Bldg. 
Former States Attorney, Sioux Falls, S. D. 
Former Special Prosecutor, State Banking 
Dept., S ; 

Specializing in_ Defense of Insurance 
ompanies 
Los Angeles, California 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
Defense trial of casualty, Liability, surety insurance 


cases. 
General counsel, Pacific National Fire Ins. Co. 


LORD, BISSELL & 
KADYK 


2400—13S S. La Salle Street 
Chicago, Illinois 


DORAN, KLINE, COSGROVE, 
JEFFREY & RUSSELL 


908 National Bank of Topeka Bldg. 
Topeka, Kansas 














CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 

Trial of Insurance represen 
MARYLAND, FIDELITY 4 & CASUALTY 


ROYAL, GLOBE, EAGLE, BANKERS 
(INDEMNITY AND OTHERS. 





COWAN, McCORKLE, 
KAHRS & NELSON 


ATTORNEYS AT LAW 


Fourth National Bank Bldg. 
Wichita, Kan. 








KENTUCKY 














CUSHMAN & HARBERT 
639 South Spring Street 
Los Angeles, California 


ROBERT G. PARTRIDGE 
Mills Tower 
San Francisco, California 
Partial list of clients: Great American Ins. Co.; 
Phoenix Insurance Co.; Hardware Mutual Casualty; 


Industrial Indemnity Exchange; Pearl Assuranee 
Corp.; Gen. Motors Acceptance Corp. 


INDIANA 

















MAURICE E. HIBBERT 
1312 Commercial Exchange Building 
416 W. 8th Street 
Los Angeles, California 


ALBERT V. MULLER 
ATTORNEY AT LAW 


Wickenden Building 
San Luis Obispo, California 
Tel. 614 


HENRY & FUNK 
Investigations—Adjustments—Trial Work 
References on Request 


SECURITY TRUST BUILDING 
INDIANAPOLIS 





WOODWARD, DAWSON 
& HOBSON 
Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 








MARYLAND 




















DeFORREST HOME 
629 So. Hill Street 
Los Angeles, Cal. 


nished on request 





C. DOUGLAS SMITH 
MARION A. SMITH 
ATTORNEYS AT LAW 


Masonic Building 
Santa Maria, California 


Representing Firemans Fund; Aetna; U. 8. F. & G.; 


Employers Liability; others on request. 


LUTZ, JOHNSON & LUTZ 
Suite 728-734 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 





WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Bldg. 
Baltimore, Maryland 

















Insurance defense practice—Companies fur- 





COLORADO 





SLAYMAKER, MERRELL 
& LOCKE 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 


MICHIGAN 











IOWA 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 








MARK F. JONES 
622 C. C. Chapman Bldg. 
Los Angeles, Calif. 


Defense of Insurance Cases in State and Fed- 
eral Courts. Equipped for Investigations. 











FRANK C. WEST 
—— 


General Counsel: Employers’ Mutual Insur- 
ance Company; Security Mutual Casualty 
Company. 








GRIMM,ELLIOTT,SHUTILE- | 


WORTH and INGERSOLL 
1115-20 Merchants Natl. Bank Bldg. 
Cedar Rapids, Ia. 
Representing many leading insurance com- 

panies. Reference on request. 
Equipped for investigation and adjustment of 
claims. Trial work in state and federal courts. 








EDWARD BRYANT 


2161 Union Guardian Bldg. 
Detroit, Mich. 








XUM 
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@ The insurance law firms whose professional cards are shown on this and the succeeding 


after careful investigation. 


MICHIGAN (Cont.) 


NEBRASKA 


OHIO (Cont.) 


have been selected 


& pages 
They have the recommendation and endorsement of The National Underwriter. 


TEXAS 








ALEXANDER, McCASLIN & 
CHOLETTE 


Peoples National Bank Building 
Grand Rapids, Michigan 
New York ae. Fidelity & Casualty, Pw ~ 
Accident, U. Fire, London Guarantee 
American } 3 Employers’ Liability. 
Equipped for investigation this territory. I 


Defense 
trial—all insurance cases—western Mich 


DRESSLER & NEELY 


800 Brandeis Theatre Bldg. 
Omaha, Neb. 


Representing: Royal Indemnity; Eagle Indemnity; 
Central Surety; National Casualty; Jowa Mutual; 
Continental Casualty. Equipped for investigations 
= settlement claims by experienced company ad- 
lusters. 


JOHN H. McNEAL 
HARLEY J. McNEAL 


$@2 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 


Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 








Patterson & Patterson 
623-30 Littlefiéld Bldg. 
Austin, Tex. 
Defense of Insurance Companies in State and Federal 


courts appearing before all commissions. 
Investigations and adjustments. 








TRAVIS, MERRICK & 
JOHNSON 
1006 Michigan Trust Building 
Grand Rapids, Michigan 
Aetna Group, New York Life, Poon Mutuals, 
Utica Mutual, Globe Indemnity and others. 
premtestiene and Trial Work in State and Federal 








Rosewater, Mecham, Shackelford & Stoehr 


ATTORNEYS 
1028-40 City National Bank Bidg. Omaha, Neb. 
Firm Associates: 


Stanley M. Rosewater James M. Patton 


George N. Mecham Lawrence W. Moore 
Harry W. Shackelford Frank C. Heinisch 
Wayne O. Stoehr Chas. E. O’Brien 


p> D. Mecham 
Reginald C. Miller William Raab 


Service, Nebraska and Western Iowa 


Jay P. Gibbs 





MARSHALL, MELHORN 
DAVIES, WALL & BLOCH 


1022 Spitzer Building 
Toledo, Ohio 





LAW OFFICES 


DALLAS C. BIGGERS 


1718 Republic Bank Bldg. 
Dallas, Tex. 
Durward D. Mahon 
Ralph D. Baker 
Chandler Lloyd 


Scott Clark 
Investigations—Trial in all courts. 














DEAN W. KELLEY 


324 Mutual Building 
Lansing Michigan 


NEW MEXICO 


OKLAHOMA 














MINNESOTA 











C. E. WARNER 
616 Andrus Bldg. 
Minneapolis, Minn. 


Defense Insurance Cases State and Federal Courts. 
Fully equipped for investigations and adjustments 


G. T. WATTS 
424 White Building 
Roswell, N. M. 
Representing: General Exchange; Hardware lesalers 


State representatives Manufacturers & Wholesal 
Insurance, Denver. Defense of Insurance C 


Rittenhouse, Webster & 
Rittenhouse 
6th Floor—lst National Bank Bldg. 
Oklahoma City, Okla. 


Specializing in defense fire, surety, casualty and 
life companies. 





in State & Federal Courts. 








WILSON, OGDEN & 
REICHMAN 
Republic Bank Building 


Dallas, Texas 
General Insurance Practise, Federal and State Courts. 
Clients on request. 











NEW YORK 











MONTANA 





CRIPPEN & CRIPPEN 
415 Electric Bldg. 
Billings, Mont. 
Trial of insurance cases, state and federal courts. 


Equipped for investigations, adjustments, settlement 
of claims in this territory. 





David F. Lee Edward E. O’Brien 
David Levene Donald W. Kramer 


LEE, LEVENE, O'BRIEN & KRAMER 
TRIAL LAWYERS 
310 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 
Insurance atiorneys. Especially equipped to handle 
investigations, adjustments and litigation: over central 
New York. 





CAMPBELL & BIDDISON 
Suite 1302 National Bank of Tulsa 
Tulsa, Okla. 


Harry Campbell 
Valjean Biddison 
Harry Campbell, Jr. 


KENNEMER & ARMSTRONG 
823 Republic Bank Bldg. 
Dallas, Texas 


Representing: Maryland Casualty; American Home 
ee of American Home; Fire Assurance 
Co.; Pearl Assurance; Eureka- Security Fire and 
Marine; Monarch Fire. Others on request. 

















OREGON 





NORTH DAKOTA 











CORETTE & CORETTE 
619-621 Hennessy Bldg. 

Butte, Mont. 

American Surety; Sun Indemnity; 

Home Indemnity; Aetna Group; Liberty Mutual; 

Others on Reques' 


Investigations, adjustments and defense trial in State 
and Federal Courts 


Representing: 


DULLAM & YOUNG 
First Natl. Bank Bldg. 
Bismarck, N. D. 


Many companies represented. 


DAVID B. EVANS 
220 Miner Bldg. 
Eugene, Oregon 
Representing: Aetna Group; American Auto; Hart- 
ford Accident; Maryland Casualty; Pacific Indem- 
nity; Travelers; U. 8. F. & G. and many cthers on 


request. Equipped for investigations, defense of 
insurance claims in state and federa) courts 


Cantey, Hanger & McMahon 
1sth Floor, Sinclair Bldg. 
Fort Worth, Texas 


Samuel B. Cantey Samuel B. Cantey, Jr. 
William A. Hanger Alfred MeKnight 
| MeMahon Gillis A. Johnson 

WwW. D. Smith B. K. Hanger 


Trial all Courts—lInvestigations 


























HENRY V. BEEMAN 
Forsyth, Mont. 


Defense of Insurance Companies State and Federal 
Courts. Equipped for investigations and adjustments. 


NILLES, OEHLERT & 
NILLES 


504 Black Bldg. 


Fargo, N. D. 
Continental Casualty Co., Standard Accident Insur- 
ance Co., Home Indemnity Co., St. Paul Mercury 
Indemnity, Insurance Co. of N. A. Represent West- 
ern Adjustment and Inspection Co. 
Equipped to handle investigations and adjustments in 
southern North Dakota. 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 





McGOWN, McGOWN, GOD- 
FREY & LOGAN 


710-16 Petroleum Bldg. 
Fort Worth, Tex. 


™ 4 —- Berl. E. Godfrey 
-.... 7 ee Harry L. Logan, Jr. 
Geo. Q. McGown, Jr. John M. Scott, Jr. 























Hildebrand & Warren 
Glendive, Mont. 
Representing Lloyds of London; U. 8. F. & G.;: 


Hartford Accident; Aetna. Others on request. In- 
vestigations and adjustments. 





BUCK & BUCK 
113% 5th Ave., South 
Jamestown, N. D. 
Representing American Surety; Lumbermen’s Mu- 
a Casualty; Continental Casualty and others. 


uipped for investigations and adjustments. De- 
fense trial work in State and Federal Courts. 





HICKS & ADAMS 
515 Pacific Building 
Portland, Ore. 


Equipped for investigations, adjustments, de- 
fense trial work in State and Federal Courts 





TERRELL, DAVIS, HALL & 
CLEMENS 


South Texas Bank Bldg. 
Antonio, Tex. 
Representing: Metropolitan Life; Bankers Life of 


Iowa; Royal Indemnity, London Guarantee & Acci- 
dent; Globe. Others on request. 








UTAH 








for this territory. 

















J. PAUL FREEMAN 
Strain Bldg. 
Great Falls, Montana 





in; dard Accident; Employers Group; 
New ‘Ameterdons Ins. Co. 

Equipped fer investigations —defense for insurance 
trials, state and federal cou 


BULKLEY, HAUXHURST, 
INGLIS & SHARP 


630 Bulkley Building 
Cleveland, Ohie 
Firemen’s Fund Ins. Co., American Insurance 
Bankers Indemnity Ins. Co., Globe Indemnity oe: 
Continental Casualty Co., London Guarantee & Aeet- 
dent Co., Ltd. 





PENNSYLVANIA 


IRVINE SKEEN & THURMAN 
Suite 1501 Walker Bank Bldg. 
Salt Lake City, Utah 
Representing | U. S. F. a G. 


ennnniiiine ae ps trig Trial defense of 
Insurance Cases. 





THORP, BOSTWICK, REED 
& ARMSTRONG 


Grant Building 

Pittsburgh, Pa. 
Seaboard Surety Co., American Surety Co. (Pitts- 
burgh office), U. 8S. Fidelity & Guaranty (some 
cases), others 


on request. 
**qavestigations. 




















SOUTH CAROLINA 


STEWART, STEWART & 
CARTER 


1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, adjustments, 
settlements of claims and trial of all insur- 

ance cases State of Utah. 





WASHINGTON 








GUNN, RASCH, HALL & 
GUNN 


Western Life Insurance Bldg. 
Helena, Montana 








BUSHNELL, BURGESS, FUL- 
TON & CHANDLER 
1250 Terminal Tower Bldg. 


Ocean ‘Accident ; Maryland Casualty; Trinity Dal 








THOMAS-LUMPKIN & CAIN 


1008-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for in jons and justments all 
vestigat: adj over 








BAUSMAN, OLDHAM & 
JARVIS 
1410 Hoge Bldg. 
Seattle, Wash. 
Representing Globe Indemnity; Licyds of Min 
neapolis; Ban 


3 kers Indemnity. Equipped for Investi- 
gations in this territory. 
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© The insurance law firms whose professional 
cards are shown on this and the preceding 
pages have been selected after careful investiga- 
tion. They have the recommendation and en 
dorsement of The National Underwriter. 


WASHINGTON (Cont.) 








BOGLE, BOGLE & 
GATES 


Sixth fleor, Central Bldg., Seattle, Wash. 


Fireman’s Fund; Guarantee Mutual Life; Home 
(Marine Dept.); Standard Steamship Owners Pro- 
a & Indemnity Assn.; United States P. & I. 

Agey.; Lincoln Nat'l. Life; No. American Life; 
Occidental Life; Orgeon Mut. Life; Puget Sound 
Title; St. Paul-Mercury; Amer. 8. 8. Owners Mut. 
Protection & Ind.; Bankers Life. 








CALDWELL, LYCETTE & 
DIAMOND 


and John N. Sylvester 
2003 Exchange Bldg. 
Seattle, Wash. 
Representing: National Surety Corp.; Royal Indem- 
nity; Eagle Indemnity; Globe Indemnity; St. Paul 
Mercury Indemnity; Standard Surety & Casualty; 
Accident & Casualty of Switzerland. 











SKEEL, McKELVY, HENKE, 


EVENSON & UHLMANN 
(Formerly Roberts & Skeel) 
INSURANCE Gen, Baringtn 


EL +o 7, 
} OF — yi Frederick. Betts 
w. E. Evenson Edw. J. Brandmeir 
W. Paul Willard EK Skeel 
Frank Hunter SEATTLE 














H. EARL DAVIS 


301 Sherwoed Building 


Spokane, W: on 

Representing the Columbia Cas., Ocean Acc, & 
Guarantee, Royal Indemnity, Eagle "Indemnity, Great 
American Indemnity, American Surety, New York 
Casualty, U. S Guarantee, Ohio Casualty Ins, 
Great Lakes Casualty, Connecticut Indemnity, St. 
Paul Mercury Indemnity. 

Equipped to handle investigations and adjustments 
and all types of insurance trial work. { 








WISCONSIN 





SUTHERLAND, HUGHES & 
SUTHERLAND 
Fond du Lac, Wisconsin 


Representing Continental Casualty; Hart- 
ford Accident; U. S. F. & G. and others on 
request. 

ADJUSTMENT DEPARTMENT 
LEO N. RICHTER CARL BRANDT 











GRELLE & SCHLOTTHAUER 


105 Monona Avenue 
Madison, Wisconsin 


Representing Lumbermen’s Mutual Cas.; American 
Motorists; Zurich Fire; Zurich General Om ey Grain 
Dealers Natl. Mut.; American Indemnity; and many 
others on request. 


Adjustments and Investigations also carefully handled. 








WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 


Milwaukee, Wisconsin 








Special attention to the Law of Fire Insurance 








BOUCK, HILTON, KLUWIN 
& DEMPSEY 


First National Bank Building 
Oshkosh, Wisconsin 
Employers Liability Assurance Co., Ltd., Fidelity & 
Casualty Co., Employers Mutuals, Wausau, Wis., 
and others on request. Fully equipped to investi- 
gate and adjust claims in Oshkosh and surrounding 
communities. 











WHIFFEN & WALTER 


728 Wisconsin Avenue 
Sheboygan, Wisconsin 





Defense Insurance Cases 
Equipped for Claims and Adjustments 











Hi2NATIONAL UNDERWRITER — 


‘Year Has Been 


Kaleidoscopic 


(CONTINUED FROM PAGE 15) 
ductions were made upon a number of 
risk classifications. 

Plate glass insurance experience was 
affected by the heavy claims resulting 
from the New England hurricane. 


In view of the widespread demand for 
hospitalization coverage which has 
sprung up, bureau casualty companies 
have prepared two liberal forms of con- 
tract. 

A number of bonds 


large contract 


were issued in connection with federal 
public work projects, and while the call 
for such indemnity has decreased in re- 
cent weeks, the prospect of road con- 
struction work in many states next 
spring is encouraging. 

Bar associations in various centers 


continue their campaign to deprive lay 
adjusters of claim adjustment business. 
During the year now ending was 
started an effort to clarify many as- 
pects of resident agency and counter- 
signature legislation and possibly to 
bring about uniformity in that direction. 
Much will be le arned, it is expected, from 
the final decision in the case brought by 
member companies of the Association 
of Casualty and Surety Executives test- 
ing the Virginia resident agent law. 
Although insurance code revision, 
which has been in controversy in New 
York for the past 18 months, would 
apply to this state only, it would influ- 
ence the attitude of other states, which 
follow closely New York tendencies. 
Many of the changes advocated by the 


codifiers have been condemned by the 
business. Many believe the New York 
authorities are committed to an under- 


lving theory of regulating insurance in 
minute particular. They say that man- 
agement would be placed in a _ strait 


jacket under the proposed code. 


Scans Reinsurance Problems 
in Accident and Health 


(CONTINUED FROM PAGE 15) 


the two years: Premiums, $6,183,793; 
losses, $6,465,920. Assuming that the 
premiums shown above netted 65 per 
cent, these companies sustained losses 
totaling more than $2,440,000, exclusive 
of all expense. In a more profitable 
time, such as the present, it is, therefore, 


incumbent upon accident reinsurance 


underwriters to anticipate as much as 
possible recurrence of such excessive 
losses. Accident reinsurance contracts, 


therefore, must necessarily be arranged 
to provide a reasonable profit to the re- 
insurer in order to build a cushion 
against less favorable times. 

It has usually proved true that the 
experience of a reinsurer upon the acci- 
dent business of a direct writing com- 
pany has been several to many points 
worse than that of the reinsured because 
of the methods employed in reinsuring 
accident lines. The customary practice 
has been for the reinsured to retain all 
liability on each risk which does not ex- 
ceed certain limits, reinsuring portions 
of only those risks which exceed these 





Put more business 
on your books - repre- 


sent this organization. 


THE PHOENIX 
INSURANCE COMPANY 


OF HARTFORD, CONNECTICUT 
$6,000,000.00 


$44,807,872.44 


Orts me @rlaic in 
Surplus to Policyholders, 
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limits. commie, the reinsurer has 
participated in a much smaller number 


of risks than the reinsured, as it has 
been involved in only the larger cases. 


As a result, the reinsurer has had a much 
smaller spread than the reinsured, while 
being committed on those risks nor- 
mally involving the greater moral haz- 
ard. 

It is evident, therefore, that with a 
comparatively small spread upon the 
risks of any one reinsured company and 
with limits of liability often greater than 
the retentions of the reinsured, the loss 
ratio of the reinsurer over a period of 
years would be higher than that of the 
reinsured, especially during a depression 
period. It is for this reason that a re- 
insured company should not expect to 
make a profit on its reinsured business. 
In fact, it is often necessary to take a 
loss on this small portion of its business 
in order to obtain the necessary facili- 
ties. 


Must Cooperate with Direct Writers 


On the other hand, the reinsurance 
companies must, of course, exercise all 
possible initiative to improve their serv- 
ice on accident business. As an exam- 
ple in point, most direct writing compa- 
nies provide lifetime indemnity for total 
disability as a result of accident and, ex- 
cept for the very largest companies, this 
is a matter of considerable concern to 
them, The possibility of loss under even 
a single total and permanent disability 
claim is tremendous. Present reinsur- 
ance facilities do not satisfactorily fill 
this need and it behooves the reinsur- 
ance companies to cooperate with the di- 
rect writers to work out an equitable 
plan to spread this remote but danger- 
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Beautiful . 





and public spaces. 
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ous exposure or to limit it in some way. 

As stated or implied above, reinsur- 
ance companies are vitally interested in 
all the provisions and terms of policy 
forms, as well as the adequacy of rate 
schedules of the companies to which 
they extend reinsurance service, because 
in many instances the reinsurer pays on 
a claim perhaps two or three times the 
amount for which the reinsured is re- 
sponsible on its own account. The ut- 
most comfidence between reinsured and 
reinsurer should, therefore, exist. The 
underwriting and claims departments ot 


both should at all times be in accord 
with regard to underwriting practices 
and underwriting procedure. Reinsur- 


ance companies should and do maintain 
experienced and competent underwriting 
and claims departments and in their re- 
insurance agreements make reasonable 
provision for underwriting data upon 
each risk reinsured. Often the reinsurer 


| has an opportunity to render assistance, 


| both 
| ters, 
;}ence gained through 
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palatial hotel-home in an ideal resort city, 
c) where sports and recreations abound all year.. 
The Plaza affords every convenience and comfort 
plus real economy. Air conditioned guest rooms 


500 OUTSIDE ROOMS ‘om #50 


JACK WHITE, OPERATOR 


» SAN ANTONIO== 


Also Operating HOTEL PLAZA in Corpus Christi 
THE HOTELS WITH AAA GARAGES 


in underwriting and claims mat- 
because of knowledge and experi- 
its contacts with 
other companies with which it has rein- 
surance contracts. 

It is important that the efforts of both 
direct-writing and reinsurance compa- 
nies be continued toward i improvement of 
this highly important line of insurance 
by employing the knowledge and experi- 
ence gained through the favorable 
well as the unfavorable years in the past, 
to guide their future actions, following 
practices known to be sound and con- 
sistent, and looking to the welfare of re- 
insured and reinsurer alike. 


as 


Cc. M. Herring, Jr.. Newark manager of 
the American Fire and the American In- 
demnity of Texas, has returned fron 
two weeks visit at the home office. 


























H. GRADY MANNING 
invites you to stop at 


HOTEL 


New improvements — including 
entirely new lobbies, 
lounges and restaurants; new 
furnishings and decorations, air- 
conditioned rooms, suites and 
public spaces—will make it truly 
the great hotel in the Gateway 
to the Southwest. 


KANSAS CITY 







ROOMS 


WITH BATH 
from $950 


SERVICE 
AS USUAL 


during 
remodeling 


(FORMERLY 
KANSAS CITIAN) 


cocktail 


H. GRADY MANNING 
President 


Baltimore at | Ith Street 
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Financial and Operating AR G U S Only Charts 
Reports On C H A RT S Showing 


All Companies “Assets Analyzed” 
: In | for 1939 With Percentages to Total 


Handy, Inexpensive Form “National Underwriter Publications” e 
First... 


— in features of special interest 
— in scope of information shown 











Agents, brokers, company executives—in fact everyone 
connected with insurance, including assureds and pros- 
pects, is keenly interested in insurance company figures. 1 S 


They "want to know." They don't assume—they investi- 


gate. To operate intelligently, to speak convincingly and — in number of companies covered 
with authority, insurance men must have the latest avail- eS 
chile date of this Mad. — and in simplicity of arrangement 


MEET THIS NEED ECONOMICALLY, through wide distribution of Argus Charts 
with Your Advertisement on the outside covers! 


ARGUS (oi Sue, CHARTS 


CAsuALty- Surety 








: 














e Not only do the Argus Charts include many more companies (about 500 
. th ther charts) but th | ide additional dat - 
Other Exclusive Features mere an other charts) bu ay one provide additional data con 
are the cerning several hundred companies which are less thoroughly treated 
Culp: dette. Cite cnet Cnies most in other charts. In addition they contain numerous special features, 
Aggregates (Totals) for all classes of com- comprehensive data, hard-to-get-elsewhere ‘ which is often just what is most needed. 
panies ; Company Changes since 1929; Group 
Affiliations by direct statement ; Triple Cross- 
referencing ie the ve chart) betepemn (1) ® ALL THE MAJOR ASSET ITEMS of each company's statement (real 
9 . . . ' 
i Cae famuiea; “haete Atte h estate and mortgages, bonds, stocks, cash and deposits, agents’ bal- 
lyzed with Percentages” ; complete data on P. ow ances, “all other" and total admitted assets) are shown WITH PER- 
pp cage x. A on = CENTAGES to the total—an extremely valuable special table, never 
“Surplus to Policyholders” and “Total n . . 
Liabilities” for stock companies are shown — before available so early in the or 
as separate ne ae in the Argus Fire ° 
Chart. “Reserves for Liability and Compen- . P a 
ction” ase cagneeteé fom “Se. Gonnid The ARGUS Fire Chart has ONLY ONE classification for Stock 
Claims” only in the Argus Casualty Sarety have e Companies. ALL STOCK COMPANIES ARE SHOWN IN ONE 
art. Also in the Casualty art, assi- r ° 
ieee ef tensindn Wel te tendon simple ALPHABETICAL ORDER. In another chart there are SEVEN different 
Mutual companies (as well as for all Stock arrangement possible places where users might have to look before finding a stock 
companies) is moe fire company. Likewise there are fewer sections in the ARGUS 
A large special section on Accident and 
Health Companies is included in the Argus * CASUALTY CHART. 
Casualty Chart and at no extra cost. 
And Argus Charts Are Published Early ORDER YOURS NOW! 





From no other source, can you ob- (Ready in March) peer ee eee ee eee ee eee eeeeoee2=~—.- 


ain so much of this useful informa- 
ae si ss Rush copies of the 1939 Argus Charts 


tion at so low a cost! 


PRICES Fire or Casualty or 


Some of Each 














Single Copy ....$ 1.00 50 Charts. ..$ 18.00 Send...........Fire Charts and...........Casualty Charts. 








1 
1 
I 
1 
I 
One of Each.... 1.50 100 Charts... 32.50* 1 (Attach Check on Single Copy and "One of Each" Orders.) 
5 Charts ...... 3.00] 200 Charts... 60.00* | 
S if ARGUS Ch { athens send emndine ame Name .... pa cateies lidiesitdial ee 
peciry arts ! ess ere ; j Company or 
: 25 Charts ...... 10.00 | 1000 Charts... 190.00* 4 Agency .. 
Extra Information Less in Larger Quantities. Address 
*Includes f dverti t back . Ad 
But No Extra Cost! smaller quantities at slight additional charges. | Gy ‘ 
ity tate 
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Mail to 
The National Underwriter Co., 420 E. 4th St., Cincinnati. 
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FORTALEZA 





Shown in the upper illustration is the new home 


office building of the makers of Johnson’s floor wax at 
Racine, Wisconsin, designed by Frank Lloyd Wright. 
With their world-wide connections for the prompt 


From the leaf of the South American Carnauba palm 


comes one of the basic ingredients of S. C. Johnson and efficient handling of claims, Royal-Liverpool 


. ; . . ; Companies can offer to representatives and insureds 
& Sons’ products. The lower picture shows their panes oe I tat . " 


ee _ . . full consideration of usual or unusual risks at home 
processing and refining plant at Fortaleza, Brazil. 
5 5 


or abroad. 
For insurance to protect its foreign interests as 


well as its ultra-modern home office buildings, this Poe L* ed 
This is No. 16 of the series, “’Round the World with the 


prominent manufacturing concern turns to the Repeldinapenl Gamay" 


Royal-Liverpool Groups. 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY e BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD bd CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA ¢* THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD ° THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. * QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY ° FEDERAL UNION INSURANCE COMPANY ® ROYAL INSURANCE COMPANY, LTD ® THE SEABOARD INSURANCE COMPANY ® STAR INSURANCE COMPANY OF AMERICA 
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Casualty, C Fidelity and Surety ileus 


GENERAL 


REINSURANCE 
CORPORATION 


90 JOHN STREET, NEW YORK ~- 200 BUSH STREET, SAN FRANCISCO 


Financial Statement, September 30, 1938 


Assets 
Cash in Banks and Offices $21,502.32 
Investments: 
..-$8,498,646.89 
210,655.00 


315.57 

. .789.29 

Mortgage Loans ,283.33 
Real Estate ,000.00 


Total 15,179,690.08 
Premiums in course of collection (not over 90 days due) 686,553.84 
Accrued Interest 80,048.23 
Other Admitted Assets 153,917 


$16,621,711.68 


.993,035.24 

2,291,933.76 

924.654.28 
$1,000,000.00 
6,412,088.40 


»412,088.40 
$16,621,711.68 


Bonds and stocks owned are valued in accordance with the requirements of the New York State Insurance Department, viz. Bonds on 
an amortized basis, North Star stock on the basis prescribed by the New York Insurance Law, other stocks at September 30, 1938 market 
quotations. If bonds owned were valued on the basis of September 30, 1938 market quotations, Total Admitted Assets would be increased 
to $16,650,989.50 and Surplus to $6,441,366.22. © Securities carried at $925,170.03 in the above statement are deposited as required by law. 





FAAP ACuUsZshA 


A | Xe of Sire and Alllied Lb 


NORTH STAR 


INSURANCE 
COMPANY 


90 JOHN STREET, NEW YORK 200 BUSH STREET, SAN FRANCISCO 


Financial Statement, September 30, 1938 


aa2 


Assets 
U. S. Government Bonds $1,671,172.47 
Other Bonds... 488,810.69 
1,792,155.00 
Mortgage Loans. 38,500.00 
Real Estate Owned 7,500.00 


Fi 
ive) 


Cash in Banks , 
Balances due from Ceding Companies (not over 90 days due) 
Accrued Interest 


Total Admitted Assets 


Outstanding Losses eeeee eeee 236,924.00 
Reserve for Unearned Premiums 1,.832,445.45 
Other Reserves 45,830.34 
Capital Stock 

Surplus 

Surplus to Policyholders sauqaautes: _2,354,759.07 


$4,469,958.86 


Bonds and stocks owned are valued in accordance with the requirements of the New York State Insurance Department, viz.:—Bonds on 
an amortized basis, stocks at September 30, 1938 market quotations. If bonds owned were valued on the basis of September 30, 1938 market 
quotations. Total Admitted Assets would be increased to $4,489,936.02 and Surplus to $1,774,736.23. © Securities carried at $374,693.84 in 
the above statement are deposited as required by law. 
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REINSURANCE 


Tae KLUROPEAN GENERAL 
Reinsurance Company, Limited 


LONDON, ENGLAND 


UNITED STATES BRANCH + 99 JOHN STREET, NEW YORK 
T. L. Haff, U. S. Manager E. Brandli, Ass’t U. S. Manager 
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Fire Reinsurance Prospects Are Mixed 
LOSSES INCREASE BUT COMMISSION PRESSURE SUBSIDES 
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reinsurance companies will be lucky to (CONTINUED ON PAGE 15) 
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1938 Edition 


REINSURANCE IS A BUSINESS THAT HAS ITS OWN TECHNIQUES 


Provides Field for Specialization 


, By ROY E. CURRAY, President, and E. D. OBRECHT, Assistant Secretary Inter-Ocean Reinsurance 





His y re 
e ce 
yut duri the ( 
gressive P 
i ‘ ii\ 
Che de ‘ 
th ‘ 
cant P : 
t f , ‘ ‘ 
s é é 
il Ss i ¢ tie 
they \ ¢ 2 S 
SIVE Ss tt ( S ( 
se treé 
e 1 t ( 
sa 1 
de 
ing 


Fire Reinsurance Rates 
of Commission Have Advanced 
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Sliding Commission Scale 
Is Commonly Employed 

For many years it has been the 
tom of reinsurance companies to share 
their profits with direct writing mpa 
nies by paying contingent 
Due to tl i ib ati 
modification of this idea has develope 
in the use of the slidi ale of com 
missions. Under this st 
ment ot the commission for a particul 
year is made % the end ) 
adjustment being based on the loss ex 
perience during the ye Chis S 
course just a 2 
tingent commission, thoug oth the 
sliding scale of commission and cont 
gent commission are sometimes found 
in the same contract, which is rather 
difficult to justify. 

In some contracts these adjustments 
ipply to the premiums written d are 
governed by the ratio of losses paid 
incurred to premiums written. In our 
opinion this type of commission adjust 
ment is iC ecause 
the rein icipat 
yrofits terial 
There ul e con- 

icts in which the adjustment of m 
nission apple y to t ( 
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Another result of the favorable under- 


writing record of the past few years has 
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yrocess which y in some cases be 

vy disadvantageous 

\ further disadvantage un 
esults from the fact that tl ers 
of most direct writing compani are 

lly not as skilled in drawi in 
s 1cé€ ontracts and appraising rein- 
surance arrangements as the managers 


of the professional reinsurance compa- 


nies. Reinsurance is a business of its 




















( i is its own techniques. In re 
pa g a car a mechanic is usually su 
perior to a dentist; likewise a reinsur- 
ce s ilis suall has th broadest 
) l the ramifications of 
rious einsura ( probDiems. Nearly 
every compa s at least a slightl 
different rein ce which should 
ye studic i] ily 
New types ré ince contracts 
vays be de V and one rela 
tive new ¢ tract has recently 
ible attention. The so- 
Loss Contract” provides 
direct writing com 
ses up to a certain amount 
lar risk or arising out 
[he reinsurer pays 
in excess of the direct 


vany’s net retention but not 
ximum limit, with a fur- 

1 ie 17 
on the amount payable 











in any one catastrophic event. For this 
protection the reinsured company pays 
a certain percent of its net premium 
income, the rate | based on its ex- 
perience for the s five years plus 


a loading of from 40 to 50 percent or 
usually 


period and each 


even higher. These contracts are 


written tor a five-year 





year the rate is adjusted up or down 
according to the experience of the pre- 
vious five years. There is also a mini 
mum and maximum rate 
Apparent Profits May 
Prove to Be Deceptive 

Some contracts of this type have been 
in Operat for a number of years and 
have beer by certain companies 
to be very ble. They reduce cler- 





al work in the office of the direct writ 








compa yrovide automatic protec- 
t1on, and e the danger « loss be 
cause OT ¢ 1 
Furthe in a posi 
tion to re Li of its gross 
writings equivalent of in 
creasing If its increased 
olut | rofitable the com 
p la increase its under- 





i 
iy direct writing 











anies look with envy at the total 
accumulation of small annual profits ac- 
( to their pro rata reinsurers and 
belie that a spread loss contract will 


retain part of these prof- 
1 true, but a 
ndividual spread 
very substantial 

the reinsurer to 
‘s, and unknown 

or of means the 
profit and expense is 66% 
1 factor of 100/70 means 


is about 43 percent. With 


loss 


100/60 





this profit practically guaranteed the re 
nsurer ordinarily receives as large a net 
‘fit as under a comparable pro rata 


contract protecting the same volume of 


business 

Reinsurer Must Be 

Compensated Rather Quickly 
With 


pany 


spread loss protection a com- 
actually increases its net lines and 
secures reinsurance recoveries for large 
shock within a gi year but 
ordinarily will repay the loss within five 





1 
losses given 


years, plus a guaranteed profit to the re- 
insurer. Consequently, in the event of 
bad experience the reinsurer must be 


compensated more quickly than in the 
pro rata reinsurance. Although 
under any type of reinsurance the rein- 
must ultimately collect enough 
noney to pay the losses and have left 
a reasonable profit, in accepting pro 
rata reinsurance a company is usually 
content to receive business on the same 
plan for many years without changing 
the rate of commission. 

Under the spread loss plan the direct 


case Of 


surers 


' writing company is compelled to carry 


all of its own unearned premium 
serve, and this is an important factor to 
a medium-sized company having only 
an ordinary surplus. In the United 
States where the unearned premium re 
serve is prescribed by statutes and con 


re- 





siderable business is written for three 
and five-year terms this is a very im- 
portant consideration. On _ desirable 
business the direct writing company 


may easily have an acquisition cost as 
high as 25 percent or more and an over 
head expense of from 10 to 15 percent 
Nevertheless, it is compelled to set up 
a liability in its unearned premium re 
serve for the full unearned premium 
without deduction for commissions paid 
or expenses incurred. If the commis- 
sion averages 25 percent and the over 
head averages 15 percent, 40 cents dis 
appears out of its surplus with every 
dollar of new premiums written 


Plan Not Substitute for 
Pro Rata Reinsurance 


The spread loss plan is not 
tute for pro rata reinsurance and 
not give as much protection to the di 
rect writing company in the event of a 
catastrophe. This is particularly true if 
the spread loss contract applies to indi 
vidual risks. It is, however, true in any 
event, because spread loss covers inva 


a substi- 
does 


riably contain catastrophe limits, while 
there is no limit as to the amount col 
lectible under pro rata reinsurance ex- 
cept the aggregate face of all reinsur 
ance amounts ceded. 


Companies usually secure spread loss 
contracts during good years and do not 


realize the burden they are assuming 
until they experience a bad year and 


find themselves with a five-year noncan 
cellable Furthermore, if un 
favorable experience finally results in 
the termination of the contract 

ing company is faced with the herculean 
task of reviewing all of its individual 
i to readjust its reinsurance 


contract 


the ced 


risks in ordet 
to a pro rata basis 

In view of these 
conclusion that 


conditions it is ow 
although this type ot 
contract may be desirable for certain 
companies, each company should ana- 
lyze its own problems and characteris 
tics very carefully before considering 
the adoption of this kind of protection. 

Following the San Francisco confla 
gration of 1906 excess catastrophe re 
insurance contracts developed quite 


| rapidly, but it is our impression that in 
' the early twenties this type of protection 





was still practically unknown to many 


of the smaller insurance companies. 
Under this form of contract the rein- 
surer agrees to indemnify the direct 
writing company for all or a definite 


percentage of all losses, occurring as the 
result of a single catastrophe or com- 
bination of designated loss events on a 
number of risks, in excess of a specified 
net retention, but not exceeding a maxi- 
mum limit of liability. The net retention 
of the direct writing company is usually 
considerably higher than under specific 
excess or spread loss reinsurance and 
the rate in most cases is fixed and not 
adjustable annually. 

It is our observation that nearly a 
companies today carry some form of ex 
cess or catastrophe protection and that 
the necessity for it is quite universally 


’ 
1 
ii 


_accepted. 


Any analysis of trends within the re- 
insurance field discloses certain undesir- 
able as well as desirable features, but if 
the reinsurance business is to succeed, it 
must, as is true of any business, be pre 
pared to meet the ever-changing need of 
its customers and furnish to the direct 
writing company the service which is 
best adapted to solve any problems that 
arise, 
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How Reinsurance Is Organized 


By ALFRED MANES 


























Reinsurance, ingeniously organized, ot always congruent to the mag | S 
makes it possible for even the biggest | and importance of direct insurance, and |} nents actu t 
risk to be covered by insurance It is | vice versa. For example, in the United ye osé , t 
difficult to decide whether reinsurance | States life insurance and sever é t il 
is of greater importance to the insured, | direct branches of ins e invol 1 dire surer who considers S 
to the individual insurance enterprise | higher abroad. | s S gica : 
which insures directly, to insurance as a | other SI still ) [ { 
whole, or even to economics At any | far behind é soni ich | ture loes not have S 
rate, it is reinsurance which makes it | smalle veve t nee, but kee S 
possible for direct insurance to func- | tional to reins sur é i v , 
tion, at least in so far as the coverage | ance a oblematica se oO Practical Application of 
of major risks is concerned Reinsur- | the frequent insufficient or gruent | Bormates Is Rarely Pound 
ance is not only a technical means for Statistics in many countrie mes ; 
the principal and direct insurer in all | official statistical data < But the question whet 
branches of insurance, but is also of | incomplete; sometimes S di- | tender toward excess sura 
commercial value, as it reacts favorably | rect and indirect insurance are not at | occasionally manifests itself is not out 
on the profits of the organization if | all separated from each other 
properly used. Furthermore, reinsurance It mav be a good method t 
effects a miraculous combination and | near relation to foreign reinsurance a 
interlocking of the most varied types of | companies during normal times of peace é 
insurance in all countries, to which ad- | ful development and reliable inter: $ 
ditional reinsurance, retrocession, con- | tional conditions of law, tra om 
tributes to a considerable extent. There | merce, and stabilized currencies. The 
is hardly another phenomenon in the | same attitude may become rather prob i: 
whole economic world to compare with | lematical during a period of il % 
the many-sided efficacv of reinsurance. changes as to justice and law. con 

The term organization should be un ibly sinking value of currencies, | 
derstood to include all kinds, forms, and | nationalistic tendencies, or perhaps in 
systems of administering reinsurance all | ternational anarchy Therefor it 
over the world. In regard to organiza- | certainly will not be hance that 





tion, one finds an astonishinglv large va- | within about the last decade there are} 











riety of all thinkable forms which is not ] more national reinsurance rises ti 
less manifold than those found in admin- | be found than before times re 
istering direct insurance fields. How- | insurance on a national s hee 
ever, one does not find all forms in all | used for other purposes than insur é 
countries at all times 1 fact not always in fav of ins é 
All Systems Show Tndenendent Reinsurance 
Advantages and Disadvantages Is European Product 

All forms and systems show both ad- | An outstanding difference exist 
vantages and disadvantages; there does | tween dependent and independent reé 
not exist any form which is the best | surance: both may be found side bv sid 
for all countries at all times in regard | in the same country: however. on 
to all kinds of reinsurance. How could | the other may predominate. The de 








it be otherwise, since there is such a 
great variety of economical, psychologi- 


pendent reinsurance, which means rein 
surance managed by direct insurar 








cal, technical, and social conditions in | companies as a side-line, prevails in the ALFRED MANES 

the world? Sometimes one, sometimes | United States Independent ; is 

another organization will be the rela- | ance is administered b companies Bie Chis remsuran 

tive best; much depends on the mental | which are exclusively or almost wholl Ny be the result OF an cconomn 
conditions of the insurers of a certain | in the reinsurance busin« < hnancial power Of a reimsural 











country; whether they are essentially | European product which came nt prise superior to that of direct insurers 
conservative or progressive, whether other countries relatively late \meri peta _— Bive an abso utely nega 
they are inclined to cooperate or to|can reinsurance experts often told way ebear al cage coh ae it au 
compete, whether the purpose to make | that they found it hard to make Ame rally extremely Phasge ult to ascertain 1 
profit is more prevalent than to pro-|can direct insurers reinsurance-minded on ee eee ee Sennen orn 





should be taken out, and whicl 

should be self-retained. Of 
many mathematical 

formulas which try to answer tl 

tion with the aid of statistics; 


surance 
imount 


= P course, lere are 
states, perhaps more | ; aoe eS 


mote human welfare, and whether the , so that they 
tendency of national isolation, or inter- | reinsurance 
national cooperation is predominant In the United 
Lastly, the kind of organization depends ! than abroad, insurance companies 


would prefer independent 






ipplication of these formulas which is 





practical is probably rarely found. 


This paper was prepared by Alfred Manes, insurance pro- 
fessor at Indiana University, for presentation at the recent Latin- Dependent Reinsurance 
American Insurance Congress at Santiago, Chile. It was writ- Prevailed Until 1898 
ten in Spanish. The National Underwriter arranged with Dr. 
Manes to have it translated for publication here. Dr. Manes 
was formerly visiting professor University of Buenos Aires and 
retired honorary professor University of Berlin. 


he significance of reinsuran 
be taught as thoroughly as sales 
ip of insurance is, reinsurance 
exist more extensively in many 
It is characteristic that 
10 American book on reinsurance 
ever been written. It happens that di- 
coinsurance instead of reinsurance.| rect companies prefer dependent reit 
Maybe the result is often favorable. | surance, believing it may be more 
However, reinsurance shows a higher] able to pool a risk than to have con 
level of technic than coinsurance, being | tact with an independent reinsuran 
a primary limitation of risks; | company. Sometimes there is a 
surance may be called a secondary limi- | of jealousy found in regard to pure 
tation of risks. Such can be more spe- | insurance companies because direct com- 
cialized and carefully managed by in-| panies have shown a higher quota of 
dependent than by depender liquidations and failures than did re- 
ance method. insurance companies. It may be said 

The answer to the question whether | that the fate of many direct companies 
what extent a direct insure i 





more countries. 








upon whether highly qualified experts | fer 
are available who, in reinsurance, per- 
haps are needed more than in other in- 
surance fields. However, in no case is 
a form of organization as excellent as 
people who have a financial interest in 
it will maintain; nor is a form as bad as 
its foes or competitors would like to 
make the public believe. 

In no case should the influence of the 
leading personalities be underestimated 
History of insurance in many countries | and to 





while rein- 





t reinsur 


would have been more favorable if the 
has proven that genial persons who] should make use of reinsurance is simi-| would have had more reinsurance. 
manage a relatively poor form have | lar to that to the question whether and 


Sometimes direct insurers do not want 
how a manufacturer should use self-| to depend on a reinsurance 1 
coverage instead of taking out real in- | especially if such a company is a for- 
surance; because an insurance company, | eign one. 

no matter how big it is or how exactly Zecause of this and other reasons it 
calculated its financial structure nay be, | may be explained that the dependent re- 
can also be exposed, although the pos-| insurance was exclusively dominant in 


more success than the insufficiently edu- 
cated persons who manage the relatively 
best form; therefore reinsurance must 
promote insurance education 

The status of reinsurance in a coun- 
try, its dimensions and importance, is 








Manifold Systems Are Found Throughout World 


up to 18 8 Not be 
reinsurance 


in the 



































1 St n reinsut 
+ 14 
W yendent reinsur- 
la 1oting direct in- 
ae o Ye overestimated 
er ¢ ¢ + ulw vs rea 
re 1 ¢ it 
The « is increasé¢ 
. te ge ti 
ince is mainly due to in 
insurance. It is, < re 
i vhich to in the ft 
( v in isurrance are de- 
t insurance better than any- 
else can aid them in getting ma- 
+ 1 wer 
Variety of Organization 
of Independent Type 
great variety of its organization 
llus ed | the following 
Ind lerwriters 
( ‘ 
NA sats Te 
St d or localized 
. a , 
Sent mnanies 


vy direct 
direct com- 


or governors of 


inies 








T 7 
[ ird 
Vit + ‘ 1 . . 
' t with unlim- 
} +n + 
B. Stat Shans 
Reinsurance only pt se 
> Deinaues ; 
Reins n 1S means + 
' 
ther pur ses 
C Wied entrtaes 
pial ; ? , 
1. Stock companies shares of 
which < property of the 
state 
1. Exclusi 
t Pa ry 7 








omplete monono 
2) Part i] 1 ly 
Compulsory regulation or 
other kind 
In regard t A. B, and C 
4 National business 
2. International business 


Reinsuring only one or a few 
direct branches 

+. Reinsuring all 

branches 


kinds of direct 





The various forms of reinsurance 
ntr s, whether quota or excess 
treaties, etc., are not considered). 


Obviously it would not be within the 





of this report to give all the de 
of all kinds of organizations 


may have existed 


wr still are in 


1 


do such work. it would be necessary to 


write a large book: however, even such 


a work could not offer a complete 
description because of the great diffi- 


culty in getting all the material needed. 
It is known that much of reinsurance is 
administered by excluding pub- 





t may be sufficient to add a few re- 
in regard to some facts of in- 


(CONTINUED ON PAGE 14) 
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Methods Employed Somewhat Haphazard 
CASUALTY WRITERS OFTEN PURSUE INCONSISTENT COURSE 


By FRANCIS S. PERRYMAN 
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uation, insurance Casualtv companies write some two / ness very carefully, carrving but low e- | (CONTINUED ON PAGE 13) 
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Less Confusion in Aviation Reinsurance 
EXHAUSTING OF WORLD FACILITIES NOT AS IMMINENT AS IT SEEMED 


Exhausting : ' I iodels aft large ews will permit eac ember; to the two others. However, in liability 























tie é r t » do ‘ S st overages it is not customary to share 
aay ¢ f WV ae ° . t ] t ; wn thi n with th he 
VV ts yusiness 1 this 1i0n with the other 
- : ‘ S P \ st r t l es tha the two eroups 
ere t t t A ‘ ull COVE ‘ ¢ l é thie 1 \viation reinsurance treaties with 
; ; 1 ¢ , " ’ ‘ + , . heé + ’ ‘ ha , ; "\r nt ‘ mr 1 +} + T 7 
' uv : 5" : . ’ _— Ale . . ity < . . . 4 i 18 t ondon underwriters are negotiated on 
¢ ¢ t ¢ x t i} > :- ité W { ¢ T ‘ 11 ‘ + ? é ] 1za ( the usu rT straight participation basis and 
¢ I t r t tte ¢ t where twee! $500,001 1 5 - . 1 1 : ry 
. ‘ Sg aliso on i excess Of IOSS Dasis nese 
1 N € t PL 10 eeding i ret ent maximum treaties together with the retention ot 
worl t t é 1¢ is ot the! pr tions n F t} largest . , , ‘ 
: : : ‘ : se tig id the member companies of the pool, de 
: termine the capacity ofr each of the three 
vere ) Q Ss > I t t ¢ t 1g ( é 1¢ S 7 i wi ild . 
] ¢ + 100 +] ‘ oca markets The exact capacity or 
( ( sas passe ers transatlanti f 
, ; : ] guarded secret. 
| 1 t $750,00 ‘ be ( i fe S St r uuld cost si ev between “gee ; 
: — ‘ , : ° one of the marl 
share yr the I S t ( 1 tha ere 1 \ iter 1 2.500.000 and $3,.000.00( However it ; 
er t t ¢ 14 1 vacity among its 
snoppea I 1! i rit ( S ( . ve £ ega Oo would e Tour é é s before insur : 2 
1 set P ¢ ‘ 1 ' its London trea 
1d¢ ( oO ¢ « € erest mit ¢ \ é é F these i ™ . 
‘ $500,000 1 © 4S 
bine PRS | es ee ; ; ' eee , ; te a 000 <i 
‘ = ae os {Fn 
tre tc } ‘ V\ ] oht R { flatte it — 2 onerstore oft the ofnce 
| ’ ’ London and 
suf ent t I i t I é i 111 standa S t S nd e . 1 
ae ‘ { ‘ } place additional 
it ( é ( é ) Ww Dp ‘ { : 
t | ite V on the 300,000 
eep pace wit t I l Iirline coverages i lail the manuta - 0) 0) 
; 7 ° ° 9. ° P surnine or it t rrans Ss S200 001 
ohe mit t ness i nsiderable and| Big Ships Are Not Irp it can arrange, say, 9-00, 
, facultatively abroad and place $50,000 


e ‘ ; ' _- t Test fly of bic. | Cheaper to Operate facultative : : 
Commercial and Military pa z ' aes with ea f the other two Americar 






























































Advancements in Close Step sail . 2 Fi t t t ships are | market 
More signi t tha » other Guctot Leen re aie oY a to it the | taste mot luxu 1s ive great The insurance that 1s placed faculta 
nt t il | tt t ( ue tne 1 I ¢ tive the ) id or Il ' } country, 
se. ra tow , : ‘ ‘ ; ‘ ire safer, tl e not cheaper to opé is usuall not on an excess basis for this 
line the t F tt erage « ; “gr ree ) ite tha R t Wn would result in an unduly small pre- 
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“Coming events cast their shadows be- not exist essence of insurance 1s | 
re them,” is a common enou quota- | reinsuranc: Eve ce manager 
tion and “profiting by the experiences of | knows that.” 
others” is another. In the latter respect, He mentions t 1ushroom compa 
e English have trod in advance of this | nies which sprur ip to meet the condi- 
unt many of the pz t an early death, 
pening up today on this s ers being the un- 
larly with respect to cor rs 
f reinsurance and that question of what to 
er tre uty companies, I savs about 
nately, the English insurance opkannatine 
zines have on their staff or as contribu- | “gq, il th ; — 
tors writers that really know the tech- | ae oe Ere COMpaaIs GOs = _ 
icalities of reinsurance, its importance | COMPanics = — ae Pray: siete 
and its tribulations and can write ex- | W4571Ng 2 BS) 50 WONG (UG saree 
ertly and frankly upon the subject and | dangerous and to the writer's mind 
its current running-mate—reciprocity could only be done ‘facultatively,’ for if 
Along these lines there have appeared | PY treaty any company man knows that 
in the English magazine, “The Policy,” | h¢ might be saddled on any one risk be- 
‘ssues of Oct. 6th and Oct. 20th of this | YOud his company’s limit, and if the 
: . whole of his excess business were to be 
year from the pen of a man who signs| 4) pee ; : 
i naatl. Ratan niedl tile the adliaeh Fn facultatively, it would mean a 
: ; : . batt “ 1 rane os reatly extended staff and would be 
identify in this way,—that he “was a] economically impossible. What about 
well-known reinsurance broker who has | the U. S. A.? One would think that in 
id considerable experience of company | that country there would be a grand 
management,” some extremely intet ield for reciprocal treaties. But here 
ing observations on the results of for- | again difficulties aris« British compa- 
eign reinsurance operations and on the] nies are firmly entrenched in the U. S. 
subject of reciprocity. ing with ]and by taking cessions from American 
his original letter appearing the “Pol- | companies they would seriously embar- 
cy” of Oct. 6 let us examine some of | rass the management of their offices lo 
is comments. He first remarks upon | cated there. Yes, but could we not give ! 
the confusion which was created in 1914]them our treaties without reciprocity? 
yy the fact that much reinsurance was | No, for it would mean a serious fall 
witl Austrian and German compa-|in the premium income of the British 
les and its replacement where and when | companies, for reciprocity up to now has 
was possible and then he says | unfortunately meant the doom of the 
“Tt is a well-known fact that without | purely British reinsurance companies.’ 
reinsurance facilities fire insurance es- | As a solution he suggests that the 
ecially it is carried on today could! “great tariff companies” form a reinsur- 
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ance of thei Let 

| quote him again: 

| “Let them form a reinsurance com- 

| pany of their own with adequate capital. 
Let there be no shareholders outside the 
compan themselves and _ thus 

| unprofitable treaties (and there are many 


own. us 


company 


1eS 


of them) would be rejected. The 27% 
commission usually charged for ceding a 
treaty could be revised and placed on a 


more economical basis, which would 
benefit this new company and ultimately 
| return these benefits to its shareholders. 
| Apart from these considerations such a 
| company would attract business from all 


all | 


parts of the world, for surely if the 
Swiss can do it with such marked suc- 
cess why not the British? It certainly | 


| would put an end to the reinsurance dif- 
| ficulties of war. There would be no 
more frozen balances and deposits locked 
| up in foreign capitals and were such a 
company in existence today many 
British fire manager would sleep sounder 
tonight.” 

This letter to the publishers intrigued 
them and they persuaded the “Veteran” 
to add to his comments and from these 
we get some more very interesting side- 
lights the way reinsurance is con- 
ducted on the other side. He speaks 
first about the quarterly accounting svs- 
tem: 


on 


Faith in Integrity of 
Each Other Is Essential 


“The position as regards the exchange 
f treaties, especially between foreign 
countries and ourselves is equally un- 
souad. Faith in the integrity of a com- 
with whom one is transacting busi- 
essential and this faith is 
abused dry rot sets in 

“The present system of exchange of 
treaties whereby one receives quarterly 
accounts, very much belated, accompa- 
nied by a note asking for confirmation, 
which is done without examination, 
very unsatisfactory, for under the exist- 
ing practically 


oO 


pany 


ness 1s 1f 


is 


svstem examination is 
impossible.’ 
“Tn what other branch 


of business would large sums of money 


hen he adds 


pass without accountants verification? 
Faith, we are told can remove moun- 
tains: it certainly can remove large sums 
of monev in the reinsurance world.” 


Commenting the fact that often 
these quarterly accounts are six months 
“One could wish that the 


upon 


he hind he savs 





American system prevailed here and 
avents had to settle within 30 davs.” 
Wonder where he got that idea? Ameri- 
can companies would like it, too! 


Unholy Trinity of Fear, 
Jealousy and Competition 

Referring then to the fact that “an 
unholy trinity of fear, jeolousy and com- 
petition have a stranglehold on the in- 
surance world today” he mentions its in- 
fluences upon the direct company and 
the reinsurer: 

“Now the ceding company has many 
ways of recouping itself when taking a 
fire risk at an unprofitable rate. It may 
be that the client has placed with it 
other business than fire, perhaps very 
profitable business in which the fire re- 
insurer does not share. It must also be 
remembered that none of the cream of 
the business is ever passed on.” 

Then he speaks of the right of a rein- 
surance company to investigate the ced- 
ing company’s books and his experi- 


ences: 


Took Umbrage at 
Request for Inspection 


“The writer has had some practical 
experience in reinsurance treaties and 
knows that as far as foreign treaties are 
concerned, fraud, wilful or to be char- 
itable accidental (if there is such a 
| thing), does occur. He has caused sev- 


a | 





By W. J. LANGLER 





w. J. LANGLER 
Vice-president Rossia 


eral investigations to be made when his 
suspicions had been aroused, and in 
nearly every case found (to be charita- 
ble again) errors committed and every 
one to the detriment of the receiving 
company. There was one company in 
the Far East whose balances were con- 
sistently adverse. When the writer re- 
quested that his auditors might inspect 
their books they indignantly declined, 
declaring that it was an aspersion on 
their integrity and they would rather 
forego the amount owing than submit 
themselves to such indignity.” 

He qualifies his comments by the fol- 
lowing: 

“But the writer must state that with 
the exception of one company (now de- 
funct) he never found anything of this 
nature in the case of British offices, 
though in some cases clerical errors 
were discovered. Nevertheless there can 
be no doubt that some of their methods 
of handing large amounts of undesirable 
business to their reinsurers, who are not 
in a position to say nay or yea, is dis- 
tinctly unfair and accounts for many an 
adverse quarterly account. One could al- 
most wish that all business could be 
taken facultatively where the receiving 
company is in a position to accept or re 
ject, but this is impossible as it would 
entail not only a greatly increased staff, 
but would in many cases place the ced- 
ing companies in a dangerous position 
by reason of undigested risks.” 


Feel Reinsurers Not 
Entitled to Good Profit 


To keep this article to reasonable 
lengths we cannot quote much more but 
he says that “there are no purelv rein 
surance companies of any size in Britain 
today, and those that are in existence 
barely make ends meet” and suggests 
that tariff companies feel that the rein- 
surers have no right to make good 
profits out of them. He then complains 
that if the reinsurer makes money for 
two or three years the commission is 
raised and the reinsurer toes the mark 
or else! If he pays, the chances are that 
the cycle of good years ends. He seems 
to feel that treaty results submitted bv 


| foreign companies are undependable and 
would like them guaranteed by a reputa- 


ble firm of chartered accountants. He 
adds this statement: 

“This writer thinks he has pointed 
out sufficient facts, and they are not 
fiction but gained from personal exveri- 
ence, to show that the reinsurance husi- 
ness is in a verv wunhealthv condition 
from the point of view of the unhanpy 
reinsurers and needs drastic alteration 
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The subject has been brought up before 
by cleverer pens than his, but nothing 


7 
tnt felon deus.” Reinsurance Leader | 
Finally he wants to put the great tariff 
companies into the reinsurance busines 
by creating a strong company for their sh acm cai a atk ip } 
own surplus lines and “to attract good 
treaties from all parts of the world iat 








Chey would then be in a position to dic- 
tate terms and reform the whole of the 
business. A competent staff would ex- 
amine the ceding companies’ commit 
ments and distribute heavy risks: ove 
a wide area as is done by Lloyds.’ 

After digesting all of the foregoing 
most of us in the reinsurance business 
will get the reaction that the United 
States is a mighty good place in which 
to do business and will register the hope 
that on this side at least, reinsurance 
companies will be allowed to retain their 
place in the sun and “live and let live’ 
be the governing motto of the insurance 
business. 
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Often Haphazard | 
ee OF NEW YORK | 
(CONTINUED FROM PAGE 6) , = -4 
much of this business now written br | W. W. GREENE 
casi ilty companies and in any case prac Vice-president General Reinsurance 
tically no reinsurance is required. As $b ——_———————— = —--—— 
for automobile pro} , damage such re- . , . . | 
or automobile property damage such F-| uring the companies! oss ratio. Some | THE FIRST REINSURANCE | 
insurance as there is is generally excess . P ; : + 


; Ia... | Special kinds of liability cover such as 
reinsurance to protect against large | | | 


| ‘ 1 h hich li es aviation present special problems and re j 

osses On policy with high limits te eer yecial at : ents. A great deal | F 

losses however actually occur very juil e€ special arrangemel £ rea aeal | | 

site i Ras , : s ; ot such reinsurance is placed wit on 

rarely and reinsurance against them] ,.— I ; 

oe , : dot 

should be able to be secured for a nomi 

nal premium. Property damage other | O. D. Problems Complicate 

than automobile involves much the same | Compensation Reinsurance - —_ “a SARIN 

considerations except that there is an ad- | \\ a 115 BROAD STREET, HARTFORD, CONN. 

ditional problem in connection with ag- | orkmen’s compensation involves the 
egate liability limits on such risks as | "Sk of large losses, such as for exampl 

construction risks, the rates for which | Caused by the explosion of a factory, and 


loyds | } 























are not on a particularly scientific basis | naturally reinsurance — up to New York — At 116 John Street 
= the result that the reinsurance | t@ke care of this. Nearly all compensa 
sroblems are complicated | tion reinsurance is on an excess per acci- a 
As for liability (personal injury) in | dent basis . Many oI the direct writing ~ —— ———— — Ta 
surance both automobile and other rein- | COMPamles have formed a poo! to tak 
surance is usually carried for excess lim | care of such reimsural < and this 1s one i ean 3 Sees eee iadieioneti 
ts and many companies secure this | W4y Of setting around the difhiculty 
protection for a flat percentage of — ) uxing proper premium charge tor this 
premiums. Incidentally it is surprising | &XCeSS Cover The rise to prominet 
how rarely really large losses aris¢ On | Ol a? cupational aiseas¢ problems — 
oo  ) THE PILOT REINSURANCE COMPANY 
such as products liability, reinsurance is | rhe above remarks have purposely 
not so easy to handle. As in the case of | NOt tou hed upon the considerations 
property damage both the rate and the which determine th¢ proper charges t 


reinsurance situations are not very satis- | 2© made gage Mica tevin agit Sew lladne OF NEW YORK 
. mh. P eure :e > rreater pal ot casualt 
factory at present. The reinsurance of | SUrance [he greater part of casualty 
business 1s reinsured on an excess basis 


and because of the very nature of t 
casualty insured against it 1s difficult to 


liability business on an excess basis fot 
a perce ntage of th e ross premiums COV 
ers that kind of reinsurance fairly well 


| f insurance premiums other th: 
However, there would seem to be » field | 5 cia ace, “Seen @ fee 
f . ; | trial < rror. Fortunately, the expert 
for the development of some form of re- | a! and error Serre ee coe 
}ence and skill of the professional ret 


insurance protection against the bunch I 


ing of large claims: of course this idea | SUtETS has succeeded in — great CAPITAL ac SURPLUS $2 500 000 
if pushed too far would result in rein | strides towards satisfactory solution ol a 5 5 

| the problem and various devices such as 

| profit sharing agreements have been de- 
V t n | veloped to enable equitable arrange- Z P ° B 

e erd bee nts to be made. The a Ove remarks Reinsurance: Fire, Marine & Allied Lines 

jon casualty insurance and reinsuranc¢ 

| seem to lead to the conclusion that com- 

panies are too conservative and reinsure 

too freely. It is doubtless true that the 

record shows that without any reinsur- 











ance at all most companies would have 
been better off financially [This does 


10t mean that I believe there should be Carl Schreiner, President 


ittle or no casualty reinsurance, but I 


| 
| 
| 
| 
| do think the business could well develop A. F. Sadler, Vice President and Secretary 
| 





rather different methods of reinsuring, 
|} more suitable to the real needs 

In any case reinsurance has certain 
other functions, other than the spread- 
| ing of risks. It enables business to be 
handled by insurance companies that 
| otherwise could not be written and this | & 
| is all for the good of the business. With | 
| the aid of reinsurance experiments can 
often be made for the good of business 
that otherwise could not be attempted. | 
In many other ways, in the underwrit 


| 
| ing of business, in the settlement of 
' 


losses and so on, the experience of rein- | 

. e.e | o 
surance passed on to the direct writing | 70 pe St t y k C t 
companies often is the guide in avoiding | ine ree ew or { y 
pitfalls. All those contributions on the | 
SUMNER BALLARD naar of reinsurance help repay the profit 


President International and U. 8. | which reinsurance must of necessity be 
Manager Skandinavia ' oranted. 
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Che power t t t t rl I é é ttle 
writing companies fror einsuring wit tuat t é t oth the 
London Lloyds is ver yroad and it is | ceding compa and the reins wil 
not beyond the r litical possi y a tax on t ne premium. ‘het 
bility that statutes might be enacted to] o1 t lc ive to put in aclain 
BO CO Ly CY Ost whicl to tax 1 i ew s to 
merely t edit reinsura | t e matt eared u 
with unlicenss S J it le 1 
of the insurance commissioners is being | Hope That Confusion 
watched with much interest in this con- | Will Soon Be Removed 
nection. So far niv four tates e passed 


Insist Upon Tangible | laws making it clear that the direct writ 
Assets as Solvency Guarantee ing company is to pay the entire tax on 


A somewhat similar situation ma 












the result in connection with banks 

ing their bond coverages om Li 

LIOyds He e the pressure 1s I t 

the insurance col ssioner but tro 

state banking de tment Banl 

ing to ii ure¢ Vii ) > 4 el 

they can get the overag they 

more iCd t 4 1 ed 1 

ers Lhe ot r sid of the mie 

that cove pes \y 1¢ é ( pi 

tion of a banks «< s shoul 

carried with an inst dmitted to | next 12 months 

do business in the state w e the ink iret onds ; ney wa en 

s located, subject to t iction < eral gov ent ojects r e source 

that state’s courts, its solvency guaral of subs il premium volume the 

teed by cash and other tangib ssets | surety reinsurance end and the volume ot 

rather thal mere tradit i t this type ) isiness 1S ng up quite 

tion, no matter how honorable well. It now appears that the threatened 
I - 89977 ' ’ af ‘ lar \ 1, e + 9 11 
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How Reinsurance Is Organized 
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dependent ance in addition to 2 
that at the beginning of this report cor 

























1. Individual underwriters were his- | ] 
the first reinsurers as early as 
370. At that time and during many cen- | most 
turies portfolio reinsurance was the onl irs 
form in existence It was created by | companies 
ocean marine insurance which originated | the 
Italy on a spe tive basis so that | stock companies, but st a el 
4 marine surer who became atraid t companies which since came into exist 
keep the risk taken over by him often | ence (mar undreds of them) were and 
wanted to cede the complete amount in- | are stock «c Ami eretore it 
ired to a reinsurer, This reinsurer was |} would not be exaggeration to say that 
a capitalist, who receiving the whole | the reinsurance stock company was the 
i to | pionee d still is the leading form of 
S I aern reinsurance i iZatie al 
rver the world. It may of interest 
( to quote the reason from the prospectus 
I the n t reinsurance 
However compan 1843, in Cologne, 
be found | In the | Rhine; w s believe: ts 
sixteenth centt I derwrit success W ng general re} 
ers, now English, were ready to take | surance b oO « t insur 
cver a part of the risk covered by ince J) id that by keep 
an ocean marine underwriter For cen- | ing the met then exclusively 
turies these individual reinsurers worked nown as »y dependent for 
in complete isolation; the next step was | eign companies “that there would bs 
cooperation among them The Londor reat danger to the insurers in the pos 


loyds Corporation is up to the present among the Eurv- 








time the most important reinsurance or- | pean states would be threatened 

ganization as far as individual under Reinsurance companies doing exclu- 
writing is concerned. Besides Lloyds of | sively reinsurance business were fou | 
London, reinsurance organizations are | partly by direct insurance companies and 


of ro significance. | partly without their concurrence. In the 


ee . = 


anies are the 
dominators of their daughter-companies 
exclusively to their 
business with 


case, the direct comfy 
parents, or they may do 
Reinsurers Sometimes Found 
New Direct Companies 


Another fact of no less interest is the 
founding 


or new airect insurance com- 


panies In such cases the reinsurance 
+} r 
tue pal 


may 


ompanies may be considere¢ 


ents, the others, the daughters; it 


appen that the parents try to get ricl 
alimentation by the daughters. A fu 
ther step is to build up sister companies 
mostly in foreign countries so that re- 
trocession reinsurance of reinsurance 
among the whole group may be ar 
ranged. Besides founding new compa- 
ies, giant European reinsurance com 
panies have done a lot in reorganizing 
itional and foreign companies which 
vere in trouble It would be surpris 
Q for su help, the companies 


vould not have to pay by reinsurance 





contracts, which first of all are favor 
ble to the savers 

It should not cause astonishment that 
nsurance state supervision did care 
out ( S ince because of the fact 
that the financial position of thousands 
of insurers, and millions of policyhold- 
ers and beneficiaries, directly or in- 
directly wert jointly affected How- 
evel it s to ¢ loubted whether all 


recognized sufhciently 
ig role of reinsurance in the 
| 


insurance and wl 





yusiness, 





they are sulicient experts in reinsur- 
ance to do neither too much nor not 
enougl Chere is a great variation in 
dealing among the in- 
sul ce ~ most remark- 
able insuranc he time of its 
eg g did not care about reinsur- 
anc er the supervision was extended 





became 





state 
error in 


wart 

assuming 
need supervision 
as a contract whose parties are both in 


made an 





1 not 


surance experts Without any doubt, 
etfective state supervision has to include 
reinsurance at least as a momentous 


part of most direct insurance business 
idmiristration. On the other hand, « 
should not believe that state supervision 


nay be a panacea 


Reinsurance By State 
Was Product of War 


-pcrean tl! 17 : hy 
Up to very recently reinsurance Dy 
state institutions was negligible. Only 


in exceptional cases was it tound to ex- 


ist; such as, in Switzerland, in regard 
to fire reinsurance of the Cantonal Fir 
Insurance; and as in Czaristic Russia in 
1895 which made use of a state man- 
aged reinsurance for revalorization of 
the curre :' It took some time before 
ither countries tollowed; however, there 


been quite a number of 


projects 





without being realized, i.e., in France 
Juring the w ld war several states in 
troduced reinsurance in regard to the 


} ti 


. ] ‘ 
probviematic Wal I 


n ocean marine in- 
Organize a com- 
reinsurance of the Allies in 


surance; the project 


> = 


mon 


state reinsurance in 
in Turkey, 1929; in Lettland, 193 
Ireland, 1936; and in 

We call mixed organization the 
modern and interesti method 
was initiated in Chile in 192 


fy 


we nnd 


most 
and it 








hrst 





om the outside of a private 


Stock co 
pany, in fact an institution whose stock 
and i 


| ands oT t 


administration is partly in the 


le government and partly in 
the hands of all Chilean private insur- 
ance companies. We are told by insur- 
ance practitioners (the author from his 
yrees with these people) 
I any rea- 
to bring a 
reinsurance, 





1 ene l 
own knowledge a: 


that in 








yecause Of! 








the Chilean example may be considered 
in almost ideal combination of the in- 
terests of all concerned, private direct 
insurance companies, policyholders, the 
state and nation Che Chilean compa- 


nies, besides the gove share 


rnment, are 
holders; a small minority of shares may 
| Tl ‘ 

1e 


be bought by the public legisla 


1938 Edition 


tures were very ciever In ay 





extremes, 1.€., too lar rea I 
oly, Chere is no real direct Oly 
because eacl Chilean ns ( ( 





troceding amounts to foreign cempanies 
which may r¢ consid red correct By 
such a method Chile protects its own 
insurance industry and keeps its small 








capital mostly inside the frontiers, fol 
lowing the advice of the above men 
tioned prospectus of 1843, the oldest 

dependent reinsurance company on ‘ 
border of Rhine Rive There you 
may read: “It is obviously desirable 


to keep all profitable Dusiness in ones 
own country. 


Chere can not be any doubt as to the 

f i yromoting 
private initiative in 
Insurance as far as 
i, in Many 


lem of how to get 


and re 
On the 


countries the prob 








other hx 





money for the ever 
expenses of state and 
becoming intense. Thus, 
] that other states will 
reinsurance business. If 
hilean 


recom 


growl vovern 
ment 1s 
it may 


come into the 


more 


that should be the cas¢ 


solution 





seems to be t 





Reins Club 
Expands Activity 


ven ) 









production 


lub for purposes 
relaxation. The club is going strony 
vear expanded its 


1 1 
dance Lhe club ha 


i 





members. 
Meetings are held the nrst 
h ] 





or eacn except dur the su 
mer mect Sf O the secast 
held in | n all day outing, incluc 
ing a baseball pame, races, horseshox 
pitching, and winding up with a ba 
quet. Monthly meetings, formerly held 
it noon, now begin at 5:30 \fter busi 
ness 1s transacted the members adjourn 
tor dinner and _ later a" el masse to 
whatever form of entertainment—Madi 
son Square Garden, bowling, night foot 
ball—_the entertainment chairman has 
decided on 

Jay Hawthorne, North British & Mer 


cantile, was elected pre 














T. B. BOSS 
President 
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nited in its effect to the smaller cot CATASTROPHE 

Che whole question of excess « oss es. The larger compatiies Wi ‘ 
coverages has been hotly debated. Most} ger retentions are in general in a bette: TREATY 
regular admitted reinsurers in this coun- | position to the credit on non 
try refuse to have any part of them 1dmutted r¢ ce as reinsurance is a 
Some officials here belie : that if Lon- | less important item. But tor companies EXCESS 
don underwriters fully realized the con which cannot ignore reinsurance credit, 

2 re yn or ‘ lues I conges ed strict yplication oO t l Ws Can only rol 
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the same time, to put London Lloyds | surance is not 100 percent but where EXCESS COVERS REINSURANCE 
under, so great is the spread of its risks. | the retention is so small that the setup 
In addition, even among those who have | is still obviously a way of circumvent- 
cause to be most irked at London | ing tl ban on itted reinsurers 
Lloyds’ inroads via the excess cover | the commissioners have taken equal 
route, it is conceded that if any such] firm stand. EXCESS UNDERWRITER | 
massing of disasters should hit Lloyds, [There are several t s of risk situa- S, NC. 
the British government would come to] tions which make reinsurance officials 
the rescue rather than let the prestig« ineas The most important is the 
of so important an institution suff irplus cotton crop amounting to more JOSEPH P. GIBSON, Jr. MORTIMER D. PIER 
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that if all existing treaties were changed | years’ supply for domestic consumption 90 John Street New York, N.Y. 
from the present usual basis to the ex- | There is considerable debate as to 
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